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Folketing Major
rejects US bank
EEC loses

reforms $178m
The
voted test night by 80 votes to 75 to
reject the reforms of the EEC which
were negotiated in Luxembourg
ImI mnnth.

Prime Minister Foul Schluter is

ejected to submit the issue to a
referendum, probably at the end of
February.

The Folketing called on the Gov-
ernment to reopen negotiations on
the reforms- with other EEC mem-
bers. Schluter is not expected to an-
nounce the referendum until he has
received a response from the Com-
munity. Page 18

*100 civilians killed 1

About 100 civilians were lrillnd by
Soviet air attacks on central Af-
ghan towns of Charikar and Kuhis-
tan, earlier this month. Western di-

plomats said.

Beirut blast deaths
A car bomb killed at least 27 people
and wounded about 70 in east
Beirut Page 4

Somalia famine threat

More than 23m people could fa«»

famine in Somalia after a long
drought which has killed livestock.

Interior Minister Ahmed Suleiman
Abdulle said.

G5 extension
< France held out the possibility that

Italy and Canada may be invited to

future meetings of the so-called

Group of Five finance ministers,

which has emerged as an informal

steering group for decisions on in-

terest rates and the dollar. FageS

Ivory Haul
Belgian cnstoms officers have
seized nearly 11 tonnes of ivory in

containers apparently destined for

the MirMl* East.

Sex doll ruling

British customs officials who seized

490 btow-up sex dollsto protect pub-

. lie murain broke EEC rales on the
" free movement of goods, a Euro-

pean judge declared in Luxem-

bourg.

Farmers protest

Thousands of French farmers

marched through the northern city

of Amiens to protest against a fall

in their income.

Spanish lock-out

Spain’s state shipyard Bazan locked

out its 2300 workers in Cadiz be-

cause of their protests against job

cuts.

Kampala calm
Qim returned to the suburbs of

Kampala after three days of clashes

between government troops and

National Resistance Army rebels.

Lesotho talks

A delegation of the Lesotho mili-

tary council, which seized power in

a bloodless coup, flew to Cape Town
for talks with South African For-

eign Minister Fik Botha aimed at

restoring normal relations between

the two countries..Page 4

Danube dam damned
Environmentalists from Austria,

Hungaiyand West Germany signed

a declaration in' Budapest to fight

an Austro-Hungarian plan for a
rfawi atid power plant on the Dan-
ube, part of a network involving

r.TprhngWivnVin -

Bonner setback
Soviet dissident Yelen Bonner has

developed complications following

heart bypass surgery and may re-

quire an extension of her three-

month visa to stay in the US.

Khamelnl offended

President AH Kbarngini of Islamic

fundamentalist Iran refused to at-

tend a banquet at Harare, Zim-

babwe, where women were seated

at the top table and wine was

served.

BANKAMERICA, West Coast US
group, is to omit its fourth-quarter
dividend after a net loss of $178m
for the three months against a S44m
profit in the previous rQrrreppnri fag
term.

Citicorp of the US reported a 7
per cent fall in final-quarter net
earnings. Full-year results showed
a 12 per cent improvement Esge 19

COFFEE prices fen further on the
London robusta futures market am-
id continuing uncertainty over talks
on the International Coffee Organi-

sation's export control system. The
March contract was down £20 to

£2,43230 ($3,405.50) a tonne,

page SO

TOKYO: Prices fell for the fourth

consecutive session. Hie Nikkei av-

erage lost 7035 points to 1238130.
Page 38

LONDON was boosted from early

low levels by a late firmness in the

price of crude ofl. The FT index

closed 23 up at 1408.7, and the FT-
SE 100 index was 02 lower at

14781 Page 38

WALL STREET: The DowJones in-

dustrial average closed down 1438
at 1314.45. Page 38

SI1SBUNG dropped 85 points

against the dollar In London to

SL407. It also-fell-taiDM34575(DM
3.4875), SFr 23325 (SFr 23675), FFr
103075 (FFr 10.7175) and Y284.75

(Y2883).The pound's exchange-rate
index finished at 764, down from
763. Page 31

DOLLAR, was on the whole weaker
in London, dosing atDM 2.457 (DM

.734 ^FFr 73725). It improvLi slight-

ly to Y202.4 (Y20235). On Bank of
TfrigfawT figures the dollar’s ex-

change-rate index fell to 1253 from
1263. Page 31

GOLD rose $1425 on the London
bullion market to $952.75 and was
£5.125 higher in Zurich at $356375.

In New York the Games February
settlement was $35230. Page 36

NORTHERN Telecom, Canadian te-

lecommunications supplier, lifted

net earnings to C$1253 (USS893m)
in the fourth quarter compared
with CS1231m in the year-ago

period.

COMMERZBANK, a leading Wot
German commercial bank, is rais-

ing DM 900m (S384m) through a
rights issue and plans to raise its

jwmnal dividend. Page 19, Lex,

Page 18

TOTAL-Compagnie Franpaise des

Ffctroles (CFP) expects to report net

gftrnfnps of more than FFr lJ5bn

(3198m) for 1985, according to Fran-

cois Xavier Ortoli, chairman of the

French group. Page 19

DATA GENERAL, US semiconduc-

tor maker returned net earnings of

S14m during its first fiscal quarter

compared with 523m in the previ-

ous corresponding period. Page 19

ftyrrra ,
ipnrting ns aJuminimn

manufacturer returned a loss of

S16.6m for 1985 after charging ofl

$1563m related to restructuring of

the business which was previously

announced. Page 19

BELL RESOURCES of Australia,

controlled by Robert Holmes &

Court1
nearly trebled net profit last

year to AS1043m (US$713m).

HOFFMANN-La Roche, Swiss
rhownmals group, expects .further

improvement in earnings for 1085

after aa 84 per cent rise in turnover

to a record level. Page 19

Singapore questions key Malaysian leader over Pan-Electric
MR TAN BOON SWAN, the Malay-

sian businessman who is political

leader of the country’s powerful

Chinese community, was unexpec-
tedly taken into custody by the Sin-

gapore' authorities yesterday as in-

vestigations intensified into the af-

fairs of the foiled Pan-Electric In-

dustries, writes Chris Sherwell in

Singapore.

The sudden action, suggesting
that Singapore is determined to

pursue its inquiries to the highest

level, seems certain to complicate
the delicate among
Malaysia’s political parties and
pose problems for Dr Mahathir Mo-
hamad, the Prime Minister.

It aian spellstrouble for financial-

ly stretched Singapore stockbro-

king firms which expect Mr Tan to

honour at least S$140m (S65m)

worth of share purchase agree-

ments, and it signals the protable

end of the road for creditors and
shareholders of Fan-Electric who
hoped he could help to save the

company in whidi he holds an influ-

ential stake.'

The troubles of the marine sal-

vage, property and hotel

put into receivership at
November with S$400m in debts -
have already led to the unprece-
dented three-day closure of the Sin-

gapore Kuala Lumpur stock ex-

changes, greatly damaged foreign

confidence in both markets and
slashed share prices.

The Singapore Ministry of Fi-

nance said Mr Tan was “taken into

custody at 7pm following investiga-

tions by the Commercial Affairs In-

vestigation Department into the fi-

nancial affairs of Pan-Electric

Industries.”

His wife said be hoped to be re-

leased later last night, and Dr Mar
halhir is expected to make a state-

ment in Kuala Lumpur today after

a Cabinet meeting. It is being pre-

sumed that Dr Mahathir and Mr
Lee Kuan Yew, Singapore's Prime
Minister, were in contact before
yesterday’s dramatic action.

The potential embarrassment, for

Dr Mahathir is acute. As recently

as last November, Mr Tan secured

the leadership of the Malaysian

Chinese Association, the country’s

principal Chinese political party,

settling a protracted ' internal rift

and promising greater stability for

the ruling coalition.

Dr Mahathir, besieged by an eco-

nomic downturn and the fallout

from hanking arandak has wanted
to call an early election in order to

win a fresh mandate. Mr Tan's fi-

nancial woes currently appear to

make him a liability.

For several Singapore brokers
looking ultimately to Mr Tan. the

picture is unrelieved gloom. He now
seems unwilling to meet the com-

.

mitalents he took over from Fan-
Electric at the end of December to

buy SS140m of shares, mainly in his

own network of companies. Mr Tan
indirectly bolds a 223 per cent

stake in Pan-Electric.
Moreover, in a problem unrelated

to Mr Thn, up to SSI44m worth of

other forward share commitments
by Growth Industrial Holdings,

which holds 31.6 per cent of Pan-
Electric, also seem unlikely at this

point to be honoured, since GIH
announced on Monday that it was
ceasing operations.

A further blow to the Singapore
broking community came on Mon-
day night when it was forced to

agree to the creation of a new seat

on the local stock exchange for each
of the big four domestic banks - De-

velopment Bank of Singapore,

Oversea-Chinest? Banking Corpora-

tion, Overseas Union Bonk mil

United Overseas Bank.

At the time of the market's clo-

sure in early December, the banks
established a SSlBOm “lifeboat" to
ensure that the obligations of trou-

bled brokers could be mcL It was
assumed then that the banks would
take over businesses that collapsed

or take a stake in others, but Mon-
day's decision takes matters much
further and few brokers will be able
to compete directly with the banks.

Continued on Page 18

Further slide in £
raises threat of

sharp rates rise
BY PHILIP STEPHENS, ECONOMICS CORRESPONDENT, IN LONDON

BRITAIN fore? the of an-

other sharp rise in interest rates

following a farther in ster-

ling’s value yesterday in response

to continuing nervousness over oil

prices.

Mrs Margaret Thatcher, the

Rime Minister, fold the House of
Gnmmnnfi that

,
while the Govern-

ment obviously did not like rises in

interest rates, it was "bound to take

action” toensurethatkeeping down
inflation remained its first priority.

Mr Neil Kiimnck, the Labour Par-

ty leader, responded that Mrs
Thatcher was the only person left

who believed it was possible to fight

infaftinn by subjecting British in-

dustry to a combination of high in-

terest rales and a strong pound.

A number of economists forecast,

meanwhile, that the Governments
scope for tax cuts, may now have
been reduced to well under Elba
(SL4bn) and perhaps removed alto-

gether unless it is preparedto raise

its public-sector borrowing target

In the London money markets,

wholesale interest rates edged high-

er, but-the- Bank.-of England sig-

nalled that it was not immediately

preparedtoleadanupwardmove in
hank base rates from the present

12£ per cent
Therewas intense speculation in

London markets, however, that

rates might be forced up to 14 per

cent within the next few days
unless there was an unexpected re-

covery in ofl. prices.

Yesterday, oil prices initially re-

bounded after Monday’s sharp fall

but then dropped to theirlowest for

six years.

The pound, which was thought to

have been supported by official in-

tervention after Monday’s heavy

losses, lost nearly 1 per cent 0! its

value against a basket of major cur-

rencies and fell to a new low
against the D-Mark.
Mrs Thatcher’s remarks were

dearly aimed at reassuring the
markets that the Government
would act if necessary to ensure

that its inflation objectiveswere not
jeopardised.

At the same fame, however, there
was some confusion in financial

markets regarding the signals com-
ing from the authorities.

The Bank of England’s stance

was being interpreted as suggesting
that it was prepared to let sterling

take the strain of market specula-

tion as long as its weakness was
reflecting fewer ofl prices.

One problems for the central

bank is that last week it agreed to

lend Elbn to the banking system at

a fixed 12% per emit interest rate,

and the rp«w1 tranche of that is

due to be paid latertoday.

The Treasury's official view, how-
ever, hag been that sharp faH« in
the exchange rate — whatever the
cause -should be resisted to pre-

vent an inflationary stack to the'

economy.

Foreign exchange dealers said

yesterday that, with speculation

against the pound now widespread,

the danger was that, if the British

authorities continual to resist a
rise in base rates, then selfing ster-

ling would be seen as a “one-way
bet."

The Treasury also rides jeopar-

dising the credibility at its overall

antitofiation strategy if it was seen

as trying to head oft higher borrow-

ing costs.

The problems faced by Mr Nigel

Lawson, Chancellor of the Exche-

quer, have been compounded by the

impact of falling oil prices on gov-
ernment revenues.

Mr Gavyn Davies, a senior econo-

mist at broker Simon & Coates,

said yesterday that, on tiie basis of

an average oil price of $20 a barrel

over the next year ard a
steriing/dollar rate of S1J35, Mr
Lawson may have a mavimim* of
£750m for tax cuts in his

budget
Other brokers said that, if the ex-

change rate averages $1-40, the
scope for reductions would be elimi-

nated completely.

The pound closed in London yes-

terday at $1.4070, down 035 cents

from Monday, while losses against

other currencies were reflected in a

0.7 paint drop in the sterling faHot

to 783.
Dominic Lawson writes: Trading

in North Sea oil yesterday was ex-

tremely volatile, registering sharp
rises, followed by a steep drop in

later hours.

Opening ata priceof $19.75 a-bar-
rel, March cargoes of Brent, the
main North Sea crude, advanced
steadily fo $203fl^-as-tradersin-Lon-

don decided that Monday's plunge
below $20 a barrel was overdone.

But a statement by MrAh Aitiga,

tiie Libyan secretary general of the

Organisation of Arab Petroleum
Exporting Countries (Oapec), that

the Organisation of Petroleum Ex-
porting Countries should have a
market share of about 18m barrels

of oil a day - 2m b/d above its am
rent output ceiling - caused oil

prices to plummet an both sides of

tiie Atlantic.

An April shipment of Brent was
bought at a new six-year low of

S1945 a barrel

Lex, Page 18; Money markets.
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Glaxo to liquidate baby-foods

unit hit by salmonella cases
BY CHARLES BATCHELOR AND TONY JACKSON IN LONDON

GLAXO, the UK pharmaceuticals

group, yesterday put into liqui-

dation Farley Health Products, its

troubled baby-food products subsid-

iary, to dear the way for the sale of

the business.

Farley was forced to withdraw its

entire range of products, including

Osterfeed, Ostermilk and Campbw,
an adult diet supplement, from the

market in December after a statisti-

cal -link was established with an
outbreak of sabnoneHa poisoning.

Farley will be split into
1

two sepa-

rate subsidiaries, one of winch will

take over the wiflk products busi-

ness in Kgndal, north west Eng*

land, which has been dosed down,

and the other which will taka over

tiie rusk and cereal business in Ply-

mouth, which - Is operating
Tina-many.

Separating ft» two parte of the

business will malm flwm easier to

sell, said Mr Michael Jordan, joint

liquidator, of accountants Cork

Gully.

Boots, the retail chemist which

was neeotiatnu? the nnrehase of the

the salmonel-

la outbreak, said it was very unHke-

ly ft would now be interested in the

milk products ride of tiie business.

A wyndHton of the voluntary

liquidation was a declaration from
Glaxo that all creditors would be

paid in full and that Glaxo would

meet the total loss arising from the

shutdown running into several mil-

lion pounds.
' Farfey said tiu shutdown had de-

stroyed its capital base, amounting

to about E33m (843m).

Farley's losses have been caused

by refunds to customers who had
bought its products, the removal of

stocks from retaflerri shelves and
redundancy costs.

~

More redundancies might be
needed at the Kendal factory,

which had been shut since Decem-
ber 20 for tests on the source of the

outbreak, Mr Jordan said. About 00

temporary part-time 'staff out

of a Kendal workforce of 320 have

already been made redundant, and
there is no indication yet of when
the factory will reopen. A further

600.production, sales and headquar-

ters staff work in Plymouth.

Farley made a pre-tax profit of

about £4m on turnover of £40m in

the year ended June 1985. Turnover

is split equally between fee milk

Anri rusk product sides of the busi-

ness. Farley declined to break down
their respective profit contribu-

tions.

The Farley sale would leave

Glaxo with only a handful of non-

prescription products and its ani-

mal health business. It disposed of

three non-core business activities

last year, comprising drug distribu-

tion, surgical products and hospital

furniture manufacture.

Glaxo employs about 23,500 peo-

ple mid made a pre-tax profit of

£403m on turnover of S1.41bn in the

year to June 19B5.

Twenty-nine salmonella cases
have been reported among babies

who had been fed on Farley's, and
traces of salmonella bacteria have
been found both in Farley's plant at

Kendal and in a packet of Farley’s

Osterfeed.

One baby affected by salmonella
has died, though Britain’s Depart-

ment of Health is careful to point

out that it is stQl unclear whether
Farley products were involved
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Kodak to

re-enter

35 mm
market
Ely Elaine Williams In London

EASTMAN KODAK, the world’s

largest photographic products

group, is to re-enter the mam-
stream 35 mm camera market -

now dominated by the Japanese -

after an absence of 15 years.

Its announcement yesterday

came in the wake of its defeat in a
long legal battle with Ralaroid over

instant photography patents which
has resulted in Kodak’s enforced

withdrawal from that market The
US-based group values its invest-

ment in instant photography plant
and equipment at S230m-

It said yesterday it saw the 35
ttityi marlfot aa thp nriTy ptwrtngraph-
ic sector with a growth rate in

double figures. That was tiie main
reason for its return to that market
It will, however, be selling cameras
made in Japan.

Overall, Kodak is seeking to

strengthen its position in three ma-
jor market sectors. These are en-

compassed by 11 products, an-

nounced yesterday, including 35
mm compact cameras, its first ven-
fai-g fa mmtproggsMBg JaImc

—

fast

tnmround film processing equip-

ment small enough to fit into a
chemist's or high-street outlet-and
colour films and papers designed to

provide more accurate colour

reproduction.

Only the films will be manufac-
tured by Kodak itself. The cameras
have been developed for it by Chin-

on of Japan in which KnHaic has a
minority share interest Three cam-
era models will be introduced to the

UK in July, and two others will be
launched within a few weeks in the

US. The prices of tiie UK models
range from E40 up to £130, and fea-

tures include automatic focus and
integral flash units.

Continued on Page 18

Looking tor a new exposure.
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UK may cancel

Nimrod and
buy US aircraft
BY BRIDGET BLOOM IN LONDON

MR GEORGE YOUNGER, Britain's

new Defence Secretary, is consider-

ing the possibility of cancelling the

Nimrod early warning aircraft and
buying instead the E3A Awacs air-

craft manufactured by Boeing of

the US and already in service with

Nato.

Mr Younger is under pressure

from the Royal Air Force (RAF) to

came to a rapid decision on the con-

troversial project which has al-

ready cost about £lbn (S1.4bn) and
is likely to be well over three years
late entering service.

The RAF believes that the lack of

an effective early warning system
leaves a critical gap in Britain’s air

defences. The RAF would like Nim-
rod to be replaced by the Awacs
(advanced warning and control sys-

tem) aircraft

MrYounger,who is being briefed

on Nimrod as amatter of top priori-

ty, is expected to take the matter to

Cabinet shortly.

—He—faces—an acute dilemma.

Whether he derides to continue

with Nimrod or to replace it, the De-

fence Ministry will have to meet an
additional bill of at least £600m-
£700m to give tiie RAF tiie capabili-

ty it needs. The ministry, however,

is under great pressure from the

Treasury to match its budget over
the next few years to the diminish-

ing resources now being allocated

to defence.

The problem with Nimrod cen-

ters on the failure of its complex
radar and electronics system, which
is being developed by GEC Avion-

ics, to work to the RAFs
satisfaction.

GEC Avionics told Mr Michael
HeseltLne, Mr Younger's predeces-

sor, just before Christmas that it

would cost an extra £430m and take

another three years to bring Nim-
rod's mission avionics to what tiie

Mr George Younger

RAF terms an initial operating
capability.

The RAF now believes that it

could cost another £3Oflm-£40Om on
top of that to bring Nimrod up to
the full standard that Britain's air

defences will then require.

No firm estimate of the likely

cost of the Awacs to Britain is avail-

able since Mr Heseltine, apparently
setting his face against the cancel-

lation of Nimrod, had not autho-
rised officials to seek alternattves.

Mr Heseltine resigned earlier

this month after disagreeing with

Cabinet policy over the handling of

rival rescue plans for Westland, the

ailingUK helicopter company.
He had just begun detailed con-

versations with Lord Weinstock,

GECTs managing director, and Mr
James Prior, its chairman, when
the Westland affair intervened, Mr
Heseltine, however, had told GEC
that its estimates for completion of

the development work on Nimrod
were unacceptable. Mr Younger ex-

pects to see the GEC executives

shortly to deliver the same mes-

sage.

Continued on Page 18

lb EXPLOITCAUFORNWS
BUSINESS OPPORTUNITIES
niKTOCAIVORNUrS

Union Bank of California is a

wholly-owned subsidiary of the

Standard Chartered Group - and the

only mqjor bank in California to

specialise in the corporate sector.

Providing highly-advanced ser-

vices in areas such as cash manage-

ment, credit, trade finance and
corporate finance to one ofthe most
dynamic business communities on
earth.

And offering you the services of

a network ofoffices in California.

Union Bank’s communications
systems are fully integrated with
Standard Chartered’s, so we can put

you in touch through any of our

2,000 branches in over 60 countries

worldwide.

Contact us for more information.

It could open up a new world of

business potential.

Standard ^Chartered
SRHGTH MDENHACROSSIK WOWD.
SfAiO^CHAmBaBAWX,HWK)fBC£-38BtiHOP5GAl£.IONDO«K?V4Dt

/



2 Financial Times Wednesday January 22 1986

EUROPEAN NEWS *

f

f

1

i

i

France presses UK for

Ariane satellite launch
BY DAVID MARSH IN PAMS

FRANCE is stepping up diplo-
matic pressure on Britain to
persuade the UK Defence Mini-
stry to launch the Skynet 4C
military communications satel-

lite with the European rocket
Ariane rather than the US
space shuttle.

Indications are however that
the Defence Ministry, which
says it needs to take a decision
on the matter before the end
of the month, will disappoint
the French by opting for the
US launcher.

Mr Jacques Viot, France's
ambassador to the UK, has asked
to see Sir George Younger,
Britain's new Defence Secretary,
to discuss the matter bat has not
yet been given a dam for a
meeting.
Mr Hubert Curien, the French

Research and Technology Mini-
ster. tried to persuade Mr
Michael Heseltine, the former
Defence Secretary, of the need
to launch the satellite with the
French-led Ariane rocket during
the last Anglo-French ministe-
rial meetings in London at end-
November.
The spacecraft is not due to

be placed in orbit until late
19S5 but a decision to book a
fins launch slot needs generally

Hr Curien: Persuasion

to be made three years before-
hand. The Defence Ministry has
up to now merely made reserva-
tions with both Ariane and the
space shuttle.
France appears to be trying to

use the Skynet affair as a touch-
stone of Britain's desire for
European collaboration in the
wake of Mr Beseltine’s resig-
nation over the 'Westland heli-
copter saga.
Even though the Skynet 4C

craft is only in the early stages
of being built—by a consortium
led by British Aerospace, which
also includes Matra of France—
British officials say converting
the satellite to make it capable
of being launched by Ariane
would cost £8m.
This is because the Skynet 4

series—the first two craft. A and
B, axe due to be launched with
the shuttle this summer and
early 1987—has been built to be
carried in the shuttle’s cargo
bay.

British officials say the neces-
sary modifications would include
changing the aerial supports and
adjusting the spacecraft for
different levels of vibration and
stress on board Ariane.
France has showed itself not

satisfied with Britain’s explana-
tions so far, pointing out that
most commercial satellite com-
panies, including those from the
US. spread their orders between
the US and European launchers.

A further reason tipping the
scales in favour of launch with
the shuttle is the British Govern-
ment’s belief that this would
allow a British astronaut to take
part in the 1988 flight—not a
possibility with the unmanned
Ariane rocket

Concern at cost of fast breeder
BY OUR PARIS STAFF

StJFE RPHENIX, the French-led
1.200 raW fast breeder reactor,

has finally started to deliver

correiot to the European elec-

tricity find. But Electridte de
France (E of F), the French
state utility which has a 51 per
cent stak'oC in the power station,

has voictid concern about the
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expense of the project and
warned that it wishes to lower
its stake in the new European
fast breeder planned for the
1990s.

Superphenix, which has cost

FFr 25bn f£23bn) to put into
operation after a controversial

11 years of construction at
Creys-Malville near Lyon in the
Rhone valley, will produce elec-

tricity at more than twice the
cost of France's network of
pressurised water nuclear reac-
tors (PWRs).
Mr Marcel Boiteux. the EdF

chairman, said that Superphenix
was a “ technological success
but an economic disappoint-
ment.’*

The breeder, -which burns a
mixture of plutonium and de-
pleted uranium normally . dis-
carded by the nuclear industry,
aims to save energy resources
by stretching considerably the
useful life of the world’s
uranium reserves. The econo-
mics of fast breeders have been
undermined in recent years,
however, by slower growth in
energy demand, a fall in
uranium prices and a drastic
scaling back of nuclear con-
aitnictlon :programmes. •

"*

Mr Remy Carle, EDF*s equip-
ment director, said the utility

wanted its stake to fall below
50 per cent in a planned future
fast breeder which would group
the Italian, West German,
British, Dutch and Belgian elec-
tricity industries.

Britain’s Central Electricity
Generating Board has a stake of
only about 1 per cent in Super-
phenix but could be expected to
increase its share perhaps to 16
per cent in any future project.
A derision on the future

breeder will not be taken at least
until 1987-88, raising doubts
whether It would be completed
tills century. Superphenix. which
is the world’s first commercially
operating breeder, will be under-
going further tests In coming
months before going into full
use towards the end of the year.

Starting on January 14. it has
been delivering current not only,
to France but also to Italy,
which has a 33 per cent stake in
the project, and West Germany.
Ur Carle said European

utilities were trying to interest
electricity companies in the US
and Japan in the future project
but nothing concrete had yet
been decided.

'

‘Twins’ help

to bridge

the Goman
divide
By Oar Bonn Correspondent

ANOTHER TINY milestone on
the path towards more normal
relations between the two
German states has been readied
with the agreement in principle

on the first “twinning** agree-
ment between towns in the two
countries.

The towns involved are
Saarlouis. in the state of Saar-
land close to the frontier with
France, and Eisenhuettenstadt,
just south of Frankfort-on-the-
Oder a few miles from East
Germany's border with Poland.

The agreement owes not a
little to the fact that the Saar-
land is run by a left-leaning

Social Democrat (SPD) admini-
stration and is, moreover, the
birthplace of Mr Erich
Honecker, the East German
leader. However, national
politicians here are hopeful t^at
it is a further pointer to East
German readiness to allow
easier human contacts between
the two states.

Mr Manfred Heinrich, the
mayor of Saarlouis, said yester-
day that exchanges should not
merely involve officials but, as
with twinning agreements with
other West European states,

embrace school groups, sports
teams and reciprocal holiday
visits.

Whether events so transpire,
remains to be seen. However,
the Saarlouis/Eisenfanettenstadt
agreement comes shortly after
a cultural accord has been
finalised between East and West
Germany which now awaits the
approval of the individual
Laender (states).

There has been speculation

here that its signature might
prove the occasion for the
keenly anticipated working
visit to West Germany by
Mr Honecker, originally set

for September 1984 but called
off after fierce Soviet pressure
otf the"EasrGerman leader.

W. German property giant wants state aid, writes Rupert Cornwell

Cash tremors rock union edifice
THE WEST GERMAN labour
movement, weakened and
already embroiled in conflict
with the Government over
planned changes in the
country's strike law. Is now
being forced to tackle a still

more embarrassing difficulty

—

the deepening financial plight
of Neue Heimat, its giant pro-
perty and construction group.

What is claimed to be
Europe's largest housing con-
cern has been forced recently
to deny reports that It is on the
brink of collapse. The Bonn
government has already re-
jected Its feelers, about a
possible bail out.

At the same time, rumours
are multiplying that the DGB.
the central union federation,
and its 17 member unions are
examining sweeping changes in
the structure of their massive
financial and industrial hold-
ings, to help ease the problems
created by Neue Heimat.

The troubles stem from ex-
cessive land bitring and de-
velopment in the late 1970s,
based upon a misreading of the
property market. Neue Heimat's

former management was re-
placed in. 1982.

Mr Diether Hoffman, sum-
moned that year to re-organise
the concern, has since pursued
a controversial policy of selling
off part of its housing stock to
restore its finances. Since 1982
some 50,000 homes have been
disposed of, staving off the day
of reckoning, but the group is
still losing money heavily.

At the end of 1984, Neue
Heimat’s debts totalled
DM 17.8bn (£5Jbn). Most of it

is long term, and secured
against property assets. The
real worry involves DM 1.7bn
of short term borrowings, to
which 40 creditor banks are

THE RULING centre-right
coalition here is showing the
first signs of a readiness to
compromise on its bitterly
contested plans to tighten the
existing strike laws In West
Germany, writes Rupert
ConrweU.
Tbe amendment, which

would have the effect, of
severely restricting the right
of workers laid off as a result
of a strike to claim unemploy-
ment benefits, has been
greeted with outrage fay the
union movement. Equally
seriously, ft has caused much
uncase in the wing of the
Christian Democrat party of
Chancellor Helmut Kohl
which traditionally draws sup-
port from the working vote.
These doubts surfaced at

the weekend most visibly, in

a tense meeting of the CDU*s
nodal affairs representatives,

chaired by Mr Norbert

Blaem, Ac Labour Minister.

Senior party spokesmen now
accept the pesdhlUy of

changes in the amendment's
text, although they maintain
that its broad thrust must
remain Intact.

For their part the unions
are divided on how to pro-
ceed. While militant unions

like 1G Mctall, the &5m*troug
engineering workers group-
ing, favours all-out pretest,

this course is opposed by
more moderate onions like

the chemical workers, who
: believe that, a co-ordinated
“action day” by all 17
member unions of the central
labour federation would be
unconstitutionaL

committed only until the end
of 198&
But the greates embarrass-

ment is the timing of this latest
airing of the group’s difficulties,
which threatens to deflect atten-
tion from, the union’s battle to
thwart the Government’s plan
to tighten legislation against
strikes.

•

The union movement is the
natural ally of the opposition
Social Democrat (SPD) party,
which has long been upset at
Neue Heimafs sell-off policy,
which has pushed up the rents
of low income tenants who
normally support the party.

Now, tire SPD also feces the
dismaying prospect of being
discredited by the long running
debate over Neue Heimat just
as it gears up to fight a tough
campaign fur the Federal elec-
tion of January 1987. The signs
are that the ruling centre-right
coalition intends to exploit the
affair for every vote it can get

Chancellor Helmut Kohl has
already turned a deaf ear to «
plea from Mr Hoffmann that
central Government should step
in. Mr Gerhard Stoltenberg. his

tight-pocketed Finance Mini-
ster, has gone further, suggest-
ing the unions would be better
employed “giving DM lbn to
help Neue Heimat. instead of
frittering away the money on
demagogic protest” against the
mooted new strike law.

Despite the fact that munici-
palities up . and down West
Germany have frequently
worked with Neue Heimat on
communal housing projects, the
view of the Government is that
it is up to the unions, as the
owners of the concern, to put
its finances in order.

The unions have already
injected some DM l-5bn into
their problem child however.
With both sides rejecting the
obvious simple trade off—

a

state rescue for Neue Heimat

in return for uncontested

passage for the strike BUI—the
labour federation is having to

look elsewhere for an answer.

One idea being canvassed is

for the housing group to be
split up into nine separate

entities, each covering « single

Land, or state. A second is that
foreign banks exposed to Neue
Heimat should have their loans

taken over by domestic banks,

thus permitting a purely
“ German solution to the

crisis.

An alternative possibility,

into which the magazine Der
Spiegel has ventured in great

detail, is a partial flotation, or
sale of the considerable other
interests held by the union A
movement's central holding

company. Beteiligungsgesdl-
schaft fuer Gemeinwirtschaft
(BGAG).
A step said to have been

explored (and allegedly vetoed
by the Federal Cartel Office in
West Berlin) is the disposal of
BGAG’s controlling stake in the
Volksfuereorge Lebensversiche-
rung insurance group, capi-

talised at DM 150m and with
total balance sheet of
DM 62.7bn. Another might he
a public stock market offering

of a third of the DM lbn capi-

tal of the union-owned bank.
Bank fuer Gemeinwirtschaft.
whose balance sheet at the end
of 1984 stood at DM 48.lbn.

Both interested parties have
issued denials, in peremptory
terms art the very notion that
labour might have to resort to
the devices of capital to get
itself off its financial hook.

The outrage however is not
entirely convincing; For few
dobut that If the Government
remains aloof, something out of
the ordiuaiy will have to
happen if the latest chapter of

the Neue Heimat affair is not to

be the last

Czechoslovakia eases curbs on dissidents
AY LESLIE COUTT IN BERLIN

THE CZECHOSLOVAK authori-

ties have relaxed measures
against the Charter 77 dissi-
dent movement prior to holding
a Community party congress in
late March.

Supporters of Charter 77
said their. long disconnected
telephones were re-installed
recently, while confiscated type-
writers have been returned by
the police. ’ A spokeswoman
Mcs Amu Sabatova said fewer
“repressive'* -police methods
were- betag'used: The Govern-

ment appeared to want to
demonstrate that it was in har-
mony with the population in
the weeks leading np to the
congress.

The Government yesterday
gave one of the country's lead-
ing poets, Mr Jaroslav Seifert,
a state burial. Mr Seifert, who
won the Nobel Prize for Litera-
ture in 1984. was a signatory
to Charter 77.

Thousands of citizens who
idolised him attempted to gain
access to the funeral service.

The recent permission given
to a prominent Czechoslovak
exile to visit his homeland was
also seen in Prague as a change
in the Government's approach
to dissidents. Mr Milan Hora-
cek. a member of the West
German Parliament for the
Greens party, was stripped of
his Czechoslovak citizenship in
1980 as a Charter supporter.
He was allowed to visit his
family in Moravia and to hold
group meetings with leading
Charter activists in Prague.

It was unclear whether the

relaxation by the authorities
included religious activists who
were reported arrested or put
on trial late last year for ille-

gally printing religious litera-

ture and trying to smuggle
Bibles into the Soviet Union.
Mr Vasil Bilak. a leading

member of the Tilling politburo.
made a rare mention of Charter
77 last month when he said the
“anti-state" group represented
no-one in Czechoslovakia and
was listened to only by those
who were paid by “anti-Com-
munist centres."
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Wage talks put
rr ,.i finds scant

on until after community

French election
BY DAVID HOUSEGO IN PARIS

THE FRENCH Government yes-
terday postponed negotiations
on wage increases for public
employees this year until
after the general election in
March.

At the same time it an-
nounced that public employees
would receive in their February
pay packets an extra FFr 560
or so to make good losses in
purchasing power they suffered
last year. The increase is in
line with the 1885 wage settle-
ment
By putting off negotiations

covering France's 6m public
employees and those retired
from the public service, the
Socialist government has de-
liberately passed on a difficult
task to the right-wing govern-
ment expected to take power
after March. However, the
Right itself adopted the same
practice prior to the general
elections of 1973 and 1978 and
the presidential elections of
1981.

The task will be all the
more tricky for the - next

administration because the
phasing of wage increases for
public sector employees during
1985 means that there will be
little to give away if this year’s
inflation targets are to be met

In practice a right-win?
administration would only be
able to afford an increase of
0.13 per cent in the total wages
paid to public sector employ-
ees this year if it is to hold the
increase in wage costs for 1986
to 3 per cent.

Unions were broadly pleased
with the Government’s decision
to make good last year's loss
in purchasing power. In both
1983 and 1964 pay declined in
the public sector in real terms.
The mechanism that the Gov-

ernment yesterday chose for
allocating the addition favours,
the lower paid, who will have
received as increase of 7.5 per
cent between December 1984
and December 1985. Those on
higher salaries will have been
given an increase of 4.7 per
cent In line with the realised
inflation rate.

Europe resists US call for

sanctions against Libya
BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT

US EFFORTS to persuade its

European allies to adopt econo-
mic and other measures against
Libya in retaliation against
Tripoli’s alleged support for
Palestinian terrorist activities

is meeting a mixed response.

Mr John Whitehead, the US
Deputy Secretary of State, who
is currently touring European
capitals in an effort to drum
up support for Washington’s
hard line on Libya, has so far

failed to win any backing for
economic sanctions against
Libya.

West Germany yesterday
joined Britain in reiterating its

refusal to adopt economic sanc-

tions. but Mr Martin Bange-
mann, the Economics Minister
assured Mr Whitehead that

Bonn was already reducing its

trade links with Libya.

Mr Whitehead has found more
support for joint action to

combat international terrorism.

Italy and Spain have agreed
that their policies towards
Libya should be part of a joint
European Community initiative,

Mr Bettino Craxi, the Italian

Prime Minister said in. Sicily,

yesterday.
Mr Craxi, speaking at a news

conference after two days of

talks with Mr Felipe Gonzalez,

his Spanish counterpart, said

Italy and Spain had very simi-

lar views on the issue. "We
hope that a clear, effective and

useful European stance (on
Libya ) will emerge.
“We must deprive organisa-

tions using terrorist means of
oxygen, space and support,” the
ItaLian Prime Minister added,
referring to “ organisations that

have proved how dangerous
they are in several European
countries, including our own.”

Meanwhile. Austria yesterday
announced visa requirements for
Tunisians and diplomats from
certain countries in a move to

j

increase security following the
recent terrori si attacks at

Vienna and Rome airports.

Though the “ certain countries
”

were not identified, they are
understood to include Libya.

Andriana lerodiaconou adds
from Athens: A diplomatic

rumpus has broken out be-

1

tween Greece and the US over
statements on the subject of
Libyan-backed terrorism made
at the end of an official visit

to Athens this week by Mr
Whitehead.
Mr Whitehead provoked an

indignant denial from the
Greek Government on Monday
after his statement that his

Greek-colleagues recognised the
involvement of Colonel Muam-
mar Gadaffi, the Libyan] ead er.

,

in many recent terrorist attacks.

None of the Greek delegates

to the talks which the US official

had in Athens recognises such
an involvement, a government
spokesman said.

Cockfield seeks to speed

EEC plans for food rules
BY IVO DAWNAY IN BRUSSELS

LORD COCKFIELD. the EEC’S
Commissioner for the- Internal

Market, yesterday called on
the Community’s agriculture
ministers to act swiftly to .

approve new plans for har-
monising food regulations.

Four draft directives aimed
at cutting through years of
argument over highly divergent
national food legislation are

due to be published shortly.

The Commissioner believes
these potentially controversial

plans must win ministerial

approval by the end of this

year in order for his 1992 dead-
line for completion of a free
market to be met.
Mr Gerrit Braks. the Dutch ,

president of the Farm Council,
welcomed Lord Cockfield's out-

line presentation yesterday and
gave assurances that the farm

'

ministers w6uld treat the issue
as a top priority.

The new directives establish

a new, more liberal basis for
Community food law which
would legitimise products for
sale throughout the Community
if they have passed safety
standards in any one member
state.

The framework directives will
cover additives, materials in

contact with food, foods for par-
ticular nutritional purposes and
labelling.

Greens plan Budapest protest

EUROPEAN NEWS

Italy, Canada may join Group of Five talks

PUBLIC OPINION in
Denmark is consistenly the
most hostile in the EEC to
any measures towards
strengthening Community in-

stitutions and moving towards
European unification, accord-

ing to the latest opinion
poll.

Yet a dear majority in the
country recognises that
Denmark has benefited from
EEC membership — in sharp
contrast to the British, who
believe they have suffered
from it.

When it comes to deciding
whether membership is good
or bad, more than one in
three (35 per cent) Danes say
it is good. 27 per cent say
bad. and 27 per cent cannot
decide. The EEC avenge is

60 per cent in favour, and
ony 12 per cent against.

The latest issue of Euro-
barometer, the opinion poll
commissioned by the Euro-
pean Commission, underlines
the divided and eqnirocal
attitudes of EEC citizens
towards the Comunity.

Worried
It shows just why Denmark

is worried about (he latest
package of cautious reforms
intended to reinforce Com-
munity institutions, and
streamline decision-making.

Even on such an apparently
innocuous issue as making ail
EEC frontier signs the same,
the Duties are opposed by
42 per enet to 27 per cent.
Both British and -Greek
opinion is marginally in
favour, while the rest of the
Community is decidedly en-
thusiastic.

Denmark is the only mem-
ber state where a majority
still prefer the name Com-
mon Market to that of Euro-
pean Community. In the UK,
46 per cent opt for the Com-
munity title, against 34 per
cent for the Common Market—suggesting a switch away
from seeing the EEC as no
more than a glorified free
trade area.

The opinion poll assesses
the views of Spain and Portu-
gal on the eve of their
accession on January 1

—

showing that Spanish people
are decidedly more enthu-
siastic about their prospects:
57 per cent believe member-
ship to be a good thing,
against only 42 per cent of
Portuguese,

The opinion poll throws up
one surprising result on a
key issue in tbc recent reform
debate —' whether more
decisions should be taken by
majority - voting rather
than unanimity.

Lukewarm . .

A majority in both Den-
mark and Greece is predict-
ably in favour of nnanimiiy.
which would give individual
states an effective power of
veto.

Next most lukewarm about
majority voting is

.
Italy

(excluding Spain . and
Portugal where many don’t
know): 48 per cent favour
majority, voting, but 46 per
cent want to keep unanimity.

In Britain, regarded as an
opponent of reform, 53 per
cent want a majority voting,
against only 38 per eent
holding out for the old
system.

Apart from attitudes to
European Institutions, the
poll shows that EEC citizens

are gradually getting more
optimistic about economic
prospects: for the first time
in five years, the number
thinking 1986 win be better
outnumber those who fear It

-will he worse than 1983.

BY OUR FOREIGN STAFF

i

FRANCE has held out the pos-

sibility that Italy and Canada
may be invited to future meet-
ings of the so-called Group of

Five finance ministers which
has emerged as an informal
steering group for decisions on
interest rates and the dollar.

Mr Pierre Beregovoy, French
Finance Minister, reporting on
last weekend's Group of Five
session in London, said yester-

day that France would be in

favour of participation by both
countries. He believed the US
was also in favour.

The Rome and Ottawa govern^
ments. which take part in the
annual summits of the top seven
industrialised countries, com-
plained in advance of last

weekend's meetings about their
exclusion.

In Taormina, SicUy, yester-
day Mr Bettino Craxi, the
Italian Prime Minister, said
he had received a letter from
President Ronald Reagan about
Italy’s future participation in
meetings of the group.
He told a news conference:

“I have today received a- letter

from President Reagan on this

subject and I believe that we
are approaching a satisfactory

solution.”

Italy has been particularly
upset over the impact on the
value of the lira of the previous
Group of Five session in New
York in September, which deci-

ded a co-ordinated fall in the
dollar.

Canada was also irritated that
in September, decisions affect-

ing its domestic economy and
interest rates were taken with-
out consultation.

A Canadian Finance Ministry
said yesterday that unlike Italy,

Ottawa had not received a mes-
sage from the US. The two
countries' role in the Group is

known to have been discussed
at last weekend's meeting but,

according to the official. “We
haven't been told whether they
came to any conclusion.”
Canada has relied largely on

US and British officials for a
“de-briefing” on the London
meeting. Canada’s Finance Min-
Mr Bt-regevoy said the

Group of Five’s composition was

Cautious German support for Baker plan
BY JONATHAN CARR IN BONN

WEST GERMAN banks have
expressed cautious support for
the US-sponsored Baker plan to
ease the developing world's debt
problems, calling it a “positive
and constructive” initiative.

In a guarded statement yester-
day the banks said they were
ready to “consider positively”
putting up funds to help back
the scheme on a case by case
basis. -But they also stressed
that governments and interna-
tional institutions must play
complementary roles too, for
example

. through official, debt
rescheduling accords and export

credit facilitiesi-

The statement, addressed to
the World Bank and the Inter-
national Monetary Fund (IMF),
was made on behalf of some 40
credit institutions responsible
for most of the West German
commercial bank lending to the
debtor nations.

It comes more than three
months after Mr James Baker,
the US Treasury Secretary, first
proposed bis scheme and well
after expressions of support by
banks .in other key creditor
countries; including the US and

Britain.

While the " big three ” banks—Deutsche, Dresdner and Com-
merzbank—have long been
broadly agreed on the need to
declare support for the scheme,
it has been hard to forge a com-
mon line with regional and
other credit institutions.

Under the Baker plan, com-
mercial banks would make
S20bn in new lending available
to 15 particularly needy states
over the next three years. This
would be flanked by support
from institutions including the
World Bank. The West Ger-

man banks broadly agree with
one key aim of the scheme,
which is to encourage economic
growth in the debtor states and
thus—hopefully—to help them
pay their way.

But the statement now issued
does not imply that they are
agreed on all details of the
plan, rather that they see it as
a starting point for negotiation.
For example, it is not clear how
the burden of new lending will
be shared. As the Baker
scheme now stands, West Ger-
man banks would have to put
up some $1.5bn.

Irish bank calls spending curbs inadequate
BY HUGH CARNEGY IN DUBLIN

GOVERNMENT EFFORTS to
curb public expenditure and
limit Ireland’s heavy domestic
and foreign borrowing are criti-

cised as inadequate in the
Central Bank of Ireland's
quarterly report published
today.
Debt servicing on external

borrowings grew from L£250m
(£215m) hi 1981 to I£780m last

year. This, coupled with re-
patriation of profits by foreign
companies approaching Zflbn,
has kept the balance of pay-

ments in deficit despite strong
export performance, the report
said.

The (total external defidt has
fallen from I£1.6bn In 1981 to
an estimated I£500m in 1985.
But this is still high by inter-

national standards, accounting
for 3 per cent of GNP. it said.

Benefits from weakening oil

prices and favourable exchange
and interest rates might only
be transitory, it added.

it rs essential that domestic

policies have regard to the ex-
ternal position and. conse-
quently. that fiscal policy
should be directed to the
elimination in the shortest pos-
sible time of the current budget
deficit.”

The 1985 budget deficit was
I£1.3bn, or 8.5 per cent of GNP.
the highest ever. Total borrow-
ing requirement was '£2bn. or
13 per cent of GNP.
The report forecast a further

fall this year in inflation, which
averaged 5.5 per cent in 1985.

It predicted a 5 per cent rise

in manufacturing output, com-
pared wiih 4.5 per cent last year
and 13.25 per cent in 1984.

Unemployment the highest
in the EEC. most likely to rise
slightly over ils 1985 average
of 175 per cent.

• Irish building societies yes-

terday raised their standard
mortgage rate fo 11.7 per cent
from 9.75 per cent following a
recent similar rise in bank
deposit rates.

decided oq the basis of
countries whose currencies
made up the Special Drawing
Right. But the Group was not
a " directorate “ for the inter-

national monetary system, he
said.

Mr B$r£govoy added that
falling inflation in the five

countries wlr.h participated in
last weekend’s meeting—the
US. Japan, West Germany.
France and Britain—prepared
the ground for cuts in interest
rates, although the timing of
cuts was uncurtain.

Italian balance
of payments in

L8,518bn deficit
By Alan Friedman in Milan

ITALY had a L8.51Sbn (£3.6bn)
balance of payments deficit last

year. This compares with a
L57bn surplus the year before.

Bank of Italy figures show
that total net reserves fell by
L4.572bn in December alone.
That month the Italian authori-
ties spent heavily to defend the
lira against speculation. It was
that speculation which led to
last week’s package of measures
including higher bond rates and
the reimposition of tight con-
trols on bank lending for six
months.

Official reserves declined by
L13.6S4bn over the year to
L65,672bn. These included
L39.530hn of gold and L16.402bn
of foreign currency.

The 1985 balance of payments
deficit resulted partly from a

record trade deficit, which for
the first 11 months of last year
totalled L21,091bn. Mr Bettino
Craxi. the Prime Minister, said
in an interview published
yesterday that he hoped the
tTade deficit would be ” halved ”

this year.

The defence of the lira clearly
took its toll on the balance of
payments, as did the net capital
outflow from the banking
system of L5.166bn.

HOWTO INVEST INTHE FUTURE

BY PATRICK BLUM IN VIENNA

ENVIRONMENTALISTS from
Hungary, Austria and West
Germany are to stage a joint
" ecological walk " through the
centre of Budapest on February
8, in protest at the planned con-

struction of a large hydro-
electric dam across the Hun-
garian stretch of the Danube.

It is the first time that

independent “ Green " move-
ments from East and West have
agreed to wage a united cam*

paign in a Communist country.

Mr Gunther Nenning. a leading

Austrian Green, said yesterday

that the dam would destroy the

Danube river bank environment
and threaten fish and drinking

water. .

Last week end M Nenning and

other leading Greens from the

three countries, held an open
meeting in a Budapest restaur-

ant and signed a declaration

that they would “ use all demo-
cratic, peaceful and constitu-

tional means” to try to change
the Hungarian ' and Austrian
governments' attitude about
building the dam at Nagymaros
between Budapest and the

Austrian border.
It is part of an ambitious pro-

ject involving the network of

dams to be built jointly with
Czechoslovakia. Austria, which
has been forced to shelve its

own plans for a large dam at

Hamburg near the Czechoslovak
border after strong domestic
opposition, has agreed to pro-

vide the bulk of the estimated

Scfa8bn (£32fim) cost In return.

it. will receive electricity and
Austrian companies and workers
will carry out about 70 per cent
of the work, some of which has
already started.
Hungary is the only Com-

munist country to tolerate an
independent Green movement.
The Hungarian Greens, under
the name of the Danube Circle,

have been allowed to campaign
against- the dam although they
are not recognised legally.

Environmentalists in neighbour-
ing Czechoslovakia have not had
the same freedom.
Next month’s street march is

aimed at making the : Vienna
and Budapest governments
“recognise the true interests of

;

all the .peoples, of the Danube,”
Mr Nenning said.

More than eve; deciding on a computer system is a

balancingact

Naturally, you want a system that incorporates the

latest technology.

But often, it also has to be technology thar will operate

with existing equipment.

Ithas tobe technologywith a future - otherwise you’ll

findyourselfrepeatingthe exercise sooner than you think.

And it has to be technology operatingon acommon

standard, otherwise you’re cut off from, a vast selection

ofsoftwareandperipherals.

It's the ability to get the balance right that has made

NCR a computer major From the birth of the first fully

transistorised computer (whichNCR developed), itrs been

our policy to combine a series of brilliant technical

innovations with the most popular industry standards

(such as Unix*).

And to back them with comprehensive support

including field engineering, education, training and even

business forms.

In 1986, the policy continues.With an important new

workstation, a newlower super-micro, and anew business

mainframe computer all due for release. Along with other

computer-based products in an area NCR has made its

own: electronic cash dispensing.

All leading-edge products; all compatible with what

has gone before, and is to come.

For full details simply contact us on 01-724 4050.

Question
A standard brick is 8**" > 4"

x 2Vs". If a man can lay 960 in a day.

how long will it take to build the office

shown in the diagram?

Mnswer
Who cares, when Executive

Instacom gives you a fully equipped,
ready to use office in a matter of hours.
$o if you’d like to hear more of our
unique answers to accommodation
problems, just attach this ad to your
letterhead and send it to Lesser.

^ Premises not Promises

Leadingwithtechnology without leavingyou behind
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Lesser Building Systems Ltd.. Verwood. Dorset. BH216LB. Tel: 0202 824141

NCR limited, 206 Marvlcbone Road, London NW1 6LY.
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OVERSEAS NEWS
Roger Matthews, Middle East Editor, examines Moscow’s long-term policy to extend its influence in the Arab world Car bomb in

South Yemen unsettles Soviet strategy
THE TEN days of fighting
between rival Marxist factions
in the People's Democratic
Republic of Yemen is for the
moment an embarrassment to
the Soviet Union. But Moscow
must also be reassured that
whichever group eventually
establishes control it will make
little difference to the close-

ness of bilateral relations.

South Yemen is the only
Arab state that is avowedly
Marxist. Since independence
from Britain in 1967 it has
pursued domestic policies that
were both radical and militant
and, unlike in many other
emergent nations, its civilian

politicians have generally kept
military commanders in a sub-
servient role.

The strong ideological simi-

larities between Moscow and
Aden have underpinned the
relationship to a degree that

the Soviet Union has been
unable to achieve anywhere
else in the Arab world. But
at the same time it has severely
limited the capacity of Aden
to be used as a Soviet spring-
board into other Arab countries.

However, in the past few
years under President Ali
Nasser Mohammed, whose grip
on power now appears ever —
more tenuous. South Yemen had ping a similar move, which The conservative Gulf oil pro-
been pursuing a more pragmatic would mean that three of the ducers

The evacuation of expatriates
from South Yemen continued
yesterday as fighting died
down in Aden amid dear
indications that rebel forces
were consolidating * their
control of the capital eight
days after their coup attempt
against President Ali Nasser
Mohammed, writes Our
Middle East Staff.
Diamond Princess, a British

merchant vessel, rescued
nearly 200 Europeans from,
a beach near the port of
Hnkalla in the east iff the
country about 390 miles east
of Aden.
It changed Ha course while
en route for the Sudan, at
the request of the British
Ministry of Defence, accord-
ing to the owners Folly Park
International. The refugees
are to be transferred to HMS
Newcastle.
The royal yacht Britannia

continued Its rescue opera-
tion, picking 15 people
from Little Aden after being
ferried to ft by a harbour
tag.
The Ministry of Defence

calculated, though, that there
were still another 690 foreign
nationals, including two to

three dozen Britons, waiting
to be rescued.
“ Negotiations are under
way to secure their evacua-
tion," a department official In
London said yesterday.

44
It Is net clear who Is In

charge and although Aden
Itself is relatively quiet, ft is

still not safe,” be added.
Soviet, and French, as well

as British Alps, were waft-
ing in teteratiooal waters off

Aden fOT authorisation to
evacuate more foreigners.

About 3.000 foreigners about
two-thirds of them Soviet

have so far been
rescued.

Following his return from
Ethiopia at the weekend AH
Nasser Mohammed is in

Abyan, his home province
about 100 miles east of Aden,
according to diplomats in
Sanaa, the North Yemen
capital.

Egypt’s official Middle East
News Agency reported that
he had spoken on the tele-

phone with President Chadl i

Benjedid of Algeria, Presi-
dent Hafez al Assad of Syria
and Colonel Muommer
Gaddafi, the Libyan leader.

It is a view not restricted to Iraq, for instance view with
the Gulf countries. Soviet diplo- instinctive suspicion any
matic gains in the Middle East Soviet attempt to interfere
have invariably been made in domestically.
support of Arab nationalist

ambitions, particularly with
regard to the Palestinians,

raaiCT thanfrom any ttter Metfine iibmttai Or^nta-
benefits which the Arab tor r>\ ..j i. ..Jtiwu.

The Soviet Union seems
equally powerless to resolve
the differences within the

countries believe they derive
from the relationship.
Former Egyptian President

Anwar Sadat ejected Soviet per-
sonnel from his country in 1972.

once be felt confident that his
armed forces were well enough
armed to launch the October
war against Israel the following
year.
Moscow would be right to

fear that its present dose links
with Syria would be similarly

vulnerable once Damascus had
at least partially achieved its

regional objectives. Neither
can there be much Soviet
satisfaction in its relationship
with the mercurial Col Gadaffi
of Ubya, apart from the hard
currency benefits of substantial
arms sales.
There are other obstacles

which the Soviet Union has to
overcome. As Iran has shown
in the past six years, the rise
of Islamic fundamentalism Is

every bit as threatening to an
atheist, Marxist philosophy as
it is to the West The Soviet

been pursuing a more pragmanc would mean that three of the ducers rejected President occupation of Afghanistan is
foreign policy and had six-member Gulf Co-operation Reagan’s assessment iff the always prominently on the

tion (PLO> and in particular
the feud between its chairman,
Mr Yassir Arafat and President
Hafez al-Assad of Syria. Just as
Moscow was uncertain of which
faction to batik in the Aden
fighting, so it is unable to make
up its mind where it stands on
FLO divisions.

Both superpowers have to
accept that inter-Arab divisions
are one of the prices that has
to be paid for Middle East in-

volvement but, because of the
region's economic and strategic
importance, neither wishes to
miss an opportunity. Neither
has sensed such an ^ppoituntty
during the five years of the Guff
war between Iran and Iraq,
linked as they are by the com-
mon ftiar of the Islamic Repub-
lic. But the Soviet Union
appears to feel far more
threatened by the possibility of
the US orchestrating negotia-
tions on the Palestinian issue
which exclude its allies and
guarantees Israel’s regional
military dominance.

While Arab friends of the
US occasionally turn to Moscow

Refugees arrive In Djibouti aboard a Soviet ship after their
evacuation from strife-tern Aden.

a , .. Its
.
“°®erva^v® Council had formal ties with Soviet Union. as the main threat agenda of the 45-nation Islamic for military supplies—as in theArab neighbours to believe that jjoscow. to regional stability and, with Conference Organisation, and case of Kuwait and Jordan, msrtely control access to the Arab relations with Washington

its desire fbr critically needed There is little likelihood of the exception of Oman, declined even purported friends such as because of frustration at the Soez Canal. But, when it and that the monarchies of the
development Hinas was sprten- Saudi Arabia making a similar to provide base facilities for US Syria continue to supply arms unsympathetic attitude of the comes to the overall capacity Gulf are anachronisms which
ing its ideological aggression. move In the near future, but rapid deployment forces. While to Eritreans fighting to secede US Congress—the Soviet mili- of the US. its Arab allies and will be unable to withstand the

Its tentative rapprochement the Soviet successes have to be privately welcoming a strong from Soviet-supported Ethiopia, tary capacity in the Middle Israel, to intervene militarily pressures of modernisation. For
with strongly pro-Western seen against the background of US naval presence just over the Soviet attempts to promote East remains very secondary to the region, there is little Moscow, the fighting in Aden
Sultan Qaboos In Oman opened President Reagan's initial deter- horizon, the Gulf monarchies local Communist parties in that of the US. comparison between the super-
tbe door for the Soviet Union mination to create a “ strategic still fear that the dose assorts- countries where they do have The naval facilities it enjoys powers,
to establish diplomatic relations consensus ’’ in the Gulf aimed tion of Washington with Israel influence have also rarely in Aden are important to The long-term Soviet hope
with Oman last autumn. The at checking perceived Soviet poses a greater threat to their proved successful. The ruling Moscow in that they lie at the lies in Its belief that the actions
United Arab Emirates is plan- encroachment internal stability. Ba’ath parties in Syria and mouth of the Red Sea and ulti- of Israel will ultimately poison

is prubaly little more than a
hiccough, and one. through its

assistance in evacuating other
foreign nationals, has even won
it some international credit

E«- \ -m"*, — .
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When American Airlines approached the Euronote
market, they realized any investment bank could structure an
issue. Bui very few couldplace it quickly and efficiently. They
needed a bank with proven syndication skills to represent both
borrowers and investors. With exacting requirements for price;

terms and timing, American Airlines launched an extensive
review ofthe worldwide investment bankingcommunity. And
they chose Bank ofAmerica.

Through our global network, we have the resources
to respond promptly to changing opportunities in every major
capital market. We can team industry specialists with financing

experts from Dallas to New Delhi. Our exceptional perform-
ance in the Euronote market, coupled with the teamwork of
our investment banking professionals, provided the assurance
American Airlines needed. They could count on our network

For your financing needs, talk to Bonk ofAmerica.
You’ll find us virtually anywhere you need us.

Lesotho delegation

in S. Africa talks
BY ANTHONY ROBINSON IN MASERU

A DELEGATION of the
Lesotho military council which
sleied power in a bloodless
coup on Sunday night, flew to
Cape Town yesterday for talks
with Mr Pik Botha, the South
African Foreign Minister aimed
at restoring normal relations
between the two countries.
The delegation was led by

Major General S. J. Molapo,
commanding officer of the
security forces and head of
intelligence and Major General
Shadrack Metela. the commis-
sioner of police.

It included Mr E. B. Sekho-
nyana. planning minister in the
deposed government of Chief
Leabua Jonathan and the
former Foreign Minister who is

noted for his pragmatic line
towards Sooth Africa.
Gen Justin Lekhanya, the

leader of the military council,
stayed in the capital Maseru
which was calm yesterday after

the jubilant street demonstra-
tions which greeted the coup
on Monday. However, armed
soldiers singly and in pairs
continued to patrol the capital.

Former government mini-
sters remained at their homes.
Many of them are expected to
resume their functions under
the military council but at least
four ministers most closely
associated with Chief Jona-
than's more radical policies are
expected to lose their jobs.

They are Hr Vincent Mak-
hele. the former Foreign
Minister.. Hr Francis Matho-
loane. the former Minister of
Rural Development, Mr D. P.

Hakoae. the former Minister of
Agriculture and Mr Desmond
Sixishe. the former Minister of
Information.

All were Closely associated

with the North Korean armed
and trained youth league of the
Basilto National Party which
was disbanded after emits of the
USOO^trong paramilitary force

led by Gen Lekhanya sur-

rounded Government offices

last Wednesday.
Despite the expected purge

of radical elements in the
former goverment

White Sooth African Indus-
trialists yesterday called for
the abolition of apartheid
and urged that political rights
and freedoms be extended to
all races, AP reports from
Johannesburg.

' The Federated Chamber of
Industries, one of the coun-
try’s biggest employer groups,
said the blade majority should
have the vote and share in
power "up to the highest
level," but that 44 the rights of
minorities” should be pro-
tected. The industrial group,
jawning proposals that it said
made up a charter for reform,
said negotiations on the coun-
try’s constitutional future
should be started.

It said steps necessary to
bring about negotiations
could include the release of
political prisoners.

In a brief announcement on
Radio Lesotho yesterday, he
pledged to continue along a
path of national conciliation

and "humbly Implored" civil

servants to remain at their
posts and work diligently for
the good of the people.

Another sign of returning
normality was a reduction in

the former 12-htrar curfew to a
shorter period between 8 pm
and 5 am,
The South African authori-

ties also allowed another freight
train across the Caladon River
border bridge into Maseru yes-
terday and a stream of trucks
laden with foodstuffs left the
railway depot throughout the
day after the three-week
economic blockade by South
African police. Road traffic,

however, was still subject to
lengthy security checks.
• Radio South Africa yester-
day welcomed the overthrow of
Chief Leabua Jonathan and
accused him of sowing dissen-
sion in southern Africa. The
radio commentary, which re-
flects government views, said
his support far the outlawed

Gen ANC, die main guerrilla group
Lekhanya indicated that the fighting white dominance in

B)
BankAmerica

Capital Markets Group

military council did not plan a
witch hunt of former govern-
ment supporters.

Inflation soars

to 65-year high
South African inflation has
soared to its highest level for
65 years and economists yester-
day voiced fears about the im-
pact of prices rises on the be-
leaguered economy, Renter
reports.

The steep rise in the rate
of inflation announced yesterday—to an annualised 18.45 per
cent in December from just
under 17 per cent in November
—took many economists by sur-
prise.

Mr Rob Lee. chief economist
for a South African insurance
group, called the rise "pretty
disturbing.” The December
figure was the highest since
1920, when tbe country was
caught in a worldwide inflation-

ary spiral after World War I,

he said.

The country's currency, the
rand, has been forced down
from 85 US cents In March 1984
to just over 35 cents last

August pushing up the price
of imported goods.

A partial freeze was Imposed
on debt capita] repayments in
September, and the rand bas
since recovered to above 43
cents. But economists expect
Inflation to remain high.

South Africa, had proved his
downfall, Reuter reports from
Johannesburg.

Christian

Beirut

kills 27
By Non BotnOny in Beirut

A car bomb in Beirut devas-

tated a busy Christian shopping

street yesterday killing 27 as

Damascus tightened political

and military pressure against

the Lebanese President Mr
Amin Gemayel.
A parked car blew up at a

corner some 30 yards from a
Phalange Party office, tearing

down facades of nearby build-

ings and trapping motorists in

blazing cars.

Dazed residents looked for

relatives among smouldering

cars and Red Cross workers

heaped victims on stretchers In

an all-too familiar scene.

The 250-kilogram blast

gouged a 3.5-metre-deep crater

in the ground. The apparent

target was a nearby branch

office of the Phalange Party.

The carnage, caused by
Beirut's first car bomb this

year, followed bloody inter-

Christian fueding which led to

the ousting of a Christian

militia commander and tor-

pedoed a Syrian-brokered peace
accord among warring Lebanese
factions.
Moslem leaders returning

from the Syrian capital stressed

that the boycott of Mr Gemayel
was a foregone conclusion.

Former finance minister Mr
Elias Saba, a Christian Greek
Orthodox, also back from
Damascus, pointed out that

"there could no longer be a
solution with Amin Gemayel at

the helm.”

Marcos backs
down from Ver
retirement plan
By Samuel Scram in Manila

PHILIPPINE President Fer-

dinand Marcos yesterday
appeared to back off from an
earlier statement that he
planned to retire armed forces

chief General Fabian Ver who
turned 66 on Monday.
In a campaign sortie in

southern Luzon last wry'c, Mr
Marcos had said he " will prob-
ably ” retire General Ver
before the February 7 poll.

Yesterday, he told business
leaders in the financial district

of Makati: “ You don’t retire a
Chief, of Staff whose leave of
absence has caused difficulties

in tbe armed forces."
General Ver went on leave

in late 1984 after he was
indicted with 24 soldiers and
civilians for complicity in the
murder of opposition leader
Mr Benigno Aquino In 1983.
He was acquitted last month

and was immediately reinstated
by Mr Marcos despite opposi-
tion from Washington.
Mr Marcos admit\*d there

was " factionalism ” in the
armed forces without mention-
ing the leaders. It is widely
believed that one faction is

loyal to General Ver and ihe
other to Lieut General Fidel
Ramos, the deputy chief. How-
ever. both had previously
denied the existence of a rift

in the military.

In his address. Mr Marcos,
who is being challenged by Mr
Aquino's widow Mrs Corazon
Aquino, exuded confidence of

winning tbe February 7 poll.

Outlining his economic pro-
gramme before the same
business group which wildly
cheered Mrs Aquino two weeks
earlier. Mr Marcos told them
he would forgo new taxes this

year if reelected.
He also said he would pro-

hibit tbe growth of monopolies
whose abolition was demanded
by the International Monetary
Fund in return for continued
support
He said he would pursue the

economic stabilization program
worked out with the IMF in late

1984.
Much of the Mr Marcos’ opti-

mism, however, will depend on
the conduct of the poll next
month.

If tbe election is perceived to

be fair and clean, regardless of
who wins, a turnaround in the
economy can be expected this
year.

Bank merger off. Page 23

FIRST ON FIFTH AVENUE

NEW YORK'S ST. REGIS

comer al 55m Sheer. FhU in convenience.

me sl Regis h« been me mlemaUonoi
taweteTsfira choee,

OCK-VnK^^ fT^MW- CLiaj-
Kirtf 3wiuknnl>yunt IW'U* fjfet

vour *v'xtVmaon’ramuwn
V*' .<*w-uurp-.venKn StRftJis Sheraton

rn*!i»*p4*i.iirpiVp|POi 1-qprp
fTFTH AVENUEA iSTHST , NEW YORK.My «JJH USA



ills h

k*

N'lrnma-

Financial Times Wednesday January 22 1986

Reagan to resist

further cuts in

defence spending

AMERICAN NEWS
Ann Charters reports on a woman’s audacious attempt to bring order to the debt-ridden city of Fortalezam Charters reports on a woman’s audacious attempt to bring order to the debt-ridden city of Fortafc

Brazil’s reforming mayor throws down a challenge
ARIA LUIZA FONTAN- November's municipal elections - ' Republic? " With practically no flood. Last July, the cii

,
the newly elected mayor with its Brazil-wide reverbera- • ***«? ^ support from PT national roll was swollen by

BY STEWART RGMQBNG IN WASHINGTON

PRESIDENT Ronald Reagan
yesterday warned top
Republican congressmen that
the Soviet Union would be
watching the forthcoming
debate over the federal budget
deficit to see whether the US
is prepared to maintain an
adequate level of defence
spending.

1?ie President dearly
signalled that he is determined
to fight for his political agenda
and to resist further cuts in
defence spending or tax
increases.
Mr Larry Speakes, White

House spokesman, said the
President had told Republican
officials that he would next
month propose a budget which
would hit the ?144bn target
without raising taxes, compro-
mising national defence or
hurting the needy.

His remarks came as
Congress reconvened yesterday
for what promises to be a
turbulent session, that will help
to determine not only the out-
come of the mid-term elections
In . November, but also the
climate in which the 1988 presi-
dential election campaign will
be fought.
Mr Reagan made it clear that

he intends to take a bard line
in the negotiations over the
1987 budget. The passage of
the G ramm-Rudman-Hollings
budget reform law which calls
for a budget deficit of no more
than $144bn in 1987 compared
with projections of over $200bn
for 1986, has helped to ensure
that the battle over spending
priorities will dominate the
political agenda this year.

If Congress is unable to

achieve the $l44bn target then
the new law calls for automatic
spending cuts to be put into
effect, divided equally between
defence and non-defence pro-
grammes not specifically
exempted.
On Capitol Hill, Mr . Reagan’s

budget proposal is dismissed as
being politically unrealistic and
a manifestation of the White
House’s traditional tough
negotiating strategy.
The question being asked is

whether Mr Reagan win be pre-
pared to compromise in order
to ensure that after four years
of stalemate a meaningful
deficit-cutting compromise is

worked oat, and if so, how and
when progress will begin to be
made.
There is widespread agree-,

ment on Capitol Hill voiced
again by Senator Pete
Domenlci, the Republican
chairman of the Senate Budget
Committee that some form of
tax increase will be neded as
part of a deficit-cutting com-
promises- Mr Bob Packwood,
the chairman of the Senate
Finance Committee, the
who will oversee the progress
in the Senate of the tax re-
form package the President i

wants, argues however that any
Bill the committee reports out
would not be a vehicle for
raising taxes.
On foreign policy issues the

White House is expected to

again press for Congress to
approve a military aid package
for rebels seeking to overthrow
the Sandlnlsta government of
Nicaragua and to try to .over-

come opposition to arms sales
to Jordan and Saudi Arabia.

Mexican companies

fight loans policy
BY DAVID GARDNER IN MEXICO CITY

INDUSTRIALISTS in the
private-sector stronghold of
Monterrey In north-eastern
Mexico are strongly opposing
Government plans to severely
limit the availability of credit

provided by the nationalised
banking system this year.

Implicit in their concern is

the possibility of a moratorium
bn

.

loan repayments to the
banking system. Many in-

dustrial leaders say privately

such action is needed, bnt so

far they have declined to say
so officially.

Small to medium-sized in-

dustries in Monterrey indicated
they will not be able to main-
tain repayments on existing

loans without new credit lines.

At present, the public sector

has first call on 90 per cent of

all funds in the banking system,

which was expropriated in Sep-

tember 1982. This obligatory
reserve requirement on the

banks was introduced last July
for three months, and extended,

following the devastating earth-

quakes of September 19-20.

It nearly doubled the pre-

vious reserves requirement, and
is now unlikely to be removed
until the second half of this

year.
The Government’s aim is to

push down inflation—-currently
running at nearly 65 per cent,

fractionally up on a year ago-

—

by limiting the availability of

money, and at the same time

assuring itself of funding. Fall-

ing prices for oil. which pro-

vides 45 per cent of tax reve-

nues, have sharply depleted
the. main source of public
revenue.
But Government funding

needs have also caused interest

rates to rise to record highs;
the' market rate '.of three
months’ treasury- bills stands at

an historic high of just over 75
per bent, while many business
men have actually to pay rates

in excess of 85 per cent.

Monterrey industrialists are

the first to try to prise open
this pincer of scarce credit and
high rates, but Mr Carlos
Mireles. chairman of Canac-
intra, tile Mexican equivalent of

the Confederation of British

Industry, warned yesterday
that, without liberalisation of
the credit market, there could
be no structural change in

Mexico’s economy and, there-

fore. no way out of the crisis.

Both he and the leader of

the Monterrey industrialists,

Mr Jorge Arrambide. had
strongly denied suggestions of

a debtors' strike against the
nationalised banks, but point
out that extreme liquidity diffi-

culties are leading to non-pay-
ment.
The Government has already

in place a number of credit

lines for small-to-medium-sized
industry, but largely aimed at

areas and sectors it wishes to

develop.

US steelmaker to lay off

25% of Clevelandworkforce
BY WILLIAM HALL IN NEW YORK

THE SECOND biggest steel

maker in the US. LTV is to
lay off a quarter of its work-
force at its large steel plant in

Cleveland. Ohio, in a move
designed to help the company
survive the slump in the US
steel industry.

The indefinite tay-offs of 775
employees result from the
group’s decision to idle a blast

furnace and a steel making
operation at its 1>187 acre

Cleveland mill on the banks of

the Cuyahoga river. The action

reduces the total workforce to

2,300 and increases to 2,000 the

number of workers on indefinite

layoff.

In 1984 LTV acquired Re-

public Steel in a bid to ration-

alise its steel making operations

and LTV officials said yesterday
that the cutbacks at the Cleve-

,

land plant reflected this

decision and were not taken
because the outlook for the
steel industry had suddenly
deteriorated markedly.
The cutbacks at LT\Ts Cleve-

land operation are the latest in i

a series of moves by the
1

embattled steelmaker. Last
year it idled its giant Aiiquippa
steel works near Pitsburgh and
laid off L300 workers.

At the time it said the plant

was sbufferlng badly from un-

fair competition, had been run-

ning at only 20 per cent capa-

city and was losing $25m a

quarter. The subsequent 3380m
writedown accounted for over
half of the 3948m LTV lost in

the first nine months of 1685.

Transatlantic co-operation

urged to replace Concorde
BY TERRY DODSWORTH IN NEW YORK

MR JEAN AUROUX, the

French Transport Minister,

called yesterday for trans-

atlantic co-operation on a new
supersonic airliner to replace

the Anglo-French Concorde

when it reaches the end of its

service life.

Speaking in New York at

celebrations to mark tile tenth

anniversary of commercial

supersonic flights between

Europe and the US, Mr Auroux

said a successor to Concorde

would be neded around the

year 2,000.

Mr Auroux’s comments come

at a time of renewed interst in

.

supersonic commercial trans-

port in the US,
This so-called “Orient

Express” concept is being sup-

ported by studies into the
feasibility of a post-Concorde
generation of aircraft that

could fly at five or six times

the speed of sound.

Rather than an aicraft which
makes such a huge jump from
Concorde’s present speed of

around Mach 2, the French com-
pany has argued for a second-

;

generation version that could

carry around 200 passengers

!

MS MARIA LUIZA FONTAN-
ELLE, the newly elected mayor
of Fortaleza, Brazil's fifth most
populous city, is overturning all

political conventions and
Challenging the continued con-
servatism of government since
the end of military rule last
year.

She took office on January 1
but has wasted little time in

making her mark. Her most con-
troversial action has been to
back striking municipal workers
who yesterday shut down
services in this northeastern
dly. Her aim is to lay the blame
for the chaos in municipal
finances she inherited firmly at
the feet of the Federal Govern-
ment in a meeting she is due
to have with President Jose
Sarney tomorrow.
She is calling on the govern-

ment to absorb Cruzeiros 500bn
(344m) In debts accumulated
under previous civic admini-
strations and federal monies
to pay past due wages and year-
end bonuses for the striking
workers.
Meanwhile, caught in mid-

summer with thousands of
tourists toasting on nearby
beaches, Forteleza is also fill-

ing up with one week’s
uncollected garbage as the
mayor trades claims of
corruption and payrolls bloated
with ghost workers with other
rtffiriaig who threaten judicial

action if she fails to return
order to the city.

Her upset victory in last

November's municipal elections
with its Brazil-wide reverbera-
tions broke al norms espoused
by political pundits for a
successful candidacy. Twice
divorced at the age of 43 with
little political party support,
“Maria Luiza,” was elected in
the impoverished state of Ceara
in north-eastern Brazil, long
noted as a bastion of male domi-
nance in agriculture, govern-
ment and, business.

Called a female Padre
Cicero, after a defrocked priest

in the early 1900s who
mystically united peasants in
the drought, stricken interior

of Ceara into a political base,
Maria .Luiza rejects the com-
parison.

.
She maintains her

appeal is real, not based on
promising miracles, in tackling
the city’s problems together
with the residents. Folk hero
she may not yet be. but Maria
Luiza sensed the population's
demands for change.
With only a 10.000-VOte mar,

gin out of 550,000 total votes
cast, the seven-year veteran
state assemblywoman has
carved her constituency out
from among the poor, students
and women.
Their support, not revealed

in pre-election perils and
surprising even Maria IjiIm
herself, is a. fact no longer lost
on local politicians long
accustomed to handpicking
candidates for office and distri-
buting patronage. The practice,
a part of “ coronelismo ”

Maria Luiza FontaneBe: overturning political conventions

(power brokering), is historic
in north-eastern Brazil.
Those who owned the

large tracts of land or built
commercial fortunes became
the poltical bosses, or coroneis
(colonels).
In Ceara, Maria Luiza has to

contend with a powerful
triumvirate, one a former
Minister of Mines and Energy
under the recently deported
military government, and -now
the vice-governor of the state.

Another is the governor, intent

on forming his own political
base with the ruling Brazilian
Democratic Movement Party
Elected twice to the state

legislature on the PMDB

ticket, Maria Luiza broke with
the party tliree months before
the election to run for mayor
as candidate of the Worker’s
Party (PT). More socialist in
orientation and combatively
leftist, she finds the PT more
suited to her viewpoints. She
speaks of the people's struggle
to end favouritism, repression
and violence as practised by the
CoroTieis and the need to make
government accountable to the
people.
Her campaign focused on

what she saw as the miniscule
differences between the old
regime and Brazil's new civilian
government. Asking pointedly
“what is new about the New

Republic? " With practically no
support from PT national
leaders during the campaign,
she garnered 32.5 per cent of
the votes compared with the
party’s showing of 0.1 per cent
in the 1982 state elections.

During the campaign, she
identified closely with the com-
mon folk. Dressed in jeans and
a simple pretty blouse, she
treated hangers-on spilling into
her office and the innumerable
phone calls with measured at-

tention and warmth, punctu-
ating her pertinent questions
with a throaty “querida" (dear),
as a form of address. With
energy contagious even in For-
taleza's 37*C heat, the former
sociology professor with an MA
in development sociology from
Vanderbilt University in the
US carefully rations her time
in a frenetic sunup-to-sundown
schedule.

Governing Forteleza, a city
ridden with debt and sinking
into the red as 90 per cent of
monthly revenues just cover
salaries for 35,000 city em-
ployees, will be no moan feat.
In her case, it presents even
more of a challenge because
she has raised expectations that
her three-year administration
will be different.

The city's debt (an accumu-
lated 320m in 1985) became
seriously bloated in the last two
years as people fled to the city
after five years of drought in
the Interior and then last year’s

Before Bedford Commercial Vehicles called in Eastern

Electricity Board to advisethem, their heating costsfor curingwere

in thefast lane.

Thefuel-fired oven used inthesound-deadeningtreatmerrtof

truck cabs at their Dunstable plantwas costlyto run and maintain.

Norman Smith, Industrial Sales Engineer at

: -fk Eastern Electricity, carried out costings that

convinced Bedford that convertingto electric infra-red
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heating would cut costs drastically and give fast

responseto production line demands.

His calculations were rightA70%
;

reduction in energy costs paid back Bedford’s

investment inside ten months.
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I projects tackled by Electricity Board Industrial

f Vm Sales Engineers duringthe last year,
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Fill in the coupon formore
information or contactyour Industrial Sales

Engineer direct atyour local Electricity Board.

flood. Last July, the city pay-
roll was swollen by 10,000
appointees as a legacy from the
outgoing mayor, a son of one
of the coronets.
In a mixture of aggression

and naivete, the mayor-elect
states that the 33-member city

council with not one PT repre-

sentative will not be an obstacle
to her reforms, since as she
pot it. “I have the people’s
interests at heart."

With the intent of putting
her sociology into practice and
ethics into public service,
Maria Luiza plans to decentra-
lise the city’s services to the
neighbourhoods where local

councils define priorities.

Some 14.000 civil servants
are expected to start leaving
their jobs this year. Reassess-
ing property values for tax
purposes could generate
another Cr 1 trillion (million
million) (3100m) as a real
boost to this years projected
revenues of Cr 1.6 trillion.

With 20 per cent of the citaTs

2.5m inhabitants unemployed,
the new mayor plans to create
opportunities in ceramics, arte-

san objects and tourism. She
has no plans to attract industry
to an economy heavily depen-
dent on exports of fish, lobster
and cashew nuts and fledgling
spinning and steel industries.

Maria Luiza is regarded as a
tenacious fighter but many
wonder if she can put together
an administration that delivers
on promises. -

I “Electricitycould Ji *
putthe brakesonyourproduction

-sowhatfsstoppingyou?”
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Delors asks

Tokyo to set op

trade watchdog
BY JURBC MARTIN IN TOKYO

tttv. European Commission has
invited Tokyo to devise methods
to ensure that more foreign-
manufactured products are sold
in Japan.
la lengthy talks In Tokyo

yesterday with Mr Yasuhiro
Nakasone, the Japanese Prime
Minister, and other officials.

Mr Jacques Delors, the EEC
President, was reported by
Japanese sources to have asked
for a watchdog committee to

be set up.

Mr Ddors’s spokesman also
hinted last night that the Com-
mision would not object if

Japan were to -propose nego-
tiations -along the lines of the
so-called MOSS (market-
oriented. sector-selective) talks

recently concluded in four
product areas with the US.

The spokesman emphasised
that Mr Delors had not placed
this proposition before Mr
Nakasone, or any otherJapanese
nffiriai over the previous 24
hours, but he implied that in
public speeches today and
tomorrow he might address the
issue.

The EEC still believed that
Japan ought to set specific

import targets, as requested by
three visiting Commissioners
here last November. This
approach was rejected then,
and again this week, which has

led the EEC to try to find a
more acceptable '‘methodology.”
EEC officials have several

formulae in mind. One, most
recently presented in November,
Is that Japan should commit it-

self over the next three years to
increase the ratio of manufac-
tured imports to gross domestic
product from the 2.9 per cent
level of 1984 to 4 per cent by
the end of 1988. By comparison,
the US ratio is about 10 per cent
and EEC's 02 per cent

Alternatively, Japan might set
absolute figures, which would
be equivalent to a rise in manu-
factured imports from the
S32.5bn (£22.Thu) of 1984 to
$55bn by 1988.

Mr Nakasone told Mr Delors
that Japanese policy was
directed to promoting imports,
maintaining a higher value for
the yen, and generally spurring
economic growth. But he was
said to have made no reference
to specific figures.

Mr Delors’s visit is clearly an
important element in the
development of EEC commercial
policy towards Japan. The
Council of Foreign Ministers
will convene next month to con-
sider a report to be submitted
by the three commissioners who
came her last November. The
president's views will help them
make their decisions.

Miti may impose export

controls on machine tools
BY CARLA RAPOPORT IN TOKYO

JAPAN’S Ministry for Inter-
national Trade and Industry
(Miti) is considering imposing
export controls on the country’s
machine tool industry if its

sales to Europe and the US this

year continue to grow at high
levels.

Miti has asked the Japan
Machine Tool Association for
figures on sales to Europe and
the US, by both quantity and
value, on a monthly and
quarterly basis.

It stressed yesterday that a
final decision would not be
made until all the data ha<*

been reviewed.
The prospect of export con-

trols has been greeted with
dismay by the machine tool in-

dustry. Although no company
nor the industry association
was willing to comment yester-
day, manufacturers have pre-
viously insisted that they have
been merely satisfying the
demand for their products in
the US and Europe.
Exports of machine tools

from Japan grew rapidly last
year. In the first 11 months
sales to Europe rose nearly 30
per cent to Y360btt (£1.24hn).
Sales to Europe were up by
nearly 60 per cent by value to
more than YSObn.

Miti's moves may prompt
some leading machine tool
exporters to curb exports volun-
tarily to head off export
controls.

WORLD TRADE NEWS

Thatcher
tells Japan
to cut

surplus
By Alain Cass

JAPAN IS still not doing
enough to open up its mar-
kets to the rest of the world
and reduce its trade surplus,

Mrs Margaret Thatcher, the
British Prime Minister, told
Mr Shintaro Abe, Japan's
Foreign Minister, yesterday.

Mrs Thatcher also expressed
her concern that the inter-

national trade deficit was
becoming very big and would
have to be tackled "head on”
at the next world economic
summit in May in Tokyo.

Mr Abe, who also held
talks with Mr Leon Britton,
Trade and Industry Secretory
and Sir Geoffrey Howe,
Foreign Secretory, defended
Japan's position by saying
that the extensive tariff cuts
announced last year were
being steadily implemented.

Mr Abe also said that the
steady appreciation of the
yen against other currencies
would help reduce the
Japanese trade surplus which
stood at a record HLUto
(£32bn) last year.

Mrs Thatcher said that this
was not enough. In line with
increased concern in Europe
and the US over rapidly
increasing Japanese trade
surpluses, Mrs Thatcher told
Mr Abe that “more funda-
mental” measures would
have to be taken to restore a
balance such as the purchase
of major, single items
including aircraft.

• Christian Tyler adds:
Europe’s demand that Japan
set Ann targets tor its

Imports from the EEC was a
demand for reassurance that
Japan’s market - opening
measures were genuine, Mr
Leon Brittan, Trade and
Industry Secretary, said yes-
terday.
He set out the EEC's posi-

tion in an hour-long meeting
with Mr Abe.
The European Parliament

last week carried a motion
criticising the Japanese
measures as cosmetic and
deploring Japan's refusal to
put numbers to the "buy-
foreign ” campaign launched
last year by Japan's Prime
Minister, Mr Yasuhiro
Nakasone.

. Mr Britton's talks yesterday
were not, however, designed
to pick over AngtoJaponese
trade issues, according to
ministry officials.

A reduction in traffic is threatening the canal system’s future, reports Bernard Simon

Shadow hangs over St Lawrence Seaway
SHIFTING TRADE patterns
have cast a long shadow over
the future of Canada's St
Lawrence Seaway, the canal and
lock system which joins the
great lakes to the estuary of the
St Lawrence River and the north
Atlantic.

Traffic through tire seaway,
which is part of the world's
busiest inland waterway,
dropped last year to the lowest
levels since the mid-1960s. As
ice packs ushered in the' annual
winter closure In tote December,
seaway officials estimated that
volumes fell by 22 per cent in
the 1985 season, the sharpest
drop in a downward trend which
began in the late 1970s.

Traffic through the 27-mile
Welland Canal, which by-
passes the Niagara Falls be-
tween Lakes Erie and Ontario,
slumped to 42m tonnes last
year, the lowest since 1963.

Losses suffered by the St
Lawrence Seaway Authority, a
Canadian Government agency
responsible tor the Welland
Canal and 13 of the seaway’s
16 locks, are expected to
reach CS22m (film) in the
year to March 1986, bringing
accumulated deficits to more
than C$20m.
A 6 per cent rise in tolls

which takes effect when the sea-
way re-opens in April win raise
annual revenues by only C$3m-
C$4m.

i

Without the seaway’s locks,

l

ships would be unable to pass
I
between the Great Lakes and

i
the St Lawrence, which are
separated by a series of rapids
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and waterfalls with a total drop
of about 600 ft.

The seaway, openedin 1959 by
Queen Elizabeth and President
Dwight Eisenhower, replaced a
series of small locks and
channels which required trans-
shipment of all cargo tor ports
belowJLake Ontario.

The downturn in traffic is

most pronounced in grain and
iron ore which, between them,
make up about three-quarters of
cargo passing through the sea-

way. Less than a quarter of US
grain exports are now carried
through the lakes, compared
with forecasts of 50 per cent
made in the early 1980s.

Iron ore mines in Quebec
and Labrador, which provide
the bulk of the seaway’s west-
bound traffic, have lost market

share to more competitive ’pro-

ducers in other parts of the
world. A growing proportion of

imports, especially,from Brazil,

is shipped to steel mills through
US east coast ports.

The Great Lakes and the St
Lawrence have lostt grain busi-
ness to Canadian wast coast
ports and to Mississippi barges.
The proportion of Canada’s
wheat exports moving along the
St Lawrence fell from 53 per
cent, in the season, to July 31
1984 to 47 per cent last year.

Besides a higher proportion
of sales to the Far East, a
Canadian Wheat tBoard official

says: " We’re trying to make
use of the west coast to the
fullest extent possible because
it*s cheaper for us.”

The drop in traffic has

rippled. through to the econo-

mies of many Great J^kes

communities. In the depths of

last year’s slump, half of the

140 lakers—each employing 25

crew members—were idle.

About 1.000 workers tem-

porarily lost their Jobs at grain

elevators in Thunder Bay, the

grain port on the westtera edge

of Lake Snpeiror.

The seaway authority’s fin-

ancial problems have also

raised a question mark over a
-C$2bn project, now on the

drawing boards, to increase the

.capacity of the Welland Canal.

Preliminary plans are due to be
submitted to the Canadian
Government by the middle of

this year.
There is widespread agree

ment that at deftniing the prob-

lems of the Great Lakes and St

Lawrence Waterway is much
•easier than finding solutions.

“ The solution is to get more
business, but how we do that I

don't know.” says Mr Donald
Rothwell, president of the Great
TjVtm: Waterways Development
Association, a group of 40
shippers and ship operators.

The Seaway Authority, based
in Ottawa, has .given little atten-

tion lately to long-term issues.

It he had its hands full with
an unusual series of accidents,

which have delayed traffic and
brought a spate of had publicity.

The authority has received
almost 1,000 notices of legal

action from disgruntled users
following the failure of a shaft

on a lift bridge upstream of

Montreal, a ship's collision with
another bridge, and a pressure

burst on a lock which closed

the Welland Cabal for three

weeks last November.

Nonetheless, a start has been
made with efforts to attract

more traffic. The US Seaway
Development Corporation is

sponsoring a mission id Europe
to attract new business, and the
Quebec Government has set up
a group to promote the seaway.

The role of ship's pilot is

coming under scrutiny. Pilotage

charges can run to several
thousand dollars for -the

Thunder Bay-Atlantie journey.

Many users contend that

modern navigation aids have
made pilots superfluous.

Mr William O'Neill, president

of the Seaway authority, says:

“We do need pilots. Whether
they need to be employed
exactly as they are now is the
question."
Some experts argue that the

St Lawrence would attract more
business if it stayed open all

year. But keeping the river ice-

free would he costly.

The shipping season has
been extended by about a month
since the seaway opened in

0959. and the seaway authority

has in some years managed to

keep the system open until

early January to dear backlogs.

But says Mr O’Neill: Our
experience is that from mid-
December on, it becomes diffi-

cult to guarantee that ships can
make the trip and get out
again."

Canadian banks offered British Telecom in Indian tie-up
share of export financing I . BY JOHN ELLIOTT IN BOMBAY

BY BERNARD SIMON IN TORONTO
THE Canadian Government has Canada channel^ all official

offered the country's commer- export financing through a
rial banks a small part of the government agency,
official export financing bust- The Canadian Imperial Bank
ness now monopolised by the of Commerce said that "none
state-owned Export Develop-
ment Corporation (EDC).
The proposal would allow the

of the banks are entirely
happy " with the proposal.
None the less, the authorities

banks to handle finanMng of have left the door open for
capital goods with a maximum further discussions. Among
of five years. About 5 per cent details to be clarified are the
of the EDCs direct financing funding of interest rate subsi-
business, totalling C$1bn dies to enable banks to com-
(£4S7m) a year, falls within pete with the EDC.
this period. The banks* proposals were
Banks asked the Government strongly opposed by the EDC,

last year to channel aB its sub. which has moved to meet their
sidised financing through them, objections to its operations by
leaving the EDC to concentrate strengthening its regional
on its credit insurance and offices and Himtgnfng several
guarantee business. Unlike programmes aim^d primarily at
most other industrial countries, medium and *m*n exporters.

BRITISH TELECOM has linked
up with Mahindra and Mahin-
dra, a major Bombay-based
automotive and engineering
group, to bid for- contracts in
Lidia in volving the develop-
ment and operation of telecom-
munications networks.

A memorandum of under-
standing was signed in Bombay
yesterday by Mr John King,
managing director of British
Telecom’s new overesas divi-

sion, and Mr Keshub Mahindra.
chairman of the Mahindra
group which has an annual
turnover of about Rs 7bn
(£410m).

This is the first of a series
of link-ups planned in different
countries by British Telecom
to market its expertise abroad.

It is intended to lead to tech-

nical and equity collaborations

in several areas of India's
rapidly expanding telecom-
munications systems which the
government wants to be sub-
stantially funded by the private

sector through equity stakes

and stock bong;.

The two companies have held
talks with Indian Government
departments and agencies
covering areas such as defence,
railways, telecommunications,
satellites and banking about
selling consultancy and operat-
ing services for proposed tele-

com systems.

No bids have yet been sub-
mitted for specific projects,
partly because the Indian
Government has not yet decided

how far to let .the .Indian pri-

vate sector and foreign com-
panies into this previously
public sector area.

The companies would like to
become involved in modernising
and operating telephone sys-
tems in Bombay and Delhi
which are to be run by separate
corporations hived off from the
main nation wide telecommuni-
cations department.

They have considered offering
services to India's C-Dot pro-
gramme for developing a digital

switching system, in which GEC
of the UK is also interested.
They have .also looked into
Indians plans for optical fibre

systems where STC of the UK is

trying to establish a manufac-
turing collaboration.
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CANA BUSINESS GETAHEAD WITHOUTFIRSTCATCHING UP?
To entrepreneurs who thrive on opportunity, the question is rhetorical Jn today's

competitive economic dimate successful growth industries are good news - for investment,

and for profit Which is why more andmore businessmen are being attracted to Scotland
How, predsdyyou mightask?
They're viewing our free video presentation which highlights the sort ofopportunities

thatScotland's high-tech industries are providingmen with vision

In the electronics industry (we leadEurope in semiconductorproduction), in health care
andbiotechnology (a world leader), in advanced engineering,and the ever expandingsupportand
service industries, an increasing numberofbusinesses are getting ahead
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TECHNOLOGY
a
"aj Valve controls the steel flow

... and points the way ahead
LADLE-

THE continuous casting pro-
c«s, the single most important
advance in steelmaking tech-
nology in 20 years, may soon be
economically applicable to the
production of almost every
grade of steel as a result of a
new system for controlling
flows of molten metal which has
been developed by British Steel.

Continuous casting provides
improvements of 15 per cent ormore in yields plus significant
energy savings compared with
the traditional method of cast-
ing molten steel into ingots.

Indeed, the extent to which
continuous casting is used has
become a major measure of the
competitiveness of a steel pro-
ducer. For example, an average
of 90 per cent of Japanese steel
is continuously cast. At British
Steel, the rate is 50 per cent.
However, one of the prob-

lems in the application of con-
tinuous casting has been con-

.

trolling the flow of molten metal
from the basin, or tundish, into
the moulds.

Ian Rodger on a British Steel

development which could cut

the industry’s costs worldwide

Control is important because
if the molten metal flows too
quickly, it may run out through
the other end of the mould be-
fore hardening into the desired
shape of billet, bloom or slab.

If it does not flow quickly en-
ough, it could harden prema-
turely and block the mould.
As long as a producer is mak-

ing only one type of steel, con-
trol can be achieved fairly
simply by means of a fixed open-
ing at the base of the tundish
of the size required to provide
the desired flow.

Indeed, the most widely used
system today consists of a
ceramic stopper rod. which is

like a sink plug, in & fixed

diameter nozzle at the bottom
of the tundish.
However, the composition of

steel has become increasingly
varied in recent years.
bulk producers now make
dozens of grades, all of wai«m
have different cooling and flow
rates.

If the continuous casting
cannot be controlled, producers
must revert to the old expensive
ingot route for casting many of
these grades.
Some producers have experi-

mented with conical shaped
stopper rods so that the flow
of metal varies depending on
how much the stopper is lifted
from the nozzle. Others have

tried layered sliding plates,

each with a circular hole,
installed underneath the
tiiniiwh.

Both these systems suffer
from rapid wear and a tendency
to admit contaminating air into
the steel flow. Also, since they
are in contact with the outside
environment, there is a risk
that residual metal will cool and
set in them.
BSC*s solution is a rotary

valve, developed and installed
at its Teesside works in the past
year, which gets around these
problems. It consists of a
ceramic rotary stem sitting on
a fixed ceramic nozzle. It is

installed in the bottom of the
inside of the tundish in place
of die stopper rod.
The mating surfaces of the

valve are hemispherical, one
concave, the other convex, per-
mitting accurate rotation. Both
components have tubes for
transporting the molten metal.
The tubes can be aligned

fractionally or completely, so

TUNDISH-

rai

CONTINUOUS
CASTING
MOULD

that the flow can be finely con-
trolled. The stem is rotated by
an actuator gear which rises
above the molten steel from the
side of the tundish.

Since the valve is immersed
In the molten metal, there is

little risk of residual metal
hardening or of air being drawn
Into the moulds. It also has a

longer life than stopper rods
because the joint between stem
and nozzle is always smooth
whereas the connection between
the stopper rod and ooole is a
jolting one.

Stopper rods normally last up
to eight hours. BSC. which has
installed rotary valves in its

eight-strand bloom casting

machine at Teesside. has used
j

them for 13 hours. Even then,
casting was stopped only
because there was no metal left

to pour.
Teesside is now sufficiently

confident about the valve that
it has transferred production of
the steel used for making the
trackshoes for bulldozers to the
bloom caster. It is also getting
ready to test it on its slab
casting machine.

BSC is seeking patents for
its valve and has licensed Thor
Ceramics of Clydebank, which
has been involved in the deve-
lopment. to market it world-
wide. Mr Alan Thornton, com-
mercial manager of Thor, said

the potential was considerable.
About 250.000 stopper rods
were consumed worldwide
every year.
He said the rotary valve

system for bloom and billet

casters would probably cost
between £5.000 and £7,000 a
strand to Install, twice the cost

'

of stopper rod systems but less :

than half that of sliding gate
systems.

Similarly, the consumable
:

rotary valves might sell for
about £150, twice the price of
rods.
Further information: Thor

Ceramics. P.O. Box 3. Stanford
I

St. Clydebank G81 1RW. Dun-
bartonshire, Scotland. Tel. 041
952 1990.

A weapon that fires bursts of electrons at close to the speed of light
HIGH ON a barren, snake-
infested hillside in the New
Mexico desert, US scientists are
experimenting with what could
become, a new kind of gun
firing bursts of electrons, or
electricity, close to the speed
of light. 100.000 times faster
than any mwrilp

They are investigating the
physics of what they claim to be
the most powerful electron
accelerator in the US. The kind
of weapon they believe might
emerge is short-range bat fast
enough to kin a missile which
has slipped through an aircraft
or vessel’s other defences.

These are joint experiments
of the US Air Force Weapons
Research Laboratory at Kirk-
land Air Force Base,
Albuquerque, and the nearby
Sandia National Laboratories,
one of the Star Wars research
centres. Their accelerator is

seven miles south, into the
mountains, at the US Air
Force's directed energy experi-
mental range.

The electron accelerator is

called Radlac 2, the second
generation of a concept con-
ceived seven years ago after

Soviet scientists had published

David Fishlock on an

experiment in the

New Mexico desert

an idea which drew on tech-
nology under development at
Sandia.

The Soviet paper showed how
bursts of electrons could be
accelerated to very high speeds
in a short distance by lining up
microwave diodes like a gun
barrel. It acknowledged that the
diodes they used were of the
kind designed by Dr Gerold
Yonas at Sandia, who was using
a ring of them to focus many
electron bursts simultaneously
on a speck of nuclear fueL

It did not take the US
scientists long to work out why
the Russians might want to
line up the diodes like a gun.

The first Soviet experiment,
LUI-10, generated bursts of
electrons of 13,000 amp. The
first US experiment, Radlac 1,

pushed the current to 25,000
amp. Notiiing more has been
published about the Soviet
research, but Radlac 2 generates

bursts of 50,000 amp.
Dr Bruce Miller, who as an

Air Force physicist specialising

in beam physics helped launch
the Radlac project, recalls that
many of his colleagues at both
laboratories were confident that
it would not work. Then in
1981 the Russians claimed they
had successfully propagated an
electron beam through the
atmosphere.
Using Radlac 2, Dr Miller,

now manager of the directed
energy research department at
Sandia, has successfully fired an
electron beam for 15 metres to
demonstrate a new way of
stabilising the beam.
One the main goals of

Radlac 2, Dr Miller says, is to
show that a high-powered
electron beam can be extracted
efficiently from the accelerator

and propagated through air for
an appreciable distance.

“What we've always known
is that if we could deliver
these very powerful beams to
a militarily significant target,

we could probably destroy the
targeL” The evidence lies in

the damage done by the beam
of Radlac 2 to such targets as
a 0.5-inch thick aluminium disc
neatly pierced by a single
burst
The 35m Radlac 2 accelerator,

managed by Captain Alfredo

Garcia of the US Air Force,
can generate 50.000-amp bolts
lasting 40 billionths of a second.
The trick is to shape bursts
of the negatively-charged and
self-repelling particles in such
a way that they behave like
a bolt.

Dr Miller believes he was
the first to propose the idea of
“ boring " a channel through
which electrons could be shaped
and propagated more stably.

Radlac 2 is fitted with an ion

transport tube at the end of
the accelerator. The tube,
shown in the diagram, is filled

with argon gas at low pressure.
A small electron gun is synchro-

i

nised with the accelerator to 1

bore a channel through the gas
in time to receive the electron
pulse.

The burst of electrons from
the accelerator then sees a
positively-charged tunnel, which
draws the negatively-charged
electrons. Magnetic forces
induced by the fast-moving
electrons hold them as if they
were flowing through a wire.
The result is analogous to a
gun barrel.

Electrons leave the transport
tube through a foil window to
enter the atmosphere as a fine
shaft

The energy unleashed by
Radlac 2 is enough to persuade
the scientists to evacuate the
facility each time it is fired.

It goes off with a resounding
crack, which echoes round the
mountains. Its bolts of elec-
tricity are deposited in the
target so fast that the target
vaporises 'splosively.

I for building products,
boat exchange, drinks
dispense, fluid power;
special-purpose valves,
general engineering,

refinedandwrought metals.
IMIpfc,

Blnningham, England

Mapping
a test

centre
THE National Computing
Centre in Manchester and
University of Leeds Industrial
Services are jointly trying to
define the requirements for
setting up a MAP test and
conformance centre in the
UK.
Map, or manufacturing

automation protocol, is a
user-driven initiative led by
General Motors. It is an
attempt to implement
the data communications
standards emerging from
the International Standards
Organisation in Geneva.

The idem Is to get robots,
machine tool controllers,
programmed logic controllers
and other shop floor systems,
regardless of manufacturer,
to interwork comprehen-
sively.

To ensure conformance
between emerging Map
products, a suitable test
centre will be needed In the
UK. Under a £25,000 contract
placed by the Department of
Trade and Industry, NCC and
the Leeds group atm to find
out what is required.

Such a centre is important,
because proof of conformance
will Increase the market’s
confidence and investment in
modern manufacturing tech-
niques.

Bid to prevent

gas explosions
COMPANIES in the mining,
chemicals and medical equip-
ment industries may benefit
from work to reduce the risk
of gas explosions sparked by
electrical hardware.

Engineers at the Produc-
tion Engineering Research
Association in Melton Mow-
bray, Leicestershire, have pro-
duced control systems to
monitor electric power and
operating temperatures to
keep them within safe levels.

gsrasaeimao*:

THE-NOKE-ST. ALBANS

To be able to return bom every evening And wonder why.

to one’s elegant house in the country is the dream Originally afarm, £799 was theprice

that keeps every businessman in business. paid in the last century by Mary Austin to Lord

, Guests at The Noke Thistle Hotel, GibbforTheNokeand23 acm ofHertfordshire's

Hertfordshire, do not have to wait another thirty beautiful countryside,

years to see that dream come true. Rom 799 is a reminder to guests and

Hem the standards, luxuries (and staffofTheNokds i
pedigree and tradition,

eccentricities) ofthe Great British country house AW as you sample the superb cuisine

are very much alive and well. of Bertie's restaurant, that sticky 4Wpm meet-

Descending for dimer from a rom _ ing with a difficult client already seems over 100

delicately scented by bowls ofpot pourri and years away.

pomandersyou maypassNo. 799. The Noke is an example of the en-

“No.799 ina hotel

with only57rooms?1justhad
to askwhy?

lightened Thistlephilosophy.

Which is to make thepressures ofbeing

awayfrom home on business a little easierto bear.

Every Thistle Hotel has a standard of

accommodation and business facilities equal to,

if not better than, that offered by international

hotel chains. That is where regimentation ends

and individuality begins.

Each ofour managers is encouraged to

retain and develop the individual character and

features ofthe building ofwhich he has charge.

An attitude which creates a relaxed

and enjoyable atmosphere within our staff.

Which in turn isfelt by ourguests.

It is a philosophy in which we are con-

stantly investingfor thefuture through refurbish-

ment
;
innovation and, most importantly, talent.

Thusyou can choosefrom 20 brands of

beer or lager in the BaltimoreBean Company bar

at The Strathallan Thistle Hotel, Birmingham.

You will find a stroll in Kensington

Gardens, directly opposite The Kensington Palace

Thistle Hotel,justthe thing to sharpen the appetite

for breakfast.

And dinner at the intimate ten-room

Bedford Arms Thistle Hotel in Rickmanswortb.

one ofthe most memorable meals ofyour life.

No two Thistle Hotels are thesame.

And every Thistle Hotel has its own

personal surprise. A surprise which is invariably,

and unmistakably, apleasant mu.

Ask your secretary to ring central

reservations on 01-937 8033for details ofThistle

Hotels in London and 19 major cities andmens

throughout Britain.
^

THISTLE HOTELS
Ar individual asyou are.

CHELTENHAM B UHDKt OVHfLAMUHl IDIHBVHa ClASCBV BOAllTICATMICAI-LCIWICt UPr • r v t> L l O H B o H LU TOH HlLhGAUf. htWCASTll HOTtlHGHAH I r I II >] rt Im Jr UIOI VL\AHhr. l
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in the lighttfttettequed merges
boom.”
'Mr Brittan says that nofting tha±

has happened in recentmonths has
him to change UsnunliBe

says the policy is quite dear that

references to the MMC win be
made primarily (hut Wjt

World, and tie
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Today the print onions are ex-

evter froma dispute if we have todo so to

highest for

six years
OK CAR
reached 1
teW since 1979-

from the low

ductinototop Jnjia 1985batitaras

boosted by record UK sales and a
better esport performance - parti-

cularly by Austin RWtr,
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wife* .
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into business groups
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1
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Investors pot

r^S0i4 #2,5bn

imte unit Ousts
By Erie Short

UNIT TRUSTS attracted a record
£&5bn from' investor^ last year, al-

mps£ dodge tte
preyid^Tyear

istoe
units rote to
£L48bn, taring set near invent-

taent hi unit trusts at ESMuCcato-
jjstjjjynttfly

were cautmu&-
dew

m the0K

cent ip the seat fire years.

Mr Bryan Long, rrfsmaging direc-

.
tar dwagnbte of tod company, fore-

yai°st
{ cast tho{ if oyerhfads coidd also be

more dnminant f»n1am»w V" W If 1 1 Ifl

"dTHtifeh

number of new unit trusts which
were launched during the year

I don’tgo outlookingforfreethings.
But,OK, it’s nicewhentheycome along.”

“Airlines that try to attract passen-

gers with a lot or free frills do not

Sil to me. If you can afford an
e ticket, yon can afford to pay

for wine with your meaL
“Whatyou arereallypayingfor is a

nice, quiet flight so mat you arrive

well rested.

“SASgivesyouthatThepersonnel
are terrific. They have the kind of
service people want. Not alot ofrub-
bish. And the food is superb. Like a
flying restaurant

“And even thoughFm not attract-

ed by free this and that, the compli-
mentary wine adds a nice touch?

TOMSMEATON
CHAIRMAN

NOVA FABRICATION LTD.
AND DiftECTOR

LEICESTER CITY FOOTBALL CLUB.
200 FUGKT HOURS AYEAR.

MJS4S
We'ro notout to convince you to flySAS EluroClass or FirstBusiness Class becauseweserve you free
drinks, wine and champagne. What’s Important is that we offer more legroom, wider, comfortable
chairs, Scanorama Business Lotntges atow18 busiest airports and thatwe are the most punctual air-

line within Europe. By the way, you get aH these extras tor the normal economy tore.
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SanovuG
THE PRODUCTiVmr BOOSTERS

WE HAVE THE LEADING EDGE.
Our Coromant carbide inserts play

a leading idle in modem industry.

They’re helping to improve
productivity.

IKsan area in which we’re

leaders. There’s scarcely a drilling,

.milling or turrringppOTatiqn where
Coromanttools can’t achieve
better results.

In meeting the demands of

particular industries, such as aero-

space, or in matching the challenge

ofadvanced technology, Sandvik is

there. With unique productsand
unique know-how: Delivering the

means to machine competitively.

Small wonder our sales have
taken off.

)CK STEADY. Sandvik is the

jrkfs leading manufacturer of

dk tools because our understand-

3 of materials
runs deep.

WO know how to combine

monied carbide or diamond tips

th steel to the best advantage.
1

Our knowledge of heat treat-

9nt Is hot, to say the least

id our constant development of

w designs enables drilling per-

imance to be stepped rightup.

There isn’t a rock on earth that

ir bits can’t drill- Tunnels in

vitzertand, mines in Australia, ofl

ills in the North Sea - we dnll

small.

THE MATERIAL OFTHE FUTURE.
What Insa coffee-cup got todo
with the materials ofthe future,you
mightwell ask.

Quite a lot, as a matter

of fact Ibdayfe Sandvik is

founded on a unique
understanding of steel

and cemented carbide.

But we’ve also

come a long way in

the development
of new; even
harder materials.

One such
material is ceramic.

Yes, its true!

Ceramics are very
hard materials - though
the formula by which they are
made isa farcry from the porcelain

in your coffee-cup. They are

destined to become
tomorrow^ new
materials, for con-
struction, electronics,

even to replace worn-
out bones in our bodies.

Whatever happens,
we’llbeaheadthen,asnow

HEART OF THE MATTER. When most steel producers are

suffering, Sandvik is turning in healthy results.

Whyarewe so profitable?

Because we specialize. We concentrate our efforts on
areas where quality is crucial. And we're very successful at it

We work with stainless steel andspecial alloys for applica-

tions that are extremely demanding. Such as chemical plants;

nuclear powerstations andsurgicai needtes._-

v Ibu could say we’ve goHhe market sewn up.

TUNED TO PERFECTION.
When Sandvik made its first

handsaw a century ago, we
immediately got a reput-

ation for quality Because
we used our finest steel.

Todaywe’retheworld’s
largest producer of
saws of every conceivable
shapeand size.

And our reputation
for quality is as

strong as
ever. ^

Our blades can
cutthrough practically

any material.Wood, steel,

aluminium, composites, materials

so tough they are hard to imagine.
Tbu can even play music on

our saws.The sound is quite

classic-just like their cutting

performance.

X

I

n 1985 it was products like the^^Jnes shown here

that enabled Sandvik to make a 20% return on
equity.

A rise of five per cent over the previous year.

And its not by chance. It’s the result of a
deliberate policy to concentrate our resources on
very specialized areas.

Our aim is to be the best at what we do.

Because if you’re the best, you’re more likely to be
profitable.

We also have the flexibility to cope with market
ups and downs. For efficiency, Sandvik operates in

seven business areas. Each independent, each its

own profit centre.

They are: Sandvik Coromant, Sandvik Rock
Tools, Sandvik Hard Materials, Sandvik Steel,

Sandvik Saws and Tools, Sandvik Process Systems
and Sandvik Electronics.

What they have in common is a unique
knowledge of steel and cemented carbide. And how
to make die most of it.

We may be Swedish in origin, but we are

international at heart. We have subsidiaries in more
than 40 countries and 90% of our sales come from
overseas operations.

But wherever we are, we help our customers to

raise their productivity, and with it - their profitability.

Which is why the people who know us, call us:

The Productivity Boosters.

SANDVIK
SandvikAB, S-811 81 Sandvfken, Sweden.
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A bank with twenty dealing rooms
around the world is, to say the least,

unusual
A bank which fully harnesses this

resource to the benefit ofits customers

is exceptional

Standard Chartered has not just

the dealing rooms, but also the com-
munications systems, to deal on your

behalf twenty four hours a day Our
Globewatch service will execute your

stop loss or target orders in London,
Hong Kong, NewYork and, ifnecessary

a further seventeen m^jor financial

centres.

We can also arrange for you to

deal directlywith a Standard Chartered
dealing room outside your local time
zone.

And because of the depth of our
involvement in so many of the world’s

keyeconomies, no otherbank can trade
continuously on both a spot and for-

ward basis, in a larger number of
currencies.

Foreign exchange dealing is one of

the manyways that Standard Chartered
co-ordinates the strengths ofa network
of 2000 branches in over 60 countries

-to give youamore flexible, imaginative

and commerciallyvaluable service.

To find out more, contact your
nearest branch.

Standard itChartered
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MPs criticise

regulatory plan
for British Gas
BY DOMINIC LAWSON

THE GOVERNMENTS chosen
method of regulating a privatised
British Gas Corporation is not
strong enough to ensure the protec-
tion of consumers against uncom-
petitive practices, according to a
strongly critical report from the all-

party House of Commons select
committee, published yesterday.
The Government has proposed a

loose system of regulating a priva-
tised British Gas, arguing that a
tighter regulatory system would
create bureaucracy rather tean
competition.
The committee said yesterday,

"We believe that there can be no
heavier or more Hp*?w<»n»r»g regula-
tion of any market exercised
by a powerful and Ineffectually res-
trained monopoly"
The committee proposes several

medar changes to the Gas Bill,

which it believes are necessary to
maximise benefits to the crasnnrar

from the privatisation.

The new company, it says, must
be obliged by law to pubbkh sepa-
rate accounts for the three
businesses of exploration and pro-
duction, distribution, and retail. It

must also publish separate results

for its sales to the domestic and in-

dustrial markets. These measures
would prevent cross-subsidisation

to -support predatory pricing.

Mr Peter Walker, the Energy Sec-

retary, has laid stress on the power
of competing fuels to force British

Gas to follow market forces m the
industrial marfc«»t- But the commit-
tee said yesterday, "We a far

less optimistic view than the Secre-

tary or State of the strength of com-
petitive forces in the markets
where gas competes. Far more de-

tailed and convincing evidence than

that so far offered would be needed
to allay our scepticism.”

The Government has set out a

Mr Peter Waikerz-layg stress

on market farces

pricing formula that would allow
British Gas to pass
on to consumers the increase in the
cost of the gas it buys from produc-
ers. The committee vesfcerdav de-
scribed that as a “recipe for cost-

push inflation.” K said that the fu-

ture director of gas supplies must
be able to satisfy himself that Brit-

ish Gas's purchases were prudent.
The corporation should not be al-

lowed freely to pass on "expensive
gas" costs to the domestic
consumer.
The -future director of gas sup-

plies should have a statutory duty
to promote -competition in all areas
of the gas market and the freedom
to exercise those powers, the MPS
say. A Bhnflsr statutory duty al-

ready exists in the case of the Of-

gulatory body for British Telecom,

but the Government has not put an
analogous clause into the Gas MU.

The committee attacked the Gov-
-ernment for not stating what its

policy would be on gas importsmid
exports after privatisation.

Controls to

stay after

state sale

of airports
By Lynton McLain

A SOW is expected ever govern-
ment plans to sell the British Air-

ports Authority (BAA) with govern-

ment constraints on its commercial

freedom.

The Government has confirmed
that it ititAnrig to retain powers to

override the w|W||n|>rriBl autonomy

of the BAA after its privatisation

early next year. That will affect the
type of traffic the proposed British

Airports company can take and
whether inefficient airports can he
dosed.

The new public limited company
will not -be permitted to dose any
kK&making airports such as Prest-
wick, Scotland, without government
authorisation, Mr Michael Spicer,

the Under Secretary at the Depart-
ment ofTransport, said onMonday.

“Before the authority rlpfiyd
Prestwick, it would have to ap-
proach the Government and the
Government would still have con-
trols," he said-

way international airport for US
uni? nv myfmafc TtnrlpT*

~

BprtTnfffa

Two air services agreement. That
makes Prestwick the only Scottish

airport permitted by the Govern-
ment to handle Hlghtg

,

Tito Government is looking for a
"steady improvement!' in Prest-

wick’s finwnrial results, itsaid mils
airports White Paper {polity state-

ment) in June. “If Wife has not come
about by lfi89, the policy will be re-

viewed.'’

When the Airports Bill, setting

ant pwppwmMit plans to priwitisp

tito BAA, was pohlisted last Thurs-

day, Sr Norman Payne, the BAA
fhrimum said: "We are concerned

teat it does appear to provide for a
degree of regulation considerably

greats than that envisaged in the

White Paper."

Insurance monitoring ‘outside

scope of new securities body9

BY NICK BUNKER

INCLUSION OF Lloyd’s, the Lon-

don insurance market, in the regu-

latory framework proposed in the

Government's Financial Services

BUI would create extremely difficult

and practical problems,

both for Lloyd's and for the Securi-

ties and Investment Board (SIB),

Sir Kenneth Benin, the SB's
chairman, said yesterday.

Speaking in London to ISO del-

egates to a Financial Thnes/De-

foitte Haskins and Sails conference

on Ululating the Financial Ser-

vices Industry, he said it would-be

wrong to “bolt on to“ the SIBthe ca-

paciiy tomonitor teeinsurance -and

reinsurance market
"That market is quite different

.from the securities market. We
-would have to get a whole new area

-of expertise on to the board. Weal-

ready have a very big agenda,” he
said.

Thebill should not be amended to

transform the SIB into a seif-stand-

ing statutory commission, but the

SIB would like to see an amend-

ment giving it axpHrit power to

foe reQes of tee self-regula-

tory organisations (SBOs), which

are to undertake day-today market

supervision.

Sr Tftwwitfh added that tee SIB,

which is expected to receive del-

egated powers from the Secretory

of State for Trade and Industry,

would publish in February draft

conduct M business rules for securi-

ties and investment businesses, to

be subject to consultation with in-

vestors and the industry.

The bill itsdf has been haded as

a legislative landmark, but it "does

not make a major departure front

current legal and constitutional

structures, said Mr Cotin Bamford,

a partner in Herbert Oppenheimer,

Nathan and Vandyk, the law firm.

“The proposals, while acknovri-

Market, do little in practice to

ith the consequences of that

s," he said.
,

is, for instance, increasingly

l parts of their loan portfolios

bey were made up of securi-

rt the bill treated banks and

curities industry as distinct

res.

mcentrateg on investor pro*

i
to the exclusion of pruden-

. I.l- ititoiv

would simply “bolster up an exist-

ing system."

Itignored tee root cause of prob-

lems such as tee rpnapse of Jobn-

sonMaifhey Bankers or the Lloyd’s

scandals, MrBamford said.

Mr John Robertson, a senior

partner at Wedd Duriacher Mor-
dywryf. and Company, said invest-

ment businesses could set up com-

phance departments to monitor ad-

herence to the new regulatory

framework without becoming “po-

lice states in the making."

A compliance department would

have to act like a company's inter-

FINANCIAL TIMES
CONFERENCE

REGULATING
FINANCIAL
SERVICES

nal audits division to run fb*bi on
securities dwiling and to nook over

waits" .so as to manage pos-

able conflicts of interest

ButMr Robertson also welcomed
tee SIMs proposal for an invest-

ment industry ombudsman to han-

dle complaints from investors.

Regulators faced a special chal-

lenge from the recent rapid growth

in tee number of individual inves-

tors, said Mr Edgar Ptdamenntain,

chairman of the Wider Share

Ownership Committee, who also

chaired yesterday morning’s confer-

ence session.

The British Telecom share Issue

and employee share schemes had

increased the numbers of individual

share owners who might be inexpe-

rienced. “The less they know, the

more protection they will need," Mr
Ptdamountain said.

Professor Robert Pennington, of

Birmingham University, said that

one diffi rolty with the Financial

Services Bill was that it gave no

power to self-regulatory organiser

tipnc to seek information from out-

siders or non-members of SBOs,

liaaon, *0 FBHwnc “*-“*!**

grity of the market, the bill

More generally, the SROs
handicapped by their lack

be
.pow-

ers of sanction against non-

members.
Practitioners in tee Euromarket

1

showed “cautious enthusiasm” for

the Government’s proposed regula-

tory framework, said Mr Richard

Bristow, executive director of Cred-

itSuisse RrstBostou. Butofcrucial
importance was tee question of

which exchanges would become
designated exchanges approved by
the SIB. As more markets weredes-
ignated and approved, more trans-

actions took place and fewer

changes in tee easting regime
were necessary.

MrCharles Namely, chairman of

Robert Fleming Investment Man-
agement, said tee regulation of in-

vestment managers should be per-

formed by a single SRQ in one

place. "The investment manage-

ment regulatory organisation (bo-

ro) should be that place because it

is designed for the purpose,” he
said.

The National Association of Secu-

rities Dealers and Investment Man-
saw it as important

should continue to reg-

ister individuals as weD as firms

and companies, said Mr Mark St

Giles, chairman of Nasdim.

He said that if individuals could

not be registered separately from
their employers, there could be no
sanctions against teem between “a

rap on the knuckles and tee ‘nu-

clear deterrent! of de-authorising
the business.”

Lord Brace-Gaidyne of Kirinlen

said the framework of regulation

proposed was loot far wrong,” but

he thought that successful regula-

tion would depend critically on tee

influence and authority of tee Bank
of England.
Mr Graham Bora Russell, deputy

phflirmftw of tee Stock Exchange,

said: Tf we are not to find ourself

saddled with a structure which is

not only complex but unworkable in

practice, it is entirely appropriate

that we have the maximum amount
of discussion at this stage.”

My Muring AnianJ
|
nt Aaaw

ciatzon of Futures Brokers and

Dealers (AFBD), said tee AFBD
bed a "comprehensive set of rules

and code of conduct? in draftform
which he believed was

“
essentially

eormsteaff’ with the SIB’S require-

ments for the recognition of self-

regulatory organisations.

Judge rejects Rumasa court plea

RAYMOND HUGHES, LAW COURTS CORRESPONDENT

RTHER attempt to postpone journed to Sfcwin to take evidence

f the English litigation arising fromMr Ruiz Mateos, urtw is under

the eroropriafiOTbyteeSpaii- house arrest after fos releaaafrom

Sovenjmeot of the Bumasa a Madrid prison. Mr Rmz Mateo®

i in February 1983, has failed faces criminal charges anmig from

ISahcSSfolSa*®- the conduct of Buniasas affaire be-

'

jastfoe Vinelott ruled yester- fore expropriation.

iat a dilute over the owner- guying that it would be wholly
“ yyrong to defer the trial, the judge

added teat tee only ground for do-

iuw; w*—— ing so would be if the terms of Mr
pany controlled by Mr Mateos’® house-arrest made it

»aiui Ruiz Mateos, founder
of for Ms English tewers to

ja, must go ahead as planned ^ tn him to prepare their

jruary 17. _ case,

judp: seal, ha ^^^ ^ Rum Mateorfs lawyers had

ack sherry, between an Ear

subsidiary of Rumasa and a

r company controlled by Mr

sod it would be unfair to require

him to attend to tee Ewglwh pro-

ceedings while he was.involved in

tee firststage attee criminal prose-

cution in Spain.

Mr Justice Vraekitt «nV> teat no*
one knew how long tee crbnnwi

proceedings, and any other litiga-

tion in Spain, might last and tee
English case could not be kept in
suspense until such nptyriwintiog

were resolved.

He was, he said, wholly unper-
suaded that there could be any real
injustice to Mr Ruiz Mateos if the
case went ahead next month.

TUNNEL COULD BE USED TO CARRY ANGLO-FRENCH ELECTRICITY CABLES

New Channel power link studied
BY MAURICEBAMUELSON
RMTAiwy efefitrin*y Infertiy is

looking at ways e$ using tee
nwimd tmm+i) agreed this

week by tee British and French

Governments, to import a second

huge afire of electricity from
France’s nuclearpower stations.

Hie General Electricity Gen-
erating Board (CEGB) proposed

the idea two weeks ago to the

Channel Tunnel Chrmp, the con-
sortxnm subsequently chosen to

build a twin-bora rafl fink, by
1993. Tbe CEGB, which proposes

to use tee rail link's central ser-

vice tnrmei, dahmt it received a
positive response and tint it is

To lay high-voltage cables in

the tunnel would rule out the

need to entrench in the

seabed Uke the new 2,000 MW
fink teat last week began its first

ammusBoning trials. Although

the presence of cables in the tun-

nel would prevent Us own ha-

zards, they would be more acces-

sUb for servicing and inherently

less prone to being ruptured than
tense laid on the sea bottom.

Mr Sam Goddard, tec CEGZTs
director of system planning, said

in London that the Board had

made similar plans before the

last Channel tunnel project col-

lapsed in the mid 1979s.

The present 2JM0 MW tink is

expected

wifi be i

to cost CTGQm, which

be shared equally by tee

electricity industries of both

countries. A large proportion of

the money was spent on tee in-

stallations in each country that

convert the power from direct to

alternating current and vice ver-

sa - the electricity travels as di-

rect current through tee cross-

Channel cables.

According to Mr Goddard, tee

CEGB is studying the difficulties

involved in laying and maintain-

ing the cables and in cutting tee

risk of fire. The cables generate

heat and could be affected by the
high temperatures of tee railway

power lines. The CEGB also an-

ticipates difficulty in securing

agreement In view of the large

number of parties involved

At the same tune, the CEGB
stresses teat no decision has yet

been taken on whether to in-

crease its capacity to import

French electricity. Lord Mar-
shall, CEGB chairman, has ex-

pressed concern that such a step

would further increase unem-
ployment in Britain. In the im-
mediate aftermath of the miners’

strike, however, the idea was
mote popular in government cir-

cles.

France, eager to export its

growing electricity surplus, is

likely to be more interested.

Institutions9 cash flow
lowest for two years
BY GEORGE GRAHAM
UK FINANCIAL institutions’ cash
flow foil in the third quarter of 1985

to its lowest level for two years. The
inflow fell to £8.1bn from CLOJibn in

the previous quarter and £9bn a
year earlier, according to figures
published yesterday by tee Central

Statistical Office (CSO).
Net inflow into life assurance and

pension funds rose by 1357m to

£4.49bn. Unit trusts and investment
trusts bIso increased their intniwi,

but bufldfog society deposits de-

clined in the quarter. Overall cash
flow fell, however, because the in-

stitutions repaid a net EL38bn of

bank debt after more than five

years of «wi< irmo»<eiy focressiug

their borrowings. Most ofthe repay-

mentswere of foreign bank borrow-

ings.
Tn^Hiftirmnl mwgfrirc ^harplyfP-

duoed their purchases of UK gov-

ernment securities in the third

quarter. Building societies reduced

their holdings of government stories

(gilts) by a net £596m, continuing

the process of disinvestment that

began hx March IBM with the
change in societies’ tax treatment
Purchases of gilts by pension and

insurance funds fell hack to the

lowest level for two years, reflect-

ing the scarcity of new government
issues in the summer. Unit trusts

and investment trusts, however,
bought more gilts

The institutions bought £1.46bn

of US company shares in tee third

quarter, compared with £L94bn in

tee previous quarter and CLOSbn a
year earlier. Purchases of overseas

equities also grewin the third quar-

ter. At £752m, however, they still

stood well below the peak of

£L42bn reached in the first quarter

of 1985.

More than 60 per cent of institu-

tional investors' cash flowwent into

-equities in tee third quarter, com-
pared write 48 per emit a year earli-

er. Brokers said 1985 as a whole
was likely to see a greater propor-

tion of institutional money going in-

to shares than at any time since the

mid-1970s.

Swan Hunter yard fears

‘unfair9 orders fight
BY OUR SHIPPING CORRESPONDENT
SWAN HUNTER, the warship yard
that has just been sold to its man-
agement in a £5m buyout deal, yes-

terdayspoke out against the possib-

ility of what it termed unfair

competition in the battle for about

E200m worth of naval orders soon
to be placed.

The Tyneside yard, in north-east
England is in the running to build

two all-purpose naval support ves-

sels, known as auxiliary oiler re-

plenishment ships (AORs). It wants
the work to supplement its present
workload of more than £300m.
Also competing for the business

is Harland& Wolff, the state-owned

Belfast shipyard. Mr Alex Marsh,

one of the four directors in the

Smn Hunter management team,

said tee yard hoped to win bote

AOR orders.

He expressed concern about the

presence of Harland& Wolff in tee
order contest “We are concerned

about the question of fair pricing

policy and commercial risk.” He
said: “It is a little hit strange as we

embark into tee private sector that

one of our competitors is a state-

financed company developing its

market into the private sector.”

Harland & Wolff has streamlined

its operations in recent years and
won some large orders, notably a
G75m contract to build a complex

for British Petroleum

Mr Roger Vaughan, another
Swan director, said that the Belfast

yard was still “very, very heavily
subsidised.”

As well as the AORs, Swan wants
more frigate orders and will try to

enter the export market Mr Roger
Brooke, chief executive of Candover
Investments, which is heading in-

stitutional backing for the buyout,
said of UK naval ordering policy:

*The only fear we have is that there

is distortion in decision-making for
non-commercial reasons.”

Swan Hunter, employing dSOO
people and with a turnover of over

CllOm a year, hopes to make a prof-

it in 1986.

Protest by

Sealink at

Belgian

exclusion
By Andrew Fisher

MR JAMES SHERWOOD, chair-

man of Sealink British Ferries,

called on the Government yester-

day to close British ports to Bet-

gian-flag car ferries unless it was
given renewed access to berths in

Belgium.

He said 250 seamen on the St

David ferry might be made redun-
dant unless it could return to Bel-

gium. The number could be re-

duced, however, if a proposed
freight service between Dover and
Dunkirk, France, came into

operation.

. Mr Sherwood made his com-
plaint about Sealink's exclusion

from Belgian ports in a letter to Mr
Nicholas Ridley, UK Transport

Secretary.

The conflict arises from the deci-

sion by Sealink's former Belgian

partner, state-owned Regie Voor
Maritime Transport (RMT), to sign

a deal late last year with Townsend
Thoresen. part of European Ferries.

Mr Sherwood, disappointed this

week by the Anglo-French decision

not to choose his own Channel Ex-

pressway for a fixed link between
England and France, said Belgium
was now refusing Sealink ships

access to its ports.

“A monopoly has been completed

on tee car ferry route between Bel-

gium and the UK" he said.

Townsend Thoresen markets the

four Belgian-flag ferries and two
jetfoils serving Dover and Ostend
under its own name, although they

fly the Belgian flag. It also has its

own vessels operating from Felix-

stowe to Zeebrugge.

Mr Sherwood said Sealink's law-

yers felt the UK Government had a
strong case in insisting on access to

Ostend, where Sealink formerly

berthed, err Zeebrugge, where it was
now seeking a place.
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Unionists warm to fire

and brimstone politics
BY MARGARET VAN HATTEM

fHE RALLY at Oxnagh in County
Tyrone, Northern Ireland, opens,
like most of the Rev William
McCrea's political meetings, with a
prayer. And what a prayer.
Mr McCrea to both the

Rev Ian Paisley's IVeoPresbyterian
Church and his Democratic.Onion*
ist Party (DUP). He Is one'of the 15
Unionists who are tomorrow/seek-
ing rejection to Westminster on a
platform of

:
outright opposition to

the Anglo-Irish agreement ' *

The pift from^ pulpit is rod-
blooded stuff, denouncing,the "hett-

’

deserving sinners" and the canni-
balistic tendencies of ^nr unnVut
enemy, the Church of"Rome." It
mlVf oq the Lord to do his staff to
uphold “the Protestant truth," the
“great heritage of rivi] and religious
liberty" which thrives in mid-Ulster;

and demands that He “bless the
candidates and give (hem a re-

sounding vote against this iniqui-

tous agreement"
Mr James Molyneaiot the mild-

mannered leader of. the Official

Unionists (OUP),who has been giv-

en a. place on the platform to de-
monstrate the. -runty between Ms

and demands that He class (he Mr Paisley: rollicking oratory
-candidates and give (hem .a re- «iuj rapturous ovations
sounding vote against this iniqui-

tous agreement" • still be done. Under God’s guidance
Mr James Molyneaiot the mild- and with His blessing and with His

ntannered leader of die Official sunshine us, we're going to
Unionists (OUP),who has been giv- see this agreement in totters."

Ft
tha.Pkffamto Theytove it, the 200 ecstatic men

and women who have driven miles
party and Mr Poky’s DUP^finds throaghtbe freezing slush and fog.
this waniMip act by an ^toown SoWhave tought their youngpr^r m the audience hard to sons (none seemsto have brought

Sres^OTmcfin^y-

Z

^ Mr Pyley ii piously^
reconriledto GtxLMan cannot be

Jmowtedgmg his standing ovation.

reconciled to man." He gets his
standing ovation.

MrMcCrea is next He receives a
rapturous reception from an
Orange FT«H *nrKt>n™» rising, al-

most as one, to its feet

I am toe sole exception, still

wwrihhliTij ftmmm|y and displaying

toe impnrtinKty aif I lift rfnrrng
Bits Margaret Thatcher's standing

ovations or Mr Neil Ennock's rarer

ones.

In England T am Klwly tn remainin iiii

m

^ am imt-iv a/ touioui • • .

unnoticed or, at most, collect a-few
811115

.

He starts in rollicking form, re-

jecting toe “memstrous danders
and lies" that have suggested, that

the cmce-rival DUP and OUP are

not now one happy family. Why, to

show what a happy family they are,

he indulges in a little ribald tearing.

The wmipiiigning is giving them so

much heart, he says, tbefresh mid-

Ulster air is so invigorating. *Tve a
feeling if we keep Jim Molyneaux
here any longer, he might get mar-
ried.” Mr Molyneaux, a bachelor.

frosty looks. But this is Northern
Ireland

Mr Paisley continues remorse-

tesriy. "Why, I remember when
A man over from across Lord Brookeborough came to North

the aide:“MayIask ytmwhy you’re -Antrim, the fresh air did so much

not cm your feefi" I show him my &>r his virility, he gotmarried a sec-

press card - *Tm press," bat he is oud time.And I tell youwhatJinx, if

hot moved: “May I ask you to you do get married, IT perform the

leaver I reply: “You may ask, but ceremony - freer The audieime

Tm not leaving." sniggers delightedly and Mr Moly-

Meanwhile Mr UcCrea is getting
** ^

into his stride. “One Froteriantii
Paisley has not finished,

worth. 10 Republicans any' day," be _ "And toerels -fim KUfedder," he
cries. "Thank God we have frith, says. "You should all see the picture

- toe faith that jifitiwfn ns. through fVthat.was .taken of:me and Mj- Mo^y-
* in'&e'pastTTfiahklibd we have de-‘ neaux and Mr Kjifedde?eariTer to-

termination, determination that toe -day." {Mr Kfifedder, Speaker (chair-
Rnglighmnn knows nothing about” man) of tha Northern Ireland As-

He begins a sort of .chant about sembly, also a bachelor, is the sole

“lOyearsof murder, 16 years of sor- elected representative of the Popu-

row, 16 years of butchery by a ?ar Unionist Party; he too is stand-

bloodthirsty Republican enemy." for re-election.) "You should

He reminds his avid listeners of have seen Jim Kilfedder’s hat I

"the joy in people’s hearts afts- the said to him: ’Jim, that’s not a man's

foil erf toe powCT-sharing executive" hst ~ thats your sister’s haL' And
(set. up fay the 1973 SwtiningHiiip then Jim Molyneaux put the hat on
agreement, brought down by toe ®nd had his picture taken wearing

1974 loyalist workers’ strike). it*"

"We gave in too soon,” he cries. By now toe audienc"We gave in too soon,” he cries. By now toe audience is helpless

"We could have had Stormont (Ul- with laughter and Mr Molyneaux is

ster Parliament) back and it can grinning more miserably than ever.

Mr Paisley moves on to more

serious stuff. This treacherous

agreement between the British and

Irish governments, he says, this

“document of destruction" which

"destroys all the things our fore-

fathers have fought and died for” is

not the law of toe land.

The Queen, God bless her, has

not signed it and we do not have to

obey it whether Maggie Thatcher

likes it or not It's only a resolution

- of Parliament - ifs not the law."

A vote for a Unionist candidate is

not a vote for a politician, or a polit-

ical party, or a political faction, he

says. “It’s a vote for your country,

for your heritage. H we are sold into

slavery, we will have lost our heri-

tage for ever."

Again there is a rapturous stand-

ing ovation. Again I am jostled and
ordered to stand or to leave, both by

-the moustached man across the

. and by a tall youth in the row
in front Tm press,” I say. This is

obviously irrelevant

Now Mr McCrea is coming for-

ward again with his accordion. He
is a papular gospel singer with a

fine Country-and-Western voice and
- suddenly everyone is seated again

as he plays a few chords and
launches into the Orangemen’s
song The Sash My Father Wore.

They all join in, stamping their feet

and dapping in time.

Then ifs There’ll Always be an
Ulster, sung like a slow hymn, to

the tune of There’ll Always be an
England, just toe last four lines. It

is -becoming the anthem of

McCrea’s campaign. Everyone
stands solemnly, except me.

Suddenly there is a terrific jolt a
sound of splinteringwoodand I find

myself a few feet away on the floor.

There is a murmur of approval and
someone behind me growls: "On
your feet” and directs a few well-

aimed kicks where they are likely

to be most effective. I cross my logs

and sit tight on the floor while the

speakers on the platform sing on
imperturbably as Ulster means
to me."

Next it is to be the national an-

them. I remain where I am, wonder
ing how on earth I am to get out of

this, when Mr Paisley comes to my
rescue. "1 see awoman who will not

stand fix- the national anthem,” he
bellows. “Will you kindly leave the

meeting."

Drawing myself up to my full 5ft

2»n
, I sweep out of the hall as Mr

Paisley glares at me from the plat*

form and toe audience boos, hisses

and jeers. "I had noticed there was
a Fenian in our midst,” Mr McCrea
cries.

The doors of toe hall dose behind
me, muffling the opening bars of

the natirwmi anthem.

As I have often had occasion to

speak to Mr Paisley and Mr Moly-
neaux in the Members’ Lobby at

Westminster, I know them to be
prudent, discreet men and- am
grateful for their prudent, discreet

rescue. AD the same, I will take no
more chances. Can someone please
send me the words of The Sash My
Father Wore!

’ 1

Boycott by Ulster MPs hinted
FINANCIAL TIMES REPORTERS

U1STEB Unionist leaders hinted

yesterday that their MPs might
withdraw from Parliament if the
protest campaign against the
Anglo-Irish agreement fefled to -

bring results.

In tomorrow’s by-elections for
toe 15 seats vacated by toe
Unionist MPs in protest at toe
agreement, toe Unionists are
seeking at least 500^00 votes to
demonstrate the level ot oppod-
tkm.

Atafinaipres^coiiferencebe-
fore the poll; foe Rev IanPaisley
and Mr James fifotyneaax, the
leaders erf the twomainUnionist
parties, refused to speO out their

Strategy after the by-elections.

When adsed, however, if they
might adopt an abstentiomst pol-
ky, Mr Paisley said that if toe
Government refused to heed op-
position to toe agreement, then
there

^would be “no place for self-
respecting MPs ait Westminster.*
Mr Molyneaux said that no le-

gitimate form- of protest could be
ruled out

- A letter caffing on Ulster peo-
ple to consider toe benefits of fee
agreement waspaMished yester-
day as an advertisement in the
Belfast newspapers by Northern
Consensus, a moderate pressure
group. More than 400 people in .

Industry, the churches, educa-
tion and methane put their
names to the letter.

The letter reflects concern
among many moderates about
where the “Ulster says No" cam-
paign against the agreement will
lead. There is almost universal
acceptance in the province dm*
toe* Protestant community will
give strong support to the Union-
ists in tomorrow’s elections.
A recent opinion poll carried

out in the province for the BBC
showed 83 per cent of Official
Unionist supporters and 93 per

i - *

porters against the agreement.



Financial Times Wednesday January 22 1986
13

if

The Confederation^ British Industry (GBI) is looking for

twenty-one 21 year-olds with a strongpoint ofviewon how to

puttheUKbackon tracktothe top.

As part of Industry%ar and to mark its own 21st anniver-

sary in 1986, the.CBI is running a competition with prizes

totallingmorethan£15,000.

In its first 21 years, the CBI has been dedicated to creating

a climate ofopinioninwhich companies can operate efficiently

and profitablyforthebenefitofall

Industry 'fear is also aimed at encouraging a better under-

standing ofindustry's role in providing the goods and services

people need and want;, and creating the wealth on which all

else —health, education, pensions and social care for example

— depends.

Butrwords are not enough. That’swhythe Government, the

TUQtheCBIandmaoyotherbodies arejoiningforces forthelfeaq

whichwillbe successfulonly ifitproduces actionsanddeeds.

Andmuchneeds tobe done.

The UK is an industrial country with an anti-industrial

culture. Too many people regard trade as a dirty word. For the

first time since the IndustrialRevolutionwe have ceased to be a

net exporter of manufactured goods and have become a net

importer Wfe lead the world in marry new areas of research.

Butwe’re not so hot atmakingormarketingour ideas.

Yet we have not lost our powers of invention. Just one

college in Cambridge has produced mote Nobel prize winners

in science than the entire nation ofjapan. Butwe do not always

follow through effectively Moreover; the symptoms of class

warfare, snobbery in education,.even fear of risk, conspire to

undermine this.ha£ural inventiveness.

Attitudes ARE changing at places like universitiesBut are

riieychangingfet enough?Ourbest companiesARE thebest in

thework!— itis ouraverageperformanceweneedtoimprove.

So, there’s the problem. Howwouldyou solve it? Ifyou will

be 21 during 1986, start by telling British industrywhere to go

innotmorethan 1,000 words.

A panel of judges, all distinguished CBI members, will be

looking for viable, well-rounded arguments, but remember; it

is aplan ofaction nota thesis that isneeded.

The entries will be judged initially on a regional basis with

21 prizes of£500 to be won. The 21 finalists will then spend

time with one of the major companies— all members of the

CBI — sponsoring this initiative. After this, they will prepare a

more detailedpaperdeveloping theirideaswhich couldreceive

nationalpubliCation.

The overall winner will receive a prize of £5,000 which

could be used to get experience abroad or help develop his or

herownbusiness.

A detailed leaflet/entry form —‘Tell British Industry'Where

To Go”— is available over the counter at branches of Lloyds

Bank and TSB Scotland, from any CBI regional office or by

writing totheCBI atthe addressbelow, enclosingan SAE.

British Industry is determined that the next generation of

managementand skills should see theUKcreatinga betterquality

of life for all To do that, it needs a fairer share of the nation’s

talent— people who will be leading the UK in the 21st century

Ifyou’re 21 during IndustryYear, entering this competition

willhelp in this aim. More importantly,you willbe takingahand

inyourown future.

Whether you want to gcow up in a vibrant, expanding

countryorbe a curator in the world’s largest industrial museum

isverylargelyup toyou.
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Television/Christopher Dunkley

Moving pictures speak much more than volumes

Philharmonia/Festival Hall

Andrew Clements

This article will ignore
Michael Heseltine, Westland
Helicopters and Leon Brittan,
not because television failed to
mention them in the past week
(hardly) but because there are
more interesting matters to
discuss. Every few years some-
body in America writes a book
offering an apocalyptic view of
television. In 1990 it was Jerry
Mender and the book, which
was nearly as silly as the
author's name, was called Four
Arguments For The Elimina-
tion 0/ Television.

This time the author is Xeil
Postman, the book is called
“ Amusing Ourselves To
Death,

1" and it is a far
more intelligent and interest-

ing work. Yet in the end,
for all its illuminating
references to Aldous Huxley
and Marshall McLuhan, and
despite the author's desire to
avoid “the possibility that my
analysis will be interpreted as

standard-brand academic whim-
pering, a kind of Elitist com-
plaint against ‘junk’ on tele-

vision*’ It does seem to be
making the same old com-
plaint: television isn’t litera-

ture. nor print of any sort—in

the American language used by
Postman, it is not “typographic
culture.” Consequently it is

inferior.

rUlimPC Klemperer last year, Fort- majestic, tejasurive instead of

Lyimilvd wangler this; the Philharmonia imposing, it^ *2*®
got the celebrations for the With a rich cushion of string

. _ centenary underway on Monday sound to support mem me
errosing and uncrossing their theFestival Hall. The pro- woodwind soloists could prac-

eirls
,,lXI

during*
11

an gramme was to have been con- tice their most .PorfMtiy

*?S^iffbe25^r® 38?W dSdl would tell.

w^gsaARS SSRSES iMastas
Sh^STMoSoBTSS movement that gathered itself

JSd iSS resonance: the orchestra with splendidly and discharged its

IS*-®*, which Furtwangler made his accumulated tension with con-

fl®83 British appearances con- trolled exuberance, an Alle-

ducted by a colleague and close S™1** that contrasted extremes

SSI. friend, who gained his first of dynamic and the most refined
which not only conveyed tothe permanent post (as orincinal string polyphony. Accounts of

SaSfne «"**“*« in Mannheim in 1929j
the Seventh that eschew fast

at Furtwtogler’s suggestion. tempos often begm to sag when
The tradition that Jochum the finale is in sight; Jochum

certain phenomena whjch_ are npw represents almost alone is almost entirely avoided that.

l
.^°

t?
}f
e
y‘,?e

.,r

acmtn^ the tradition that ' produced The last movement can take
pnnt. Ine tmoea ot taxers, bom Klemperer and Furc- a greater input of nervous
voice, her st^e sense and com- w&ngierr in sensibility he seems energy, but not if it is to
^andat rtythm.ana tne quanty.

t0 me to stand almost exactly sustain such masssive strength
of affection, among mose who half-way between them. Mozart's with conviction and effective-
*new “er - Jupiter Symphony and Beet- ness. The Philharmonia res-

it would be interesting to hoveu's Seventh made up his ponded to Jochurn's economical
have Postman watch this pro- programme with the Philhar- gestures with commitment and
gramme and then try to sustain monJa, both grandly conceived generosity; for once a pro-
his argument about television’s accounts, yet consistently gramme alteration prodigiously
inherent inferiority. And If he buoyant and flexible. If the exceeded expectations rather
dismissed Chasing a Rainbow Jupiter was genial rather than tban confounded them.

Sharon Parker and Shirley Parker in “ The Silent Twins 1

with bis claim about television

reducing all subjects to enter-

tainment. then perhaps he
could be shown another work by
the same programme maker.
Christopher Railing: The
Voyage Of Charles Darwin.

blit StirionhicaUv
1

™ SES manufacturing base, and tbd 'slightly more Idiomatic speech); appreciated not nnly Breughel's * passage above about prose That^sfr-part series probably
SLfSSST*? longer I watched __thc more I With that suggestion am r extraordinarily accurate eye for thrilling with vibrancy and In- conreved ii greater under-

wished 1 was reading his text speeding the descent into

ES for "V**- PoarlY served by a triviality ? Bo my criticisms
programme which froze him. in of these programmes merely

course has become dangerous medium close-up throughout, bear out Postman’s worst fears?

With that suggestion am r extraordinarily accurate eye for thrilling
speeding the descent into detail, but also the astonishing tensity,
triviality ? Bo my criticisms longevity— timelessness almost _ .

of these programmes merely — of playground games. You . Jr .

ls
- ’

bear out Postman’s worst fears? could read the Opjes for an twevisxo]

conveyed a greater under-
standing of Darwinian theory

Manon/Covent Garden

Clement Crisp

Tf K true ohvimisiv that a to a larger number of people m
.
ol?ent Antoinette she is held and passed among

telivSon oroeramme
y
is not a lhan the Printed matter on ^b^ stePP®** fr0® «»<* a of admiring men. were

television programxne
^

not a ^ has ever achieved.
m the firat act of Motion on vividly beautifully, flirtatiouslyZiZrr . Ir° meaium ciose-up mrougnouc. near our rostman-s worst rears? coma reaa roe upjes lor an subiect has ever achieved. In “** arst act or jxanon on vividly beautifully flirtatiously«"“? ^,£*1?™**’. *5? Godley exacerbated matters by Surely not You could find entire afternoon without coming But nor is a book a tele- “»*«*. it was quite dear that true, ^flatevm momem-

SSSi?’ \rf
en

*K«
e narrowing his eyes, lowering parallels to the visual distrao- across a single piece of evidence T1510”.PT0$r*mxae; H we move

«
V
JEEEZuSFte she was claiming -the ballet she from the first appearance^ of

m a Jf awwf ha J*IU|kUbM LW \ VIOIHU UlSTUllti uyiV>IW u 0MKAV JUv^V Vi. CwXUdlLC

Sa«S
ns

*i,

of ne
o^-S

ap
^.
r eyebrows to peer at the tions in Wynne Godley’s presen- as vivid as that mix.

autocue, and then leaning for- tation in many live lectures: When you spot that sort of
toe rimes prose tnruiea wim ward threateningly as though professors with nervous tics telling detail on television (and
5 ,Ti^

a
5
Cy an" ^

ntens ‘ ty that about to dimb down the lens frequently destroy the concen- in one week there are many)
delighted ear and eye." into my sitting room. Any nor- tration of their listeners. Such

throughout terisation rivetted the eye. She
nil,.. ft* —

Z

—y — o Ui*wvu Vi UiDU uoicwra. *9Ubu
Then came roe electronic mal viewer’s concentration on distractions are not the fault of tures

““s ®*aia
. y'V1

.
a 3ang“Se the words would have been die- television but of the speaker, interconnectedness,

which “denied interconnected-
ness, proceeded without con-

tracted by the pictures. The most remarkable fact about without context, signing the ened by a reduction of anything STSSlewKE ES5 She fimncC too^ ego. i Sble aSirrelevance of history and ?P to two^hurds and By the SiwitookSKSnriiSfSS Stephen Jefferies’ Lescaut—and charming? ThTSpricioiisnessexplaining notiting you do start jnsmtlon.of aJJw^sequencesinot tJJSSSStbS never before bas Miss Sibley of tipenE hto wonder whether he ever tainted by irritatingly studied "J*
i roe Movement Dut

so slresscd the emotional kjn. wantonnew, SSber Socencesftaaaaw»East assasfc^^ass^ tS^on >s «aras3WBoffer^LJascina; inJUace °* in which Sir Lawrence Gowing viewing hours, by our most watches anything except Dallas, melancholia. But despite its Ir ship between brother and sister werecom^exiw and coherence, talked about Pieter Breughel, popular medium. How many of His book argues that television’s shortcomings—or longcomings “ Bea of all, she found her finest SmcePostman has a great deal more It was not so much the content those who saw it would ever tendency to trivialise comes not —its combination of music, different from print, and of
qualities, in this splendid Her

assertion is at the core of his did” seems odd when you con- As for Three Painters, what- It is an accusation, we have
5°°^ ..

pe question Is. bow sider tiie Grimani Breviary and ever the faults of the script we' been hearing from- teachers
does mat argument stand up many ISth century books of did, of course, benefit from ever since television first
against a weeks concentrated hours) but the style and television's very special tech- appeared and Postman, ure-

lt is an accusation we have Argentina tban any printed
«n bearing from- teachers document could.

nas a powerful influence upon The readings from all three “~tbey speak the same language
the type and even the content artists fired the ballet with "T^ut her new collaboration

of the message conveyed. But magnificent passion, but it was with Stephen Jefferies’ dark-

viewing?
There certainly are pro- going

grammes in which man's
greatest single communications

phraseology,

are now in Broadmoor, we find ^ ^rst stretches of the
a whole range of devices which Ameriam road.

Godley talked forhaff an hour reread- Alternatively, producer transformation took the viewer way from ldndergartentom»! SXmm ^Jas usedJn ?teUtiialv 4 To be published in Br
in Channel 4*s Opnwm senes Christopher Burstall might have unawares. The result was Postman waxes lyrical about aid & by wSumn H^nemannabout the shrinking of Britain s asked Sir Lawrence to use dramatic: m one fell swoop -you -the joy of print; witness the singleXotoftoe silent twSs February 10 at £945.

T' •/
'

'Ij;,: y •

as "He was intimating what was Burstall mixed through from whose success in life results ££SS; w. JFtZZ oirik JhX can television. So far we have responsive to tae score, since cnims aer taxing more
otherwise unavowabte. ...” I BreuSel’sp^nting of a pS? from exceSS in^ an academic nSn

manaSed t0 avoid going down she Jast danced Manon. emotional colour from him. We
tool—the word-buffers For would prefer to have a written ground to a modern playground system whi^relies almortS- range^dSHces^Sh Jc worst ttretches of the Time and again she shaped a Ste SlS LiSSi *

esMipie on Thursday Wynne copy and the opportum^ to scene in such a way that the dusively on verbal skills all the JrTdenfS^ PrinTSSic fw ^rican road. dance phrase so that it JJl? a? ^- - -
- j^dLAJtereatively, producer transfonnation took the viewer wayfrom kindergarten to PhD. u£?Si fSSSiigly 4 To be published in Britain Jowered with thei music, fed

Christopher Burstall mi^it have unawares. The result was Postman waxes lyrical about renetitive manner and die 6w William Heinemann on from »*. t«fic its life from it. „asked Sir Lawrence to use dramatic: m one feU swoop -you -the joy
.
of print; witness the si^le shot-of the silent twSs FebruarylO at £945. Her sense of the physical pulse pan£^ sSfous ^S?0uS

she

•
^ r

Sting/Albert Hall- ; - - - • - !L SS^S afl

i
escauP mist”^

Antony Thorncrott “<7?

f

h“
. ; . • „ awe

.
aplomb. The score

Antony Thorncrott spoke of highest skill.

I always found the Police a it sound emotional, whBe challenging musical gear with and.^1® sounded very well under Barry
-rather turgid band,-* inhibited instead of a -lead guitar there satisfying results,

succeeaing passage in which Wordsworth.
by the fact that the trio was is Branford Marsalis on an to an- Brwnw« -

ct;nP
built Sting ^ aid hi* MI*y of «HWho«, Behind ca^ hSS?*£ ’ '

bass, not the most dynamic them- drummer Omar Hakin is «... ^ ^ oW p0isce hjfc
* — - —

combination.
.
Perhaps Sting unobtrusively powerful while Even here ^ m '

felt the same for he Is now Kenny Kirkland plugs the gaps SSnatire ' arS forcSSl CE _ _
.S& mS S*JS ^ Balls and Chains/Lyric Studio
American jazz musicians. .

u vjj* LWU
.

cquunuous ^ . „ j .
"

' 1
1 11

__ hours the quintet roars watemng you. sang xookea Marfin UmibkThe transformation is re through music which combirji. relaxed about it all: he actually marilll Hoyle
markable — out with the plod the melodic artfulness of pop *u®tlfied bis^ reputation. As he

pi
f2f‘^£0“ with the challenging thrust of duietly and soulfully sang “I ^?tSJ?ld

BA,ldr*w ^ while Harry galvanises
the very first note of his Albert jazz. The crowd was on its feet hope the Russians love their are The Go-Go Boys, an himself into going to find hisHaU concert on Monday the JdTOin^ m£5!s S SxmS ore children, .too” the universal engagtaffdao who are exploring- Miriam.

1115

audienpe, was. T taken: on an vided the material, and the preoccupation with pop music. ®^e attitudes to sexuality at Less obviously revue-inspired
exciting journey which, while stage .donun^ceT to sreadUy *5^ P°P musicians,, seemed ge Hammersmith Lyric’s than its predecessor, the shownot breaking new murical BmlSp^ErtidSttoI EvS justifiable. ^ flashes back to the me?s chil£

,
boy the slower songs, like “The ^ bo°d friendship and demolishes

uns new intensify the stimulation. Even
SSft.T tile slower songs, like “The
5Tb?

1 SUS-XFSSi SidSrt «SR- » done
at fun throttle and there are

boogied along for fifteen singalongs, like “ One world’s^ u° }®t t^uui. SoSS tor aJi of
™

t^SSIand the unusual balance of the audience feel needed
There odd1LES&

performances hy manifestation — dry ice cover-
supersiars.

. inc im Hakim on his lotie- «il«

Residency for

playwright

friendship
:
between a convex*- the 2Sbg taints “f iv

ehwrfiiili
et
Si^S

U
5«n*

ax
l?

a Hambo4ypecheerfully open-and-oot homo- violence and even Brief
^”.tef3

>ersed w101 revue- Encounter — though making
ST JSSB— “SSL ^ ^ easy

Playwright Elisabeth Bond,
myths of and pointless as mocking opera.

'— manueaiauon — ary ice cover* author of the film The Assam Balls anri ciurfn* tMnc “>«™« uie
^®Rtars*

- ing up Hakim on his long solo, Carden, -has been appointed samrieSal dSrihn^ ff iS-Jf81 C?1 of
Stmg concentrates on singing and a vadf screen behind the resident dramatist at the Duke’s ££!£ strippedof^urSSure^hi r„

P
*?

1,C Hand is currently in sweet voice, band which stayed obstinately Playhouse. Lancaster, and thanvoted SDp
Dominating on bass is.Banyl unused, but to? oncTTpop awfflJd in A^Sfl gSS Sm^nmEbS^ l

ta
J£ffiLftfS " * tJones, who can actually make star bas changed up to a more of £2,125. - Midland JSKflete hiiLeU abSf thTild^w»te and®^

slide mtosIovenlines&. Glued to honesty forced upon relation-
the television, he claims his ships by the demands of

^ wtfh
4
1S
„ °way temporarily; a convention, the nervous-BaUot/Tuesdsy. Itam/ patont tie. competitiveness of m«L the

sday. A.seietnivH gukJe to.
. jaa 17_23 , X°«ud «>mes possibitity of hurting bystondera

ay- • ° i^-^^the^urch (Hany's—: - • • - on his wedding day and spent been Mark's abandoned' fianceeyears m the army to "cure” — not too hot at piSipg^her
tos homosexuality. The play men, obviously). The twoshows both men coming to performers remain polished andterms with themselves, and (in immensely likeable; as writer-
the abrupt ending of a veiy directors they still need tohoneshort second half) Mark pre their piece into shape andpares to face his shamed family sharpness.

*”* anQ

Neat observations include the

Scene from 4‘ Turandot ” revived at Covent Garden last night
:
Almiuir Muir

Arts Guide
Mustc/Mooday. Opera -and BaUeUTuesday. Ibeetre/

Wednesday.- Exhlbttlow/Thuraday. A selertivs gu*de to

aB the'Arts appears earii -Friday.
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LONDON

more's brilliant direction of back-
stage,shenanigans on tour with, a
third-rate farce is a key factor.

(83SS888).

SFZJH: e9^_(apojjo .vku«

Fox in the shadow of a summit be- watdb
tween The Soviet Union and Brit- hi the
aln. Fluent direction by Peter Yates
cd fee West End's best new play of

.
Pmda

the year. (734116a).

watch. More coughing on stage than
In the stalls, fix a change. (9302578).

NEW YORK

Jan 17-23

and overblown idea of theatricality.

jesty's): Donald Sinden in resplen-
dent plumrayvaiced farm as Baron-
ess Orcsy’s one-man resistance-
movement to the French Revolu-
tion. Opera director Nicholas Hyt-
ner's efficient and sparkish preduc-

Andrew lioyd Webber's rollerskat-

.

ing foliy has 10 minutes of Spielberg
movie, magic, an exciting first half
and a dwindling reliance 1 on
indiscriminate rushing around. Dis-
neyland, Star Wars and Cats are all

Sd
£teW

- influences. Pastiche score nods to-and rolling heads. (3304025). wards rpdt, country- and hot gospel.

Lennon (Astoria): A not too critical
celebration of the life and music of

. John Lexuron that is enjoyable espe-
oaHy far the musical resourceful
ness of the cast and Mark McCann’s
Lennon^ look-aod-sound-alike.

As Ton like It (Baxfctcan); Much im- ^ moom
proved since last year's Stratford-
upon-Avon season, Adrian Noble's 42nd Street
loosely Edwardian production now equivalen
emerges as a secret-garden adven- York’s Je?
ture where Rosalind (Juliet Steven- rick’s tap-
son) has the sisterly devotion of Cel- been
ia (Fiona Shaw) threatened by Or- (im 8106)
lando (Hilton McRae). A superb

No child is known tohave t

his money bade. (834 8184).

new play by David Hare and How-
ard Breoton for the National Thea-
tre In which an unscrupulous South
African magnate acquires Britain’s

mast prestigious newspaper. A Jon-
soman satire on the grand scale
with an irresistible performance by
Anthony Hopkins- as the. colonial

who' penetrates file Establishment
while a-nation dithers.- (936 2252).

arJ,. As la (Lyceum): The first play about 42nd Street (Majestic): An immodest
AIDS makes gestures toward the celebration of the heyday of Broad-
whole community the disease al- way in the ’30s incorporates gems
fects and focuses effectively on the from the original film like Shuffle

victim and his protective lover; but Off TO Buffalo with the appropri-

this CSrde Rep production also has ately brash and leggy hoofing by a

distracting artistic touches to patch large chorus tine. (971 9020).

over the play's lack of development
once the d1 *=«*"•=” is diagnosed. Bri*We» mmsk memoirs (ttt St):
f... fUMAi rTUr\ raf klml Ci'mm1*
(2398200).

tad Street (Drury Lane): No British
equivalent has been found for New
York’s Jerry Orbach, but David Mer-
rick’s tap-dancing extravaganza has
been rapturously received.
(836 8108).

r™* . U_I .v v - wane a wBDfl ouju«3.-S!MOia*/.
for .

» ' Lonesome.Tonight? (pfcoe-

hagiography Guy* and DoIls (Prince of Wales): The
wnb Alan B^sdale's Ehris Ptealey

;
1982 National Theatre production

ish Miow using flashback and exedktat •' - bas arrived In the West End, if any-
lew rX® «Manons of the rock and roll thing improved by the new casting
[er-

nrts fa explain hdw Marlin Shaw's . of Liitu as Mm Adelaide "and the

t production
: End, if any-

The first instalment of Neil Simon’s
mix cl memories and jokes focuses

u2r* »«— studio*. *. Ham. „
.

.SnSuC
1

.

merantth arts centre which In ^verside, tiie 5SJ roSt?e“
ture the feel of the sweet and hilar-

Tt„i
JtS ^eaf history has had arts bodies. In

ious original between high-kicking -
W*™ (Shubert): Tbe tongesv more dramas about its financial ™ec* ,

rt w switching some of

a-Jp reSTLSM.-SSS MS?'

Another twist to

Riverside saga
Riverside Studios, the Ham- £500,000, to be snlir

mersmith arts centre which In Riverside, tiie
its 10 vear hisMrv f»e and a fauf Zlfl\

.

T?ea “.e »

magniftcenthr wrecked and flabby notably well stajg black. SkjrMaster-
AISP \n mielinj uuLmU 4- - - c na fi_T’ rirlTjLla n t-

dude. a lte Qthello^wia Be, £„•, U. HUnbla (PU**): Noubly weU

Srajfci.iirt&aa: jasta^jiKiss s^sacs
saBissaS-

King In crushed velvet jumpsuit has'
reached this pretty pass.' iisploita-

SSaoiS ^ faurista.
(8382204).

Tbe CheiTy Orchard (Cottesloe): Won-
derhil NT production by Mike Al- Barman (Victoria Palace): Michael
freds includes the scene Stanislav*
sky cut. Ian McKellen as Lophakin,
Sheila Hancock as Kanevskaya,
Hugh Lloyd as Firs, Edward Pether-
hridge as Gayev. Roy Kinnear as
Simeonov-Pischik, Eleanor Bron as
Varya. Sheer bliss and very funny.
(9282252).

Noises Off (Savoy): Tbe funniest play
for years in London, now with an
improved third act. Michael Blake-

Crawford returns to London with
his breathtaking performance as
the circus impresario, adding one or
two new tricks in a likeable me-
ringue of a musical. (8341317, credit
cards 8284735).

interpreters (Queen's): Love among
the diplomats, according to Ronald
Harwood has a superb role for the

cross-cultural affair with Edward

sung and spectacularly produced
rode opera from the Nickleby and
Cats team of Trevor Nunn, designer
John Napier and lighting maw £)av-
id Hersey, Colm Wilkinson superb
as Jean Valjean. A melodramatic
distillation of Hugo, and none tbe
worse for that The French score is
rousingly melodic, with serviceable
new lyrics from Herbert Kietamef

.

(4376834)

Camille (Comedy): Pam Gems’s re-
write gives Marguerite Gautier a
child for whose future security she
exchanges her own frail health and
love. Don Daniels's studio RSC pro-
Auction does not transfer fl»»t well,
but Frances Barber is an actress to

son of Clarke Peters. Richard Eyre’s (7572626).

production and John Gunter's affec-

tionately lavish designs complemenl pm Not
this most joyful and literate of toficc
musicals, a fitting tribute to the re- fog j

cently deceased cotfbrettlst Abe about
Burrows (9308881). Jadd ]

Papp’s° Public ffifer'S .two performing spaces, is thTroiScU^ifK?^” ?at

=sfMsi2,2=w rssStSS?"“ w“k “
to Broadway, Herb Gardner’s touch-

ing, funny and invigorating play
about two oldsters retains its stars,

Judd Hirach and Genoa Little, who
almost conquer tbe world when they
think they are just bickering with

each other. (2596200).

Torah Song Trilogy (Albery); Antony . thinic they are just bickering with
Sber plays Harvey Fierstein’s four- each other. (2896200).
hour triptych of the life and loves of

'

a drag queen fighting for emotional • .

and domestic stability. Truthful Big Blver (OTVeill): Roger Miller’s mn-
playlngbaa the effect of cruelly en-

sc rescues this sedentary verswn of
r _ _ _ _ * UnnL aAmahman Jmu i Uu«

WASHINGTON

posing
, Ffetstdn's tackily uneven

.writing; (8383878). ’; - -T-;
-

'

Buck Finn's adventures down the

'Mississippi, which walked off with
'many TB85 Teeny awards almost by
default (245 Q22fl).

Banre with its backstage story fa a buoyant mood. the Lyric tn
sa

.
ve on

tiSf
ti

£«2B5 S«Uaed^S!' 2t has just a deaI tte ttSdfa* vmSgogsraaiar than emotions, developers which wiU at long £500,000 in subsidy tor SSS?(a3982W)
- fast transform its attractive it endinT«,. *

WM7 ‘

Thames-side site, bringing year with t
®nanci«l

WASHINGTON homes, offices and an industrial a small surSlS
W
£
r
^
f fIm aad

unit, but also opening up the stafffromSF5?J *** il*

„ . _... . studios towards the river, with +n uTZ®?
1
.?;

® and is hying
a Regard of Ftigfa (Kreeger): Bfll lr restaurant and bars fronting a IT1 jfa mcome by letting
win's ^theatrical qxirf^mws off the new riverside walk:. Tbe Studios studios for rehearsal
mmiesWentmcnafrontoiga man- ^ gain £350,000 to spend on SS T!L

pro
?ramme maWng. It

eating stage curtam and a disap- ^ development, which ithopes ^ ret?ra *0 mount-
peonng shoe mi the quest of a new

t match with £350,000 from its
own Droductions* newt

teatocal genre. EndsJan 12. Arena
“ "",uw Irora ,ts ^ the Beckett Triim^ ^

In Regard of

igi (Lyric): Unconvincing stage revtv-

al of Lemer and Loevre'sflbn fol-

lowup to My Fair Lady. Beryl Raid Cats (Winter Garden): StiD a sellout;

rising inimitably above tbe materi-
al. Jenn-Pierre Aumont and Sian
Philhps lenriiwg more conventional
Support John Dexter directs, Joce-
lyn Herbert designs. (4373886).

Trevor Nunn's production of T. S.

Eliot's children’s poetry set to tren-

dy music is visually startling and
cboreographically feline, but classic

only ia the sense of a rather staid

Stage (4883300).
0Wn appcai “

The final confirmation of the

Restoration (Arena): Edward Bond's
daal stouid improve Riverside’s

combination of contemporary poli- chan^ when Hammersmith

weex the Beckett Triloev with

Riverside funded productionfor some tune. At longlast th?Riverside «« *5®

tics and 18th-century high jinx with connctliors meet in next approaching a happy enriffro
^

wi.Hrin by Nick Bicat is directed by few days to consider subsidy for ena«*&

Sharon Ott of the Barkefoy Rep. ft* efts in the borough. The
(4883300). Arts Council has offered Antony Thorncrott
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Is thebank
thatlends youmoney

a leader in
currency swaps, tod?

BankersTrust is.

Dollars for yen, sterling

for guilders, Swiss francs ';W
for Deutschemarks. Many of '

.g
Europe's largest corporations,

' -

sovereign entities and banks

turn to Bankers Trust for their

currency and interest rate swaps.

fcr..v> . In the intricateworld of
cuiTency and interest rate swaps,

\ \ Bankers Trust is a universally .

.

acknowledgedmarket leader.

mBX*
f
• :• In 1985, our team of

KgjBjfc \ X’;. swaps specialises inNew
/ . X: York, London, andTokyo

h completedanaverageof
5L morethanthree deals

everyday.

.
Swaps transac-

j. tions areoneofthe
most sophisticated

investmentbank-
ing products avail-

able to the corporate

treasurer today. Butwe offer

- even more—leadership in commercial
lending, with all ofa money center bankfe

on-balance-sheet strength.

This unusual blend ofinvestmentand
commercial banking functions is typical of
the Bankers Trust brand ofbanking.We
call it "merchant banking.” Itcombines the

lendingcapability and breadth ofnon-
credit servicesofa commercial bank with
the intermediary skillsand entrepreneurial

spiritofan investmentbank.
Our merchant banking skills are not

limited to domestic financialservices.They

extend worldwide.

Sothey giveour clients very real

advantages inan increasingly internation-

alizedworld offinance. As in currency

swaps, whereknowledge ofand familiarity

withworld capitalmarkets is absolutely

critical.

Ourarrayofmerchantbanking
' services isbroadand deep. Sobroad in

feet, thatmanyofour clients rarely ifever

require theservices ofother majorbanks.
Amongthemany services thatweprovide:

TfruZzTM?. From our regional trad-
ingrooms inNewYork, London, andthe
FarHast, we execute over$18 billion

inmoney, securities,and currency

transactions daily. BankersTrust is today
one ofthe five largestprimaryUnited
Statesgovernment securities dealersand
one oftheacknowledged leaders in foreign

currency trading.

Leasing. Last year, Bankers Trust
arranged lease financingof$2.5 billion in

Andfbrtwostraight years, we’vearranged
moreleveraged leasesthananyother finan-
cial institution.

Eurosecurities. In 1965, Bankers
Trust lead-managed 26Eurosecurity
offerings totalling$2.5 billion. Bankers
Trustis one ofthemost active participants

inthe secondary market, wherewe are a

market-maker in over 500 fixed-and
floating-rate Eurobonds.

Futures. Our subsidiary, i&II
BT Futures Corp., is amajor
participantinthe interest

rate, currency, and precious jUreUi
metals futuresmarkets.BT

.

* 1

t\

FuturesCarp, executed .

over$l trillion in iHllSr
contracts in 1985.

. „
Noback

—

commercialorinvest-
meat—offers its clients

a wider range ofservices.
Which is -whymoreand more of
America’sleadingcorporations
are turningtomerchantbanking
aspracticedby BankersTrust. M.,
Itsadvantagesare substantial: MfrUy
worldwide expertise,anun-
surpassedabilitytodealwith
interrelated financial needs,

andtooffer unbiased ly
financialadvice.

Merchantbanking. It’s

ideally suited to today’scom-
plex corporatebankingneeds. Ifyou’d like

to join the long list ofclientsnow taking

advantageofmerchantbanking come to

thebankthatprovides it: Bankers Trust.

BankersTrustCompany
DashwoodHouse 69Old Broad Street London

**

Merchantbanking,worldwide.

Bankers Trust is a leading provider of
->

s
credit to the natural gw industry and to

\ other members of the energy sector. Our
- 1 Energy, Utilities and Natural Resources

I Group also supplies a broad range of

WMF investment banking services.
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On forgetting

King Canute
WHEN a bear market develops may well be no scope for "fiscal

In the highly liquid financial adjustment ” even if oil and
markets of today, there is very sterling stabilise near their

little the monelary authorities present levels. By agreeing to

can do to check it There are talks with the Saudis before

a number of ways, on the other the Opec meeting of February
hand, in which an uncomfort- 4, the Government has conveyed

able situation be made a the impression of dithering

good deal worse, both by financ- about this central choice.

ing unwelcome speculation and Market management has also

by political dithering; these are shown signs of split minds,

being demonstrated in London. Large-scale assistance to the

The Government deserves some money markets to hold interest

sympathy; it is always un-' rates at their present level has
pleasant to be forced to make a provided cheap finance for

choice of evils, and especially speculation. Small-scale inter-

so when those concerned are vention in the exchange
distracted with other matters, markets has wasted reserves to

There is nothing at all to be no purpose,

said, however, for making no The resultant mess can only

choice. leave still further doubt about
The background is admittedly what is left of the Govem-

a little puzzling to those who men’s monetary policy, once
believe that markets are the central plank in its

rational. Oil markets and economic platform. As usual in

interest rates are responding to a crisis, all sorts of unsightly

two developments which ought fowls are coining home to roosL

not to have caused much sur- Attempts in the distant past to

prise. Saudi Arabia has sharply manage interest rates through
;

raised its oil output, and the overfunding, and the bloated

US Federal Reserve has liquidity which has grown up
declined to ease its already since these attempts were
accommodative monetary policy abandoned last summer, have

any further. Since these poli- helped to make sterling more
eies were announced some time vulnerable; sterling MS. a

ago by two men who are widely target mve ted as a result of

regarded as being as good as the 1976 sterling crisis,

their word. Mr Paul Volcker remains a useful indicator of

and Sbelkh Yamani, they should exchange rate vulnerability, if

have been discounted in the nothing else. The leisurely

markets; evidently they were reconstruction of the money
not. markets—notably the creation

t* of a commercial paper market
«“

lar problem for the TJK. Ever 10ng smce-

since the Saudis announced that Danger sitntal
they were resigning from the f ®
role of swing producers to the This morning the Govern-
world export market, the UK ment will probably have to take

has been faced, as intended, some decisions; the renewed
with a choice: whther to accept slide in sterling in New York
the collapse of the cartel, and last night was a clear danger
adjust to a sharp consequent signal. The only short-term
loss in export earnings and decision which is likely to

Government revenue, or carry any conviction is to

whether in effect to become an leave things genuinely to the

unofficial member of Opec. market, neither assisting the
money markets beyond the

Painful shortages created by official

The free market choice,
whi<* fits in with the Govern- belated
menfs ideology, is nevertheless tribute to the memory of King
***££?•"*• ^ sectoral Canute, the Government can
adjustment requires a fall in decide with lightly more time

f*
1® excS?ge ^e,

-_*
aS whether it has any policy

in
2i

ed
, ?rune XT

Mm
if

er about the price of oil and
acknowledged m a New Year whether it is now ready, after
interview, wfcitfi implies some- the real adjustment imposed so
what higher inflation. Both the forcefully, to join the exchange
loss of revenue and the rate arrangements of the Euro-
weakemng of the oil current pean Monetary System, and
account argue against the tax leave sterling less exposed. It
eujs which are such a high is those decisions which will
political priority; indeed, with set the framework for respon-
a further rise In the cost of Sible fiscal and interest fate
debt service, already some £4bn policies, and no amount of
above the level officially wishful thinking in advance
forecast two years ago, there will alter that

Mr Peres and the

peace process

KODAK'S decision, an-
nounced yesteday, to re-
enter the market for

35mm cameras which it aban-
doned 15 years ag omarks an
important shift of direction for
the world's largest photo-
graphic company.
The move also provides a

welcome distraction for Kodak
Only days after being humilaat-
ingly forced out of the $lbn a
year instant photographic
business through losing a
bitter 10-yearold patent dispute
with its arch rival Folariod.
The instant picture market,

which accounts for just 1 per
cent of worldwide camera sales,
has never been much more than
a eideshow for Kodak in terms
of its total revenues.
Yesterday’s developments

—

which included details of 11
new products aimed at heading
off Japanese competition for its
highly profitable film and paper
business—are thus likely to be
of much greater long-term
significance in what looks in-
creasingly like head to head
battle with Japan.
For the moment Kodak’s main

concern will be to count die
cost of its domestic US court-
room defeat Its exit from the
instant picture business will
more than likely result in a
fourth quarter charge of
between $500m and 9600m, not
least because of its efforts to
shore up its tarnished
reputation.
Kodak is offering the world-

wide owners of the 25m to 29m
of ats now-obsolete instant pic-
ture cameras generous exchange
options. In the US, where 16.5m
of the cameras have been sold,
customers are being offered
three alternatives. They can
trade their cameras in for
coupons worth $50 each to buy
other Kodak products, swap
their cameras for a Kodak disc
camera and film priced at about
$45 in discount stores, or ex-
change them for one share in
the company's stock which has
been hovering around the $47
level in recent days.
The exchange offer inevitably

sent shrewd photographers and
small-time investors scrambling
to the stores to pick up supplies
while they last. According to
Kodak—which 4s limiting the
exchange offer to three cameras
per household—some camera
speculators have been buying
“two or three dozen units.”
The court-room victory, mean-

while, represents a real wind-
fall for Polaroid.

“It has given Polaroid a
whole new lease on life." says
Ms Brenda Lee Landry, a
senior industry analyst with
Morgan Stanley.

Polaroid’s founder and long-
time mentor. Dr Edwin Land,
invented the instant picture
business with the world’s first

instant camera in 1948. Over the
next 30 years the Massachusetts-
based company came to domin-
ate the new market as the snap-
happy parents of today’s
generation of baby-boomers
lapped up its offerings.

By the late 1950s Dr Land
was working on a new genera- -

tion of Polaroid cameras,
instant colour picture takers
which, would do away with the
need to peel-apart the print
from its chemical backing. Dr
Land was particularly keen to.
produce this ‘Titter-free” film
after hearing that moose in
Saskatchewan were being
poisoned by the waste from
earlier models

The relativelyyoung Polaroid
turned to Kodak for technical
help to make its new colour
negatives—sharing some of its

instant camera secrets in return.
In 1972. Polaroid launched the
fruits of its labours, the highly

AFTER THE POLAROID RULING

Kodak looks for

a new exposure
By Paul Taylor, Terry Dodsworth -and Elaine Williams

successful SX-70 camera.. the meantime, both Kodak and

*DTTT TTVT^ high hopes on a new line of

JVUJLIlNvJ Polaroid instant camera called

the Series 7000 due to be rolled

out this quarter, which the com'

S

d$ pony claims offer substantialTAVI improvements in optics mid
almost the same picture quality

I Ifl as 35mm cameras whose sales

appear to be peaking*
Polaroid’s new camera system

could be crucial to the company—-mMw which has seen sales of its esdst-4/111*11 ing instant cameras plunge
i^ll | FT from a peak of 9.4m units ink/MK 1978 to around 3.4m last year.

While some Industry analysts

- . Tint* believe the boom years of the
uaine VYimams amateur instant photography

, __ . business are over, others sug-
graphic products to industrial the new earners series

But the cosy relationship Polaroid, which still obtains and professional users—has not £0^4 help lift annual sales
between Polaroid and Kodak about 90 per cent of its $IJ2bn taken it away from its tech- tip to as much as 7m units.

Kodak. profitsfeu apart in 1976 when Kodak in annual revenues from the nologlcal base. Other attempts por Kodak, whose profits
launched its first instant picture instant photography business, at diversification have proved picture has hardly been spark-
camera breaking Polaroid’s have watched as interest in the to be embarrassing flops. png itself in recent years, the
monopoly. Dr Landr a man with market place has waned. Polaroid launched the Instant decision to quit the instant
a reputation as a neap&mtftic : After ^peakwg^at around 23m movie camera amid much photography market will bring
for protecting PWaroicFs’ -iatel-c'dnitsr ip 1978, -.the market for ballyhoo in 1978, about the instant financial pain. Kodak

at diversification have proved picture has hardly been spark-
to be embarrassing flops. png itself in recent years, the

lectual property, was outraged, instant cameras has slumped to same time that sales of VCRs nas been forced to idle over
• Six days after 'Kodaks entry, .around -4.5m units last- year, were beginning to soar. The $200m of assets; several hun-
hit the store shelves. Polaroid Among reasons for this sharp product, and Polaroid’s $650m dred out of the 700 employees
filed a-suit charging that

-

if bad : reversal - - -are
,
simpler and

stolen proprietary secrets ob- cheaper 35mm cameras and the
tained during the .companies* growthuin^fast J51m developing
years of cooperation and-that ^wtiets^rgjrbwtb which has cut
Kodak had "reverse engineered" :in^ faps»3^tant , phaure

,

5 - k^
compact camera, advantage—speed.

dmpler and investment in the project, was engaged in the instant picture
neras and the a resounding failure which business are likely to lose their
m developing eventually led to the ousting of jobs.
rhich has cut Dr Land as chairman In 1980. Longer term the impact on
picture’? key .Last May Dr Land sold his- re- Kodak may be less damaging

Among other things, Polaroid Despite the steady erosion in
maining stake in the company, it at first- glance,
which is now run by two of his year instant '

photographic
alleged that Kodak had in- the amateur instant picture proteges, chairman William J. products accounted for about
fringed 10 of its 1,900 patents market. Kodak’s decision to quit McCune, aged 69, and Presi- 5x75m or about 1.6 per cent of
covering film and cameras. for good will give Polaroid a dent Israel M Booth, aged 53. Kodak’s worldwide revenues
Kodak counter-sued rfaimW financial shot in the arm. Not Polaroid's other attempts to and, according to most Wall
that Polaroid’s designs were only should Polaroid be able to broaden its product range in street estimates, the business

some of Kodak’s camera recent years have met with ^ barely profitable.nothing more than hew patents Pick up some of Kodak’s camera recent years have met with

on old Kodak-patented pro- sales- but more importantly the only mixed success — for

ceases . company stands to gain on film example an 8mm video cam-

Years of tense negotiations fiales. While margins on instant

JMtfaMtiwNtt
1M NeededBoast.

™ While Kodak would have
undoubtedly liked to have

SSftLKfiL retained its access to instant
between the two companies /Picture .cameras are razor thin test marketed early lpt year

pjCture technology—particularly
failed to produce results.' and -

mar^'n on
iorsT for use with the new generation

the patent suit. became one 'of ins1?nt 51111 15 3 JUJCy 80 of electronic imaging products
the longest-running . and .hum ce“t

*
. —the company is now expected

celebrated in qs .legal factory. In addition, Polaroid could
J|***J®J|J* to ret its sights on strengthen-

sVifihS^n :«* .»*«"**- <*»*?«- I

“

e is taring.
Friday the 13th—a Boston judge estimated by Wall Street to
upheld eight of the patents and range up to $lbn—if

ruled that Kodak had infringed appeal against the
seven of them. A month later patents -ruling fails.

Judge Rya W. Zobel imposed The financial boost <

the permanent injunction which a time when Polaroid 1

took effect on January 9. the help it can get to
Polaroid's court-room victory

’

lts flagging fortunes.

—won at a cost of $10m in legal Peaking at $85.2m i

range up to $lhn—if Kodak's •< n_w nonets—the lareest
appeal against the recent a*?" * « a_E5 HJE? PCS&|hr th2

employee. The one employee,
dubbed u the six-million dollar Yesterday’s announcement of

MteSte ruSne^fails later complaining about number launched bythe
Polaroid’s buroauoSsy. company at one time—reflects

Pe
,

b00
?S

C0B
!?
8 On the noaitive side. Wall Kodak’s attempts to bolster its

a time when Polaroid needs all
StSt SalJS areue ttat toe » ,es °* emateur film products

*?e WP." » r®’eisc deebne in the ^lUr^hoSd in the face of increasing

peaking
, at $852m

e in the dollar should i» °t increasing

Polaroid a significant pressure from competitore like

in current earnings and Japan’s . Fuji -F*1™ has
fees—has come at a crucial time Polaroid’s

,

profits have been in ^ ^aiail cash flowing from made inroads into Kodak’s
for the company and toe instant 8 ^ 1984 top fell by 48 Kadid* withdraw^ from the highly profitable film and paper
photography industry.
Kodak took an estimated

per cent to $25.7m on sales
which limped along.

instant picture market could business.

Polaroid’s Kodak is trying to strengthen
market Polaroid's problem is that it attempts to diversify into high- its position in the photographic

toe mid- still remains essentially a one- quality video tape, computer market in three areas. It has
‘ « n . . .5 - .nil r+iM

following its entry in the mid- still remains essentially a one-
1970s but had

. since seen, its " product company. Even its one
market share slip, back -to' be- big success in diversification

—

tween 20 and 25 per cent' In' -'marketing its instant photo-

JAPAN’S STRANGLEHOLD ON
THE QUALITY MARKET

Japanese companies dominate
the 35mm camera market—
which represents the bulk of
the camera industry. Their
success lire rested largely on
the compact 35mm, which ac-

counts for about 70 per cent
of the 15m quits they- turned
out in 1985. > It Is sophisti-

cated but ?mpl o-use ; and
made in large volumes on
highly automated

.
production

lines.
' - ' ' '

.126 Iwtamutic cameras in
1963, the 110 cartridge
cameras in 1974 and the disc
camera in 1982.
The disc camera has been

adopted by almost every
- camera maker—so far more
than 20m havef-been sold by
manufacturers worldwide.
Each Kodak innovation has

become a market sector in Its
time, bnt all except the newer

'disc cfflfiar/i are' in decline.

These em/aras have been! ...JJSSJsJET
successful because they repre- from toe

sent a cKnprmjse between
toe top-of-the-range 35mm]
cameras known as single lens'
reflex—which are difficult to
use and expensive, but give 1

good pictures—and the low-:
cost simple-to-use models
wich pre^see lowerquaUty
pictures.

Although Kodak once pro-
duced 35mm cameras, it has
recently specialised at the low
end of toe market It pion-
eered many new camera types
with the introduction of the

inks; the- "126 find toe disc
camera.
The Japanese have not

always had a smooth ride in
the” 35mfe market Only in
toe past yeir, for example,
has toe top end of the 35mm
single lens reflex market
started to improve after
Several years

.
in decline.

World'sales dropped between
1983 and 1984 from 7m to 6m
cameras.
This slump at toe top SLR

end was arrested by a num-
ber of technical Innovations

floppy disc and electronic entered the large and still

imaging. growing 35mm camera business
Wall Street is also pinning after an absence of 15 years; it

wil replace its main selling VR
film range after only three

If rw j*w|u years with a high quality
"UU range; and it has moved into

the so-called mini-labs market.
LfCT Mini-labs are small, computer
rVK I controlled complete film

... , processing machines which
nuch have made these have become popular in
ophistieated cameras easier rbemLcts and specialist photo-
0 use and more attractive to graphic outlets for toe fast
he less skilled photo- turn-around, high profit
raphersL Demand for the processing,
ery top models, costing more Mini-labs made, for example,
ban £200 apiece, has by toe French company, Kis,
ncreased. Minolta- has led In have encroached on Kodak’s
ties of these cameras traditional large scale film
lough Nikon, Olympus and processing business. By 1990s,
lanon are strong competitors, nearly 25 per cent of all colour

This month, Canon fihns wiU beproeessed this way
lunched its new T90 camera ilfrtures takw^world*
-a £400 model designed to JJJJ"*

- taken d'

Knpete with Minolta’s flag- « yea
f‘

tin nriuhirt the T7AA whi#h The 35uim compact cameras

—

wfajch represents the spearhead
^ Kodak’s strategy to win new

ttfcMi to a wramui cmon' 8 Japanese company
t0 * personal

a competing range- Faced
v " with the stranglehold of the

Japanese companies believe Japanese, there are some strong
lat they can maintain doubts whether Kodak’s re-
terest in the 35mm market emergence in toe 35 mm market
V introducing a series of will be successful- The new
clinical Innovations which camera range, which starts at
01 woo users of toe simpler only £40 may instead damage its
odels to invest in a camera own growing disc camera market
Uch can produce better —a business it started only three
suits. years ago.

Kodak ferGoes hr
The 35flra Market...

i^teupuj

which have made these
sophisticated cameras easier
to use and more attractive to
the less skilled photo-
graphers. Demand for the
very top models, costing more
than £200 apiece, has
increased. Minolta- has led in
sales of these cameras
though Nikon, Olympus and
Canon are strong competitors.

This month, Canon
launched its new T90 camera
—a £400 model designed to
compete with Minolta’s flag-

ship product, the X70O, which
has been on toe market lor a
year. The T90 is so sophisti-
cated that it can even be
linked to a personal
computer.

Japanese companies believe
that they can maintain
interest in the 35mm market
by introducing a series of
technical innovations which
will woo users of toe simpler
models to invest in a camera
which can produce better
results.

SfirtTke Major

faegyhtapaB.

THE ARRIVAL in London
last night of Mr Shimon Peres,
Israel's Prime Minister, should
mark the beginning of a more
productive era in relations
between Israel and the UK
The last official visit by an
Israeli Premier to Britain

—

that of Mr Menahem Begin at
the end of 1977—heralded a
period which, despite toe peace
treaty with Egypt, was
characterised by increasing
coolness.

The 1982 Israeli invasion of
Lebanon, the siege of Beirut,
and the killing of hundreds of
Palestinian civilians by Israel's
Christian allies at toe refugee
camps of Sabra and Chatilla,
were events which sat uneasily
alongside the more traditional
British view of Israel as a
democratic nation genuinely
seeking to live in peace with
its neighbours.

Mr Peres has in part
succeeded in redressing the
balance. He has withdrawn most
Israeli troops from Lebanon,
has made serious efforts to
repair the rift in relations
with Egypt, and appears
anxious to establish a dialogue
with King Hussein of Jordan
on toe future of toe West Bank
and Gaza.

Rotation
This has been achieved

against toe background of very
serious economic difficulties
and a Likud coalition partner
that shares few of Mr Peres'
objectives. According to the
coalition agreement, toe
premiership will rotate in the
autumn with Mr Yitzak Shamir,
the Likud leader and currently
Foreign Minister, taking over
as head of government.

It is not a prospect which
pleases in London, Washington
or any Arab capital which
espouses a negotiated settle-
ment to toe Palestinian issue,
Mr Shamir voted against toe
peace treaty with Egypt, is
opposed to any territorial
compromise on toe West iBank
and believes Israel should
stand out against any deaj with
Egypt on toe tiny, disputed
piece of territory at Taba. In
the few months before he is
due to hand over the premier-
ship, it is important for Mr
Peres to develop further the
alternative view of Israel's
future in the Middle East

which had seemed in danger
of being submerged during
Mr Begin’s aggressively
nationalistic leadership.

Britain can help here.
Apart for the length

of its historical association and
the deep pool of Foreign Office
knowledge of toe region, toe
British Government maintains
cordial, sometimes very friendly,
relations with virtually all toe
main parties to toe conflict
On toe political level, Mrs

Thatcher was an early member
of toe Conservative Friends of
Israel and appeared persuaded
after her trip last autumn to
Egypt and Jordan of the need
to satisfy at least some of toe
aspirations of toe Palestinian
people. She is also thought to
have greater influence on Presi-
dent Reagan than any other
western leader.

Atmosphere
Britain and Israel differ,

quite sharply on occasions,
about toe best path to nego-
tiations and Indeed on toe
eventual shape of a settlement.
But what should never be dis-
counted. given the bitterness
and hostility that exist in the
Middle East, is the extent to
which quite small gestures can
help to create a new
atmosphere.
A good case in point is

Israel’s continued building of
settlements on toe West Bank
and Gaza and the attempted
Insertion of Jewish communi-
ties into predominantly Arab
towns. It generates fierce
opposition in toe occupied
territories and lends weight to
those Arab states which argue
that Israel is committed to a
policy of creeping annexation.
The fragility of the Israeli

coalition may prevent Mr
Peres from freezing new settle-
ment plans, but it would be
reassuring for Israel's friends
and toe West’s Arab allies to
know this was his intention
should he eventually secure a
workable majority in the
Knesset
At a time when King

Hussein's peace efforts are
faltering and terrorism threa-
tens to undermine the work of
genuine moderates, almost any
conciliatory gesture would be
welcome. A peace process,
whatever its flaws, must always
be preferable to the alter-
native.

Entente

in Lille

Mrs Thatcher’s friendly rela-

tionship with toe socialist Presi-
dent Mitterrand of France, is,

perhaps, one of the more un-
expected achievements of her
years in Downing Street
Fresh from her latest meet-

ing with him in Lille on Mon-
day, the Prime Minister has
again been telling colleagues
what a very interesting man
she finds tiiw-

“You can talk to him about
all sorts of things which have
nothing to do with politics.*'

she says. “ We have very
interesting conversations about
history and literature.” (She
does not say whether they chat
in English. French or Fran-
glais).
Perhaps it is the literary air

of French politicians that Mrs
Thatcher finds so sympathlque.
Mitterrand Is, of course, a pro-
lific writer. And Mrs Thatcher
confesses that, during Monday’s
ceremony, she had been parti-

cularly impressed by a phrase
used by Pierre Mauroy, mayor
of Lille and former socialist

Prime Minister, during his
speech.
Referring to the on-off saga

of the Channel tunnel project
over the years, Mauroy de-
clared: “Men have ideas; but
history only stutters.”
Whose phrase was that, Mrs

T asked him afterwards. “I
thought of it myself last night,"
he replied.

European links
In his quest for stronger Euro-
pean cooperation in high tech-
nology. Peter Bonfield, chair-
man and chief executive of ICL,
has recruited former diplomat.
Sir Michael Butler, as a part-
time consultant.

Until last October, Butler.

58, was Britain’s permanent

;

representative to toe EEC I

where he developed a great
admiration for the efforts of
Viscount Etienne Davignon,
then commissioner for industry,

to forge a European answer to

growing US and Japanese tech-

nological domination.
Freed from toe constraints of

diplomatic office, Butler Is

Men andMatters

likely to favour rather more
forceful government interven-
tion on this front than his in-
structions from London, in toe
past, would permit “ We have
to create a climate in which
toe Governments -of uie Com-
munity create real incentives
for companies to co-operate in
developing information tech-

nology” he says.
Among other .things, Butler

favours a .
“ selMOnying ordi-

nance” whieh. would stop toe'
incentives

.

fbr\ Japanese and
American; computles to set up
plants designed.' to knock out
European competition.

Ye Olde Goldman
Hash browns at 7.45 am and
toe Book of Mormon to peruse
of an evening sound all too
reminiscent of Salt Lake City.

In fact, thanks to the City
revolution, both delights are
now available in the Square
Mile — to be preefaeT at Ye
Olde London' tavern on Ludgate
Will '

- The pub, a William Younger
bouse and once distinctly down
at heel,, had the good fortune
to bfr located in-the office block

1

on the. corner of -Old Bailey
now occupied .by

:
Goldman’

Sachs. Scruffiness and Ameri-
can investment banking do not
mix and the tavern has been
totally refurbished to provide
the sort of environment in
which clean-cut executives can
relax!
The ersatz charms include

stained glass, quaint lighting
and rather gaudy Chesterfield-
style settees. •

Besides an odd collection of
books, which includes^ bound

-

edition? of toe Spectator going-
back to the early 19th century
and more recent comic annuals,'
the tavern boasts a “ Mews Gar-
den," toe ambience of tfrhrch is

only slightly impaired by toe
building’s aluminium flying
butresses.
Investment bankers like to

deal in round numbers and at

“You look very nice dear

—

probably make page three of
Janes Defence Weekly"

Goldman's -toe-, 'beer -sells for a
pound a pint: -Strange to say,
there does not appear to be
much demand far fancy Ameri-
can cocktails—Scotch bitter,

contracts seem 1

-to ’ dominate
trading osv tofc floor1 of the
bouse',*

Mustard men
The food, drink and pharmaceu-
ticals company, Reckitt and Col-
man, which has always prided
itself -upon Its home-grown
management talent, is turning,

to a genuine Colman to be its

next chairman.
: Sir Michael Colman. aged 57,

:

the group’s director of finance,

is taking over at the end of May.
from another long-serving com-
'p&nyinaiv^ffr James Cleminson.
'Sir ' Michael's '-r ’

father,
Jeremiah GoJmah. was a vice-

chainnan of the company in the
1950s. ' Sir Michael—a baronet
—started working for the com-
pany in Hull in 1950 and joined

'

the board in 1970. Modestly, he
claims it was toe strong

management style of toe other
i

branch of the family business

—

the Keckitts—that most in- •,

fluenced him during his career '

May will be a milestone of a
month for Sir James Cleminson.
He will be giving up toe chair-
manship of Reckitt and Colman—he is 65 in August, and retir-
ing from his two-year presid-
ency of the Confederation of
British Industry, during which
he has played a big part in
raising the profile of the indus-
trialists' lobby. And in July he
will be taking up a new chal-
lenge as chairman of the British
Overseas Trade Board.

Succeeding the redoubtable
Lord Jellicoe 'at the BOTB will
not be .an easy task. But
Cleminson, a Yorkshireman long
since wedded to country pur-
suits in the quiet acres of Nor-
folk. points out that he has spent
a large part of his life drum-
ming up business for Reckitt
and Colman in' overseas
markets.

BOTB is a semi-governmental
body, under the wing of the
Department of Trade and Indus-
try, to promote exports. As
Reckitt and Colman consistently
sells 80 per cent of its products
outside Britain, Cleminson
seems an appropriate man for
the job.

This year, next
year...
John MacGregor, Chief Secre-
tary to the Treasury, strayed
from his usual public spending
patch yesterday to give West
Midland's businessmen a
general pep talk on the state of
toe economy.
Trouble was, be appeared to

trespass into the Chancellor’s
secret Budget territory—the
Treasury’s economic forecast
for 1987. Inflation and econo-
mic growth would be within one
point of each other next year
for the first time since the late

1960s, MacGregor said in his
prepared speech.
Embarrassed Treasury offi-

cials hastily explained that
when the Chief Secretary talks
about next year, he really
means 1986.

BASE LENDING RATES
ABN Bank ............... 12J% Hambros Bank 12}%
Allied Dunbar A Co. 124% Heritable A Gea Trust 12)%

Allied Irish Bank 12)% Hill Samuel .— 512)%

American Express Bk. 12)% ^ Hoare & Co. ......... 12}%

Allied Irish Bank 12)%
American Express Bk. 12}%
Amro Bank 12}%
Henry Ansbacher 12}%
Associates Cap. Corp.... 12}%
Banco de Bilbao 12}%
Bank Hapoalim 12}%
Bank Leumi (UK) ... 12}%
BCCI 12)%

Hongkong ft Shanghai 12}%
Johnson Mattoey Bkra. 12}%
Koowsley <5rCo. Ltd.... 13 %
Lloyds Bank 12}%
Edward Hanson Sc Co. 13}%
Meghraj Sc Sons LtcL... 12}%
Midland Bank 12}%

Bank of Ireland 12}% Morgan Grenfell 12}%
Bank of Cyprus 12}% Mount Credit Corp. Ltd. 12}%

' Bank of India 12)%
Bank of Scotland 12}%
Basque Beige Ltd. 12}%
Barclays Bank 12}%
Beneficial Trust Ltd.... 13)%
Brit Bank of wm„ East 12}%
Brown Shipley ... 12}%
CL Bank Nederland ... 12}%
Canada Permanent 12}%
Cayzer Ltd. ............... 12}%
Cedar Holdings ......... 13 %
Charterhouse Japhct... 12}%
Citibank NA 12}%
Citibank Savings fl2}%
City Merchant Bank... 12)

%

Clydesdale Bank ...... 12}%
C. E. Coates & Co. Ltd. 13 %
Comm. Bk. N. East ... 12}%
Consolidated Credits... 12}%
Continental Trust Ltd. 12}%

National Bk. of Kuwait 12)%
National Girobank ... 12)%
National Westminster 12}%
Northern Book Ltd. ... 12}%
Norwich Gen. Trust ... 12}%
People’s Trust ......... 13}%
FK Flnans. IntL (UK) 13 %
Provincial Trust Ltd... 13}%
R. Raphael St Sons ... 12}%
Roxburghe Guarantee 13 %
Royal Bank of Scotland 12}%
Royal Trust Co.Canada 12}%
Standard Chartered ... 12}%
TCB 12}%
Tttistee Savings Bank 12)%
United Bank of Kuwait 12}%
United Mizrahi Bank... 12}%
Westpac Banking Corp. 12}%
Whlteaway Laldlaw ... 13 %
Yorkshire ftnnfr ......... ]2}%

Observer

Co-operative Bank
The Cyprus Popular Bk. 32)% Mwmban of ttia AccaptJng Houcaa

Duncan Lawrie 12}%
Cemmtaao.

wiJf"
“ 13 ^ " 7-e*r deposits 8.70%. 1-month

Exeter Trust Ltd. 13 % 9.03%. Top Th»r-£2.soo+ « s
Financial & Gen. Sec. 12}% 12.08%. ax «r
First Nat. Fla. Corp 12}%

"rt'Bn ciaooo+ "miimi daportwd.

^ ^ " m% * 0 ,' *»*» n.«o ™
Robert Fleming Sc Co. 12)% w qrkb.
Robert Fraser & Ptis. 12}%
Griadlays Bank ?12}%

1 Mortail9a baao «»-

Guinness Mahon ........ i2Aw b n' 5 D,mand «*%. Mongaga 13%.

•IT--
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INTERNATIONAL BANKING SUPERVISION

The Fed weighs the risks
By David Lascelles, William Hall and Peter Montagnon

THE rapid growth of inter-
national banking in the last few
years has not just posed chal-
lenges for managers of the
world's biggest battles. The
authorities who supervise banks
in the major industrial coun-
tries have also been trying to
make sure that the rules of the
international banking game are
the same the wo^'d over, and
that unscrupulous banks cannot
escape to tightly regulated
financial centres.
Although the Europeans and

more recently the Japanese
have been in broad agreement
about how to measure the risks
that banks are taking (and from
that how much .capital they
need), a global accord has been
beyond their reach because of
the slowness with which this
task has been tackled by the
US, the world’s largest banking
market.
However, in a move which

makes possible a major step
towards the harmonisation of
international banking super-
vision. the US Federal Reserve
last week tabled a set of pro-
posals which would, for the
first time, bring the US into
line with other leading coun-
tries. At present the Fed’s
judgment of a US honk’s
strength is based largely on the
size of the bank’s assets relative
to its capital. Elsewhere a more
qualitative judgment is made
of the risk in a bank’s loan port-
folio.

The 32-page document con-
cedes that “ without some move-
ment by the US authorities
towards the use of risk-based
standards, there would seem to
be very limited prospects for
achieving any meaningful
degree of policy convergence”
with other countries. For this
reason it has been welcomed by
officials of the Basle Committee
of internationaT hank super-
visors headed by. Mr Peter
Cooke of the Bank of England.
The document lays out a sys-

tem of measuring the amount
of risk banks are taking by
“weighting” their assets depend-
ing on bow likely they are to
lose money on them. This “risk
asset” system is already used
for banking supervision in the
EEC, where.it is the. subject
of a directive, and is shortly to
be introduced in Japan. In the
US, it would supplement the
present system where all assets

are deemed equally risky,

whether they are US Treasury
bonds or loans to Tnird World
countries.

International harmonisation is

.

only one aim behind the pro-

posals. They also tackle one of
the most vexing questions in
banking today: the rapid growth
in w

off balance " sheet business
such as letters of credit, used
to finance international trade
deals (where volume more than
doubled at the big banks from
$49bn in 1981 to $105bn in mid-
1985) and note issuance facili-
ties (NIFs) which are, by
definition, risky because they
amount to promises by,banks to
lend money to companies when
the latter cannot raise it in the
short-term securities market.
The Fed was worried -that

failure to discriminate between

higher rating than loans to the
less creditworthy.
Also novel is the Fed’s deci-

sion to distinguish between
loans to banks and governments
of M

industrial countries ”

which rate as moderate risk and
those in the rest of the world
which count as standard risk.

Obviously intended to cope with
the effects of the Third World
debt crisis, this proposal could
act as an Incentive to banks to
lend to OECD countries, pos-
sibly at the expense of the less

developed countries.
Banker? in the Euromarket

are principally worried that in-»

wotdd seriously impair profit-

ability unless fees were in-

creased. One US banker calcu-

lated this week that the fees
would have to rise tenfold to
produce a viable return.

“There is no way we could
carry on doing deals at 5 basis

points,” said another senior
executive of a US bank is
London.

Part of the problem is that
the only return on an under-
writing commitment is the fee
itself. When a hank actually

lends money it can add to its

earnings by using Its expertise
-in the money market to fund

The Fed’s Paul Yolcker

RISK CATEGORIES AND WEIGHTS
CASHAND EQUIVALENTS: 0%
MONEY MARKET RISK: 30%
(US Government securities, claims on US banks, legally
binding loan commitments including Note Issuance
Facilities}.

MODERATE RISK: 60%
(US local authority bonds, all claims on hawk* and
governments of industrial countries, local currency
claims on banks and governments of non-industrial
countries, letters of credit).

STANDARD RISK: 100%
(Typical bank loans, all other flahmc on foreign
obligors, corporate securities).

high and low-risk assets had
encouraged US banks to take
on riskier business because it

was more profitable. It wants US
banks to have capital under-
pinnings that reflect the risks

they are mHiring rather than
Just their size, a view which has
wide acceptance. By Fed esti-

mates. only 4 per cent of US
banks with assets of over $Ibn
would show up badly in a risk

asset measure, while two-thirds
would come out well.

More controversial is the way
the Fed proposes to categorise
-risk, an<i this is likely to be the

focus of debate in die coming
weeks*
The system breaks bank

assets into four levels of risk

ranging from pure cash where
the risk is deemed to be nn, to

loans which could be com-
pletely wiped out (see table).

Clearly, banks and their bor-

rowers win worried that some
some types of loans or transac-

tions will be permanently
“branded” by their category,

and this could Influence their

cost. So the Fed has concede^,

for example, that loans to top

rate companies 'might win a

creased - capital requirements
might undermine the fast ex-
panding market in NIFs;
More than SSObn in NIFs were

arranged- last year, a figure
which by some counts suggests
these have ousted {he traditional
eurocredit as a medium for bank
financing to the Euromarkets.

Underwriting fees plum-
meted in last year's highly com-
petitive market so that a top-
rated borrower like Gar de
France now pays just 5 basis
points or hundredths of a per-
cent for the underwriting ser-

vice.

Theoretically that should all

change if the .Fed's proposals
are implemented. They call for
underwriting commitments on
note issuance facilities to be
given a weighting of 0.3 when
the risk asset ratio is calculated.

In simple terms this means that
underwriting commitments
should be counted as having a
value one-third of that of a
straightforward loan when
capital requirements are
assessed.
But allocating capital to

underwriting commitments

the credit at below market
rates.
That is the rational -argu-

ment. and yet euromarket
experts remain very cautious
about predicting -what will
happen in practice. They point
out that the Bank of England's
decision a year ago to impose
even tougher capital require-
ments on the NtF business
produced barely a blip in
rither pricing trends or actual
market volume.

Also, bankers say that
although US banks have been
very active as arrangers of
euronote facilities they have
long since taken a back seat
when it comes to taking on
underwriting
Statistics compiled by Euro*
money show that while Bank
of America arranged a bigger
volume of euronote facilities

than any other bank last year
Banque Nationals de Fads
actually took on the most
underwritings and only two US
banks — Bankers Trust and
Bank of America — were in
the top ten.

Not surprisingly, the im-

mediate reaction of the US
financial community to the
proposals has been mixed. Zt

has been aimed at the top 200
banks in the country and is

expected to have a minimal
impact on the rest

Ur Donald Ogtivie, executive
vice-president of the American
Bankers Association, says that
his group is “concerned that
the proposal may reduce
banks* flexibility to lend to
certain types of business cce
to their assessed risks by
regulators, and will make the
industry less competitive with
other financial institutions.”
But the Fed’s proposals are

tentative and suggest, accord-
ing to US bankers, that the US
central bank is still feeling its
way.
Among questions which have

yet to be addressed are how
to treat the fast-growing swap
market, where borrowers ex-
change debt obligations in
order to take advantage of
conditions in different markets,
now thought to he worth
$200bn. and how to build in
assessment of other kinds of
risks that banks run, like
foreign exchange and securities
dealing.

If all these changes were
instituted, life for US banks
both in the euromarkets and
in their domestic US business
could take on a different hoe.
The trend towards securitisa-
tion of the Kaoiring business
(the substitution of loans for
tradeable assets like securi-
ties) might be slowed, and that
less creditworthy customer for
NIFs would have to pay
higher

International banking super-
visors in the Bade Committee
stfll have a long way to go
before achieving their goal of
global banking standards. They
have yet to agree, for example,
on the relatively basic questions
of what capital is (does it in-
clude loan stock as well as
equity?), and bow much of it

banks need to operate prudently,
though these are now top of
the agenda.
'However, the introduction of

a risk asset concept tn the US
would mean that all the leading
banking countries had adopted
a common approach tn measur-
ing a bank's strength. This is

bound to bring closer the day
when banks find there is no
longer any profit in playing one
financial ecutie off against
another. On the other hand,
they will also be competing on
the “level playing field” they

frequently calso call for.

UK monetary policy

MO is dead; long live

money GDP
ON JANUARY 8, unannounced
hut not unnoticed, the Chan-
cellor's favourite targeted mea-
sure of narrow money supply,

MO, finally bit the dusL On
that day. the Bank of England
Signalled the need for a one
point rise in base rates to 124
per cent

Yet only 24 hours earlier, the
financial markets were informed
that, on slightly distorted
figures, HO was growing below
the bottom end of its target
growth range. The unhappy
coincidence of apparently over-

tight monetary conditions and
the decision to raise interest
rates robbed HO of what little

credibility it still enjoyed in the
Square Mite.

The failure of MO to con-
vince as a credible monetary
target stems in part from the
not unreasonable feeling that
the value of notes and coin in
circulation — the major con-
stituent of MO. — has little

bearing on the economy's
performance.

Nevertheless, the Treasury
had hoped that MO would prove
a reliable leading indicator of
those features of the economy
with which it was especially
concerned, even if no causal
link could be demonstrated.
The Treasury’s principal con-

cerns are inflation and the
growth of money GDP — gross
domestic product valued at cur-
rent prices — which it rightly
regards, as a good guide to
underlying inflationary pres-
sures. With proven reliability

as a lead indicator, MO, it was
hoped, wonld earn the respect
of financial markets.

this hope is now at forlorn
one. It is quite possibly the
cxg that movements in MO do,

at times, presage movements in
money GDP. MO enthusiasts
like to rite the example of
19T931, when the rapid
deceleration in MO is said to
have led the deceleration of
money GDP by an average of
two to three quarters. MO,
apparently. reacted more
quickly titan did money GDP
to high interest rates. Bat. in
other dxcnmstances, MO will

typically follow, rather than
lead, money GDP, as people
adjust their holdings of notes
and coin to new levels of
income and expenditure.
Sudden In methods of
payment — such as the move-
ment towards cashless pay—

By Bill Martin

can also at times obscure the
relationship between MO and
money GDP.

It is, therefore, most unlikely
that MO will act consistently as
a good early warning device.
It did not escape financial

markets* attention that the
steady growth of MO in late

1984 gave no indication of the
subsequent acceleration of
money GDP growth and of in-

flation. A more formal
statistical test which we have
carried out confirms the same
truth—that MO sometimes
leads but also sometimes lags
money GDP.
The failure of MO to con-

vince. coupled with the
suspension of the target for
£M3. the wayward measure of

A target which the

Chancellor should

introduce in March

broad money supply, has left
financial markets with a firm
sterling exchange rate as the
prime indicator of sound
monetary policy. This is a pro-
foundly unsatisfactory state of
affairs. There are many in-
fluences on the exchange rate
which have nothing to do with
the soundness of the Govern-
ment's counter-inflation policy.
And there are many influences
on inflation which have nothing
to do with the exchange rate.
What the Chancellor needs is

a credible alternative indicator
of monetary policy which, if

under control, would deflect the
attention of financial markets
away from the vicissitudes of
sterling. The Chancellor would
stiU need to be chary of sharp
shifts in sterling which could
destabilise market sentiment
But generally he would have
rather more scope than he has
now to determine his preferred
exchange rate policy.

It is highly doubtful whether
a revamped broad money
supply target expected In the
Budget will serve the purpose
adequately. Having sought to
educate financial markets in the
distorted ways of broad money,
the Treasury can hardly expect
a new target to command much
respect
A far better alternative

would be to introduce an
explicit target for money GDP.
expressed in terms of its year-

on-year growth rate. A declining

path for money GDP growth is

already central to the Govern-
ment’s counter-inflation policy.

Nevertheless, the Treasury has
always fought shy of targeting

it directly, preferring to use
intermediate targets like the
money supply.
One reason for this prefer-

ence was the belief that money
supply measures would act as
lead indicators. But experi-
ence now shows that a forecast

of money GDP growth has to be
based on a regular assessment
of the totality of available
economic information, in
which £M3 and MO may play
some part.
The other practical objection

to targeting money GDP directly
is the frequency and timeli-
ness of the official national
accounts figures. Money GDP is
measured on a quarterly basis
and the figures only become
available with a considerable
delay What the policy-maker
therefore needs is a timely
monthly measure of money GDP
which will allow him to track
its likely course between the
publication of successive
national accounts estimates.
Our own research has con-

vinced us of the practicability
of devising a reasonably
reliable monthly measure
which would be available a
little over six weeks after the
end of each month to which it

referred. (Money numbers are
available after three weeks.)
The same monthly series can
be used to derive a flash esti-

mate of quarterly money* GDP,
available with about a two-week
publication lag. which provides
a reasonable indication of the
first official estimate available
nine weeks later.

it Is true, of coarse, that the
first official estimates are them-
selves subject to weaknesses.
But thanks to an official study
policy makers are now well
placed to allow for the likely
size of tite revisions to the
national accounts.

If the Chancellor wants to
disabuse financial markets of
the view that MTFS stands for
Muddling Through with Firm
Sterling, he should introduce an
explicit money GDP target in
his March Budget, in prefer-
ence to money supply targets.
It would bring a lasting
improvement to the conduct of
monetary policy.

The author it tha aantor UK acono-
mist at stockbrokers PhiiHps A Draw.
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Fashion In

mergers
From Mr G. Hall
Sir,—The current fashion for

mergers is proving particularly

ironic to those of us who are
observers of the merger scene-

Tbere is an unprecedented
consensus among academics
that the only people to gain
from a takeover are usually the
shareholders of the acquired
company and often the senior
managers of the acquirers. Why
should it be that British man-
agements should apparently

have exercised such poor
judgment? Some possible

reasons follow.

They have consistently under-
estimated the size of the bid

premium, that Is the amount
that the price of the would-be
acquired firm rises

_

on an-

nouncement (or even in antici-

pation) of the takeover bid. If

the Stock Market is efficient,

and in this respect there would
seem little doubt that it is. this

premium would rise to exactly

equal the expected benefits

from a merger.
Managements usually over-

estimate the expected benefits

from a merger and under-

estimate the problems to which
it will give rise. Economies of

scale, for instance, are less

powerful as an engine for

lowering costs than is techno-

logical progress. British in-

dustry’s international uncom-
petitiveness owes far more to

its failure to invest in the

latest technology than from its

inability to exploit economies
of scale. Moreover, severe

organisational problems can

result from a merger between
two sizeable businesses and
these can take years to resolve.

Mergers are probably, on the

whole, not undertaken for eco-

nomic reasons. Fashion plays

a part and sometimes the desire

to pre-empt a less welcome bid.

More important, senior manage-
ment in acquiring firms cannot

be oblivious to the greater

power and income that an en-

larged firm will confer.

Graham Hall.

Manchester Business School,

Booth Street West,
Manchester.

The true cost of

unemployment
From Mr T. Hart

,

Sir. — I wonder how many
other readers are struck by the

absurdity of a long queue of

traffic held up by a stationary

double-decker bus as its driver

collects fares; while 3m or 4m
people stand in queues of

another kind with their atten-

dant ills of frustration, domestic

discord, crime, drug abuse ana

political extremism, eic.

Whether the bus is run by a

private company or a public

utilitv, commercial accounting

prevails. The true cost of em-

ploying a conductor, at the pre-

sent time, however, is the diffe-

rence between his wage and the

Letters to t}ie Editor

urn of his unemployment benefit

plus all the additional remedial
services which come in the wake
of high unemployment DHSS,
NHS, police and prison facilities,

insurance premiums, eta
The benefits from his employ-

ment will obviously accrue, not

just :to .the people . in traffic

queues, but to society at large.

While a private firm is judged
principally by its generation of

profit, with little regard for ex-

ternalities unless through regu-

lation, the principal measure
for government should be
“social profit,** defined as the

total benefit (expressed in mone-
tary terms), minus the net cost

of its actions.

Is the Minister for Employ-
ment making these calculations

to arrive at the social profit to

be derived from employing bus

conductors and then creating

the mechanisms — in the form

of grants, subsidies, or regula-

tion (after all, the bus is caus-

ing an obstruction) — to make
it happen? .

I only ask because when, last

year, we smelt fire, it was parts

of London, not Rome, that were

burning.
T Hart,
202 Elthome Pork Rood W7.

Union law in

Germany
From the General Secretary,

International Metalworkers’

Federation
Sir,—The article on the crisis

between German unions and

the Government in Bonn
(January 15) misses one

absolutely fundamental point.

The proposed change In the

law would immensely increase

the employers’ power in strikes

through use of the lock-out.

The regional, industry-wide

bargaining in West Germany
means that if a strike anses

both union and employers test

their strength, the former by

calling out the smallest number

of workers but in key plants,

with the open intent of maxi-

mising pressure and the latter

by locking-out workers so that

loss of income Of union

members makes them
.
put

pressure on their represent-

atives for a settlement.

The families and children of

employees are protected from

the full blast of such low-out

measures by state benefit It is

this elementary social security

the Government wishes to

remove and open the way for

employers in future strike

situations To increase toe

numbers lockydout to a pout
where such hardship is caused

that almost any strike would
collapse.

The relations between em-

ployers and anions in the
Federal Republic of Germany
have been based on a delicate

balance of power which has
helped guarantee economic,
political and social stability

since 1949. The Government
now wants very sharply to tilt

those powers in one direction.

Incidentally, very few Ger-

man trade unionists compare
the current proposals with the
Nasi era. Rather, the worry is

tfrat of a return to Weimar
labour laws under which the
employers very successfu lly

used masg lock-outs to weaken
UTiinng to a very considerable
extent during the 1920’s.

Herman Rebhan.
Route des Acacias 54 bis.

Case Postale 568,
CH-1227 Geneva.

Footwear
Imports

From Mr W. Calvert
Sir,—Concerned to read

(January 9) that restraints on
Far Eastern non-leather foot-

wear imports are calculated as
costing the British consumer
£28m a year according to a
Trade Policy Research Centre
study, we hastened to buy a
copy.
The study turns out to be

typical of many that !me pre-

ceded it—a wearisome exposi-

tion of supposedly relevant
theory, and then a calculation
resting on a cardhouse of im-
plausible and often fantastic

assumptions to justify the
theory.
To take one key example.

Theory States that export re-

straints lead to higher import
prices—but bow can this be
measured? The solution is to

compare for 1982 average prices

of imports from Taiwan (a

restricted country) into the UK
with those into—of all places—
Hong Kong (with some adjust-

ment for distance). The average
UK import price is IS per cent
higher than the Hong Kong
one: therefore, hey presto, the
import restraints make the UK
imports 13 per cent more expen-
sive than they would other-

wise be. Readers, blessed with
common sense, will hardly need
reminding that Hong Kong as
a developing country will

certainly import footwear of a
generally lower quality.

Another way to judge toe
effect .of the restraints on im-
port prices is to compare rela-

tive movements before and
after they came into force. The
Taiwan situation is compli-
cated as the voluntary export
restraints (VERs) were pre-
ceded by a quota, so we have
compared Korea, where a VER
came into force at the begin-
ning of 1979, with the rest of

the Far East, where there was
no change in the arrangements,
and from where we import
broadly similar types of foot-
wear.

Average import prices £s
Korea All FarEast

1978 L37 9.99
1979 ISA 1S7

+34% +38%
Those who advocate unilateral

disarmament on the trade front
really do need better arguments
than those in this study.
W. N. S. Calvert
British Footwear Manufac-
turers’ Federation.
72 Dean Street, WL

Changing British

lifestyles
From Mr W. Martin
Sir, — We have read (Janu-

ary 16) with interest the article

by David Churchill on British
lifestyles. This discusses the
tendency for people to become
rather less homo-centred in
their activities than had been
anticipated.
Such behaviour is not per-

haps as surprising as toe article
implies. Behind the shift lie

factors such as: the absence of
many major technological inno-
vations coming on to toe mar-
ket in the near future to

stimulate extra spending on
home entertainment (but things
will be different later in tite

decade and in the early 1990s);
sustained rises in Teal incomes *

for the majority and an accept-
ance of today’s higher travel
costs; and the renovation and
rejuvenation of much of the
stock of leisure facilities In toe
UK that has been and Is con-
tinuing to take place.

In essence, what we are see-

ing is a basic swing of toe
leisure pendulum away from
the borne after a period of
heavy investment in TV sets,

videos and other entertainment
equipment '

W. H. Martin.
Lint Grotois, Foxearth,
Sudbury, Suffolk.

Simplistic view
of media
From Mr B. Smeed
Sir,—In Weekend FT’S “ Pri-

vate View” article entitled

“Third party not covered
”

{January 18) I was grieved, to

read toe subheading ~

David Steel looks at the way
toe media reports toe Alliance.”
Media, being toe plural of
medium, should take the
plural of the veto " to report."
One of your correspondents

recently used toe word “sim-
plistic ” intending to mean
simple. The Shorter Oxford
Dictionary defines simplistic as
the adjectival form of rimplist

Le. one who studies simples:
a herbalist The increasing
misuse of simplistic as a mare
impressive form of simple is a
practice which is growing, and
is to he regretted.
Basil W. Smeed.
'Westmount,
Cocking, Midhwrst.
Sussex.

“It may be over-valued

stock toyou, Harnlyn.

But it’sapairof

^ trousers to me.
”

To our founders, as to ourselves. Audits

were and are occasions to set aside fellow-

feelings; to cast a cold eye on a client’s affairs.

But it’s amazingwhat you get out ofthem.

A recent auditwe did for a
major chain ofmenswear retailers

showed that much stock had been
over-valued.

A subsequent chat with the

Revenue (involving acceptable bases

for tax) led to our clients saving a
natty £200,000.

Our audits can also lead to large corporate

changes. As in Birmingham, where an
ngineering client found he could control costs

better by dosing his toolroom and buying
tooling out.

Down the road inWolverhampton, we
a steel stockholder to produce

gross profit margins a good deal

grosser than hitherto.

And, incidentally, we got him to

save £1,000 a year by installing a
ter meter. Thus demonstrating

once again that at BinderHamlyn
we see the wood and the trees.

So it’s really not at all amazing
that our cold, clinical audits often

turn into warm, meaningful
relationships.

Does the thought arouse you? Send us
thecoupon now, beforeyou go offthe boil

To:TornBurton,BinderHamlyn, BSt Bride Street,

London,EC4A.4DA.Telephone 01-353 3020.

I feelIshould knowmoreaboutyoubefore getting involved.
Pleasesendme some vital statistics.

1
I

Postcode
FT 22/1/86

BinderHamlyn
CHARTERED ACCOUNTANTS **

_J
Loodoa/Ayr/Bacap/Bath/BeHast/Binnmgbam/BurySrEdmimds/C^tion/Dubliii/Eniusldllen/Glasgow/Leeds/kfanebesier/Xeucastie/Nete’maikei/

Nottingbaai/Rochdale/Saltcoau/Sbeffield/Stranraer/Telford/Wolverbampton/xnternationally BinderDijkerOne & Co.



New ibm Folketing rejects EEC
micros , . r 1

aimed at treaty reform package
micros

aimed at

design

market
By Louisa Keboe
In San Francisco

IBM, the world's leading computer
group, announced new microcom-
puter products yesterday, heralding

the company’s entry Into the high-

growth market for oomputer-oidedr

aigmeedng workstations.

The new RT PC is designed for

use in computer-aided design and
manufacturing and is capable of

tasks as motorvehicte and cir-

cuits design, which normally re-

quire much larger computers.

Hie introduction of the RT PC
represents IBM’s latest move to in-

crease its already large share of the
microcomputer market The latest

offering will compete directly with
products from companies such as

Apollo and Sun Microsystems,
which both sell higb-perfdrmance
workstations to computer-aided de-

sign (CAD) and manufacturing
companies. CAD companies such as

Daisy Systems, Mentor Graphics

and Valid Logic also have an impor-

tant new competitor.

According to Dataquest, the US
marketresearch company, the mar-
ket for computer-aided design and
manufacturing workstations wiD
more than double over the nest

three years from revenues of S3.4bn

last year to an estimated $8.5bn by
the end of 1988.

The RT PC is the first IBM prod-

uct to take advantage of the compa-

ny's "reduced instruction setT tech-

nology, which allows the computer
to bantu* data at the high speeds

required for complex ap-

plications. The BTT PC also includes

proprietary chips designed by IBM
to gnhanre its performance. New
high-performance displays were al-

so announced for use with the HT
pc
Although IBM’s anra>UTH«pinPiit

yesterday came as no surprise to in-

dustry analysts, they had also been
expecting IBM to launch its long-

awaited Tap-top" computer this

week. This highly portable compu-
ter with built-in disk drives, modem
and screen is now expected to make
its debut this month. According to

industry analysts, IBM has won a
IS/WO-unit order for lie as yet un-
announced portable computer from
the US Internal Revenue Service.

The value of the order is estimated

at over 530m.

Kodak unveils

plans for

35mm market
’ Continued from Page 1

The 35 mm compact camera mar-
ket has been a considerable growth
sectorwithin the market It is domi-
nated by Japanese makers such as
Olympus, Canon and Minolta. In
1984, 65.5 per cent of the 15m came-
ras made in Japan were compacts,

and the percentage is growing
every year.

Kodak dropped out of the 35 mm
market in the 1960s - at its peak it

made 100 different models -to con-

centrate on the simpler types of
cameras, then much in demand,
such as the Kodak Tngfomafiog in-

troduced in 1983, die 110 cartridge

cameras in 1974 and, more recently,

the disc camera launched in 1982.

All but the disc camera are in

decline.

The company has also faced in-

creasing competition in its colour

film business from companies such
as Fuji film in Japan. Its new Gold
range -which replaces its VRrange
introduced only three years ago - is

intended to redress the balance.

Film processing is the backbone
of its business. It recent years, the

concept has expanded rapidly, and
Kodak estimates nearly 10 per cent

of all films are handled in such
equipment worldwide. Typically a
film can be processed in half an
hour.
Kodak will be using equipment

made by Maritsu in Japan mid be-

lieves that 25 per cent of the pro-

cess market will be taken by mini-
labs by 199Q.

BY HILARY BARNES IN COPENHAGEN

THE DANISH Folketing voted last

night by 80 votes to 75 to reject the

reforms at the European Communi-
ty, which were negotiated by the

heads of government in Laxem-
bourg last month.
That placed the minority, non-So-

ciahst coalition Government in a
minority Prime yfafatoi* Poul
Schluter is, therefore, expected to

submit the issue to a consultative

referendum, probably at the end of

next month.
The Folketing, however, called on

the Government to reopen negotia-

tions on the reforms with other

Community members and the

Prime Minister is not expected to

announce the referendum until he
has received a response from the
Community.

Mr UEfe EUemann-Jensen, the
Foreign Minister, will leave Copen-

hagen this morning on a lightning

tour of five ESC capitals to present

the Folketmg's points ofview and to

receive members' reactions. He is

to reportto the Folketmg’s powerful
market affairs committee on Fri-

day. Hie referendum might be
called shortly afterwards.
The Folkrtmg’s stand wiH pres-

ent other Community members
with a dilemma, as even, if they are
prepared to reconsider Danish ob-

jections to the reforms, the resolu-

tion foils to specify what conces-

sions would win majority support.

A renegotiation is therefore re-

garded as highly imliltfrly

Mr Schluter gave a warning that

if it came to a referendum, it would

Peres meets US envoy in bid

to secure pact on Palestinians
BY LAURA RAUN IN THE HAGUE
MR SHIMON FERES, the Israeli

Prime Minister, will meet Mr Rich-
ard Morphy, the US Middle East
envoy, in London tonight to tiy to
remove the remaining obstacles to
Hsraeh-Jordanian peace negotia-
tions involving Palestinians
The two main obstacles, Mr Peres

said yesterday, are who will repre-
sent foe Palestinian people in the
light Of Israel's adamant opposition

to the Palestine liberation Organi-

sation, and the composition of an
international forum in which the
talk's could take piw?. He added

that his wwiiid meeting th»« week
with Mr Murphy would show
whether any progress on those
points had haan m»da by ik* Amer-
icans, who are currently acting as
mediators. Mr Peres met Mr Mur-
phyforfourhours on Sunday night.

During a joint press ffmliprpfp

with Mr Baud Lubbers, the Dutch
Prime Minister, Mr ftres sounded
an optimistic note about the pros-

pects for a peace conference. “What
waltac me more QpliTnistifl is that

Jordan and Israel have agreed to

start negotiations without prior

conditions."

Israel believes the next move in
determining a Jordanian-Palestini-

an fteteg^rion must come from King
Hniawin of Jordan, who should
“come op with proposals that are

acceptable to ' all sices,” Mr Peres

said. Mr Morphy, who has been
mn^wding a secret <hnftte diplom-

acy between London and The
Waggp, met Kmg Hnfgdn recsntiy.

The two suggestions for an inter-

national famm have been, an one
hand, the US and the Soviet Union
am), an the other, mwniwii of the

United Nations Security CounriL
But Mr R*res reiterated Israels ob-

jections to flw Soviet Union nnlagg

that country restores diplomatic re-

lationswith Israel and relaxes Jew-
ish emigration. "Opening the

for Jewry” is more important than

diplomatic recognition, Mr Praes
told Mr Lubbers on Monday.
Mr Pereswas inThe Hague for a

three-day visit with Mr Lubbers,

who chairs the EEC Council ofMin-
isters, and other government lead-

ers. Mr Lubbers was briefed an the

Middle East peace process and At*
cussions were held on Israeli rela-

tions with the Netherlands and the

EEC
The Israeli Prime Minister's visit

has been surrounded by tight secur-

ity arrangements in the Nether-

lands, where an earlier warning
against posable attacks by
Palestinian guerrillas was renewed
last week. Hie Netherlands was
alerted to ptpadMe terrorist interim

shortly before last month's Palesti-

nian otterVq
Mr Peres is to meet MrsMargar-

et Thatcher, British Prime Minis-

ter, and SirGeoffrey Howe,Foreign
Secretary, today.

Editorial comment.Page 16

Valmet postpones decision on
joint lift venture with Otis
BY OLU VIRTANEN IN HELSINKI AND IAN RODGER IN LONDON

VALMET, the Finnish state-owned

engineering group, has postponed
until February 4 a decision on
whether to go ahead with a con-

troversial plan to enter a joint ven-

ture to make lifts with Otis Elevator

of the US.
The postponementwas requested

by the Finnish Government to per-

mit closer examination of the em-
ployment implications of the Otis

deal and a counteroffer to Valmet,
rnurig by Kone, the Finnish lift

maker, cm Monday.
The proposed Valmet-Otis ven-

ture has been strongly opposed by
Kone, a family-controlled company,
which competes with Otis in most

world markets. Kone has expressed
concern aboutjob losses in its facto-

ries if competition in Scandinavia

becomes more fierce, and has ques-

tioned the merit of a Finnish state-

owned company co-operating with
its most important rivaL

Valmet stall favour the
deal with Otis. They fear that Kone
would dose the existing Valmet lift

factory and concentrate production

in its own plants.

The US company is offering Vat
met-Otis the right to make Otis lifts

for sale throughout Scandinavia
and in tiie Soviet Union.Also Otis is

a subsidiary of United Technolo-

gies, and Valmet is interested in

gaining access to other UTC tech-

nologies in electronics, factory auto-

mation and aero-engines.

Otis is the world's leading lift

supplier, with a 23 per cent market
share, Kone is fifth with a 6 per
cent share. However, Otis has only

a very small presence in Scandina-

via, where Kone is dominant to
Finland, it has a 60 per cent share,

with most of the rest held by Val-

met
Otis has said that even if the Val-

met-Otis deal does not go through,
it will press forward a plan to build

its market share in Finland to 30
per cent with machinery supplied
from factories elsewhere in Europe.

Call for securities co-operation
BY DAVID LASCFUFS. BANKING CORRESPONDENT, IN LONDON

THE RAPID growth of trading in

stocks and shares internationally

makes it "vital” that regulators of
securities markets in different

countries start working more close-

ly together, the Governor of the
Bank of England said yesterday.

Mr Robin Leigh-Pemberton said

securities regulators should be able

to exchange information with their

opposite numbers abroad to oversee
international firms in the same way
as supervisors of the banking in-

dustry do.

In an address to the American
Chamber of Commerce in London,
he welcomed the fact that the De-
partment of Trade and Industry
had agreed to hold bilateral discus-

sions with the US Securities and
Exchange Commission about estab-
lishing a workable relationship.

His comments reflect theUK au-
thorities' concern that foreign secu-
rities firms, particularly those un-

sopervised through a banking par-

ent, should be properly regulated in

the market after the Lon-
don Stock Exchange is reformed
this year.

MrLeigh-Femberton also said su-

pervisory co-operation was needed
to cover the growing number of sec-

urities that are traded simultane-

ously on several different markets
round the world.

“In this environment it is HifficnTt

to knew whether an orderly market
is being maintained in a particular

security- a problem that would not
arise if it were listed and predomi-
nantly traded on a single

exchange.”
Stock exchanges, including the

London Stock Exchange, are also

seeking linkages that bring differ-

ent regulatory systems into direct

contact, and would have to be
backed by agreements on ex-
changes of information.

Such linkages would bring differ-

ent countries’ legal systems into di-

rect contact But Mr Leigh-
Pemberton said it was "daunting to

contemplate the extent to which US
official bodies claim to exercise au-

thority outside US territory." Al-

though theUK had defensive legis-

lation to meetthat threat, “the most
productive approach would be to

reach workable compromises on
the limits of oar respective jurisdic-

tions."

IX would be a pity if trade in in-

ternational securities, for example,
were to flourish in relatively unre-
gulated off-market locations be-

cause governments had failed to

reach the necessary understand-

'

fogs to enable well run central ex-

changes to form effective trading
UnlrW*

Editorial comment, Page 16; Fed
weighs supervision risks. Page 17 i

BL angry

over

in effect be & vote for or against

Denmark's continued membership
of the Community, although the
question posed would be for or
against the reform proposals.

It would have serious conse-

quences for the Danish economy if

foe result eventually led to Den-
mark's withdrawal from foe EEC,
which would initiate a break with
decades of rising affluence, he said.

Quentin Fed in Brussels adds:
The Netherlands, currently occupy-
ing the EEC presidency, is expected

today to announce the postpone-
ment of the ceremony to sign the
EEC reform package, sll but agreed
by foreign ministers last nwmft, af-

ter the Danish parliament's vote.

Scantsupportfor Eft?, Page 3
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Continued from Page 1

Mr Younger is believed to feel

that, if Nimrod is to be cancelled, he
must take foe decision early in his
tenure of nffa»e and the sooner the
better in turns of both of the de-
fence budget and his own political

credibility. However, he must con-

vince not only the lYeasury but also

his Cabinet colleagues this
would be the best course.

Whichever way the Cabinet de-

rides, however, there seems certain

to be a political row, even though

I

the critical derisions on foe Nimrod
project were taken by both Labour
and Conservative governments.

In particular, there would no

doubtbe political capital to be made
out of the decision to abandon Nim-
rod and buy US aircraft, given the

extraordinary controversy which
has been, generated by the possibili-

ty of Sikorsky, a subsidiary of a US
conglomerate, taking a minority

shareholding in Westland.

According to snoSaal estimates

Britain could buy about six Awacs
aircraft, mduriing the necessary

package of support for them, for the

sums which it would have to spend
in foe hope of making Nimrod work
fully. It is suggested that the Boe-

ing aircraft couki be in service with-

in the next three years.

Spanish

car import

quotas
By Tom Bums in Madrid and
Kenneth Goocfing to London

AUSTIN ROVER, foe UK car mak-
er, reacted angrily yesterday to

news that Britain has won only a
modest increase in the number of

cars it can export to Spain at a re-

duced rate of duty this year.

Italy’s quota has been given a
substantial boost, but its car mak-
ers continued to complain that foe

Spanish were discriminating

against them.

Italian pressure for abetter (teal

from Spain held up agreement
within the European Community
about the car quota, which
have been finalised before the end
011985.

Austin Rover, foe volume car sub-

sidiary of state-owned BL,wanted a
minimum reduced-duty quota of

7,000 cars for this year, compared
with the 4^00 for 1985.

But its quota has been lifted to

4*47 (out of 5,000 for foe UK), and
Mr Trevor Taylor, Austin Rover’s
mn-rttpting - director, complained
yesterday: “This is a very unfair re-

ward for the efforts of Austin Rover
Spain. Someone most have a de^h
wish for the UK motor industry."

In contrast, the UK Department
ofTrade and Industry described foe

new quota as "realistic" and said it

represented more than the total

wwiiwr of British, cars sold in

Spain last year - about 4^00.

Austin Rover argued, however,

that its safes in Spain had been ris-

ing fast *nd in the last quarter of

1985 were running at an annua!

rate of 8,000.

Cars shipped to Spain under the

quota system will pay a 17.4 per
rent doty compared with the nor-

mal tariff, reduced this year to 223
per cent from 385 per cent Austin
Rover rfarms foe high»r rate virtu-

ally prices cars out of the market

The tariff is to be eliminated en-

tirely over the next seven years,

following Spain’s entry into the

Community.

The total reduced-duty quota for

the Community renntries this year

is 284)00 (up freon 15,000 in 1985)

plus another ZfiOO each for UK ana
Italy.

Italian car producers complain
they have been badly treated in the
past by Spain, alleging manybeuro-
cratic obstacles have been put in

theirway since 1980 when Flat acri-

moniously ended its 20-year asso-

ciation with Seat, foe state-owned
Spanish company.

Italy’s quota this year is almost

7,000 (including jnst under 5,000 for

Flat and not quite 2,000 for state-

owned Alfa Romeo) which is 22 per
cent of foe total, compared with the

14J5 per cent it was allocated in

1985.

However, the Italian industry

was surprised by the paucity of its

quota. One official commented:
"This- shows that Spain has not

(hanged its attitude towards Italian

car makers even though Spain is

now a foil member ofthe European
Community.'*

Austin Rover's share of the total

quota rises only slightly, from 145
to 15.6 per cent this year.

The British and Italian producers
are particularly bitter about the
quota because Spain is a major car
exporter to other parts of the Com-
munity but pays only a 41 per cent
tariff. General Motors, foeVauxhall'

the UK from its Spanish factory

last year (up from 55,442 in 1984)

while Fad's Spanish car imports
rose from 39,906 to 43,599.

Seat also recently started selling

its cars in the UK so total imports
in 1986 could reach 10,000 a month.
Seat has done well in Italy, captur-

ing a 2 per cent market share with
annual sales of about 320,000.

Singapore

questions

Malaysian
Continued from Page 1

As for Pan-Electric, the sharehol-
ders now stand to lose everything
and die company's 37 bank credi-

tors can only hope to recover some-
thing from a liquidation or a sell-off

of assets. The biggest lenders are
Standard Chartered of the UK and
Citibank of the US.
Last month Mr Tan reached an

agreement with foe banks under
which he.would take over Pan-Elec-

tric's share purchase commitments
and inject SS40m into foe company.
The banks were to suspend debt

payments for three months and
work out a financial restructuring

package.

Yesterday, however, Mr Tan
foiled for a third week in succession

to produce an SS8m tranche of this,

sought by Price Waterhouse, Pan-
Electric's receivers.

Construction at its best.

k. 0902 22431

THE LEX COLUMN

A cold wind

from the sea
lotting foe sterling exchange

rate take the strain caused by fox-

ing ofi prices is by no means an ab-

surd idea. Parallels with last year's

version of tire oil and sterling dra-

ma - a race for parity with foe dol-

lar, haUgd by foe- return of Mini-

mum Lending' Rate - are painful;

but though spot crudes are around

$8 a barrel cheaper than at the start

(tf 1985, sterling is at any rate slid-

ing higher up the slope, cush-

ioned by the relative softness of the

dollar.

If the pattern is thus recurring at

a less critical exchange rate (one

from which a controlled depreda-
tion might even be sought as a pre-

hide to foil EMS membership) that

did not prevent the same dd sink-

ing feeling from taking bold of foe

niafo^yesterday.Asuddmtaccd-
erafibn, unhampered hy any visMe
intervention in foreign exchange
trading and aided by the provision

of help to the money markets, was
unwelcome an round.

Unguarded remarks from every
quarter served to raise foe fear and
uncertainty quotient in both ofl and
currency dealing. If file Bank of

England really was steering people

to believe that ft was against doing

anything to prop up sterling - at
any rate by pushing up base rates -

markets could be foremen for hear-
ings echoes of wwiiiwr invitations to

speculative selling that really were
lnct year. The off-hand pro-

nouncement of a Libyan offriai at*

QAPEC, to foe effect that God had
given Opec a mandate to produce

18m barrels per day, was enough to

end quite a promising bearequeeze
in North Sea crude.
Even without this form of help,

Japanese traders are testing to the
fell the Saudi policy of divide and
rule. Buying cheap North Sea car-

goes to ship out East is a riskyform
at geographical arbitrage, if the

Saudis really are set upon main-
taining output at foe expense of

price. Whatever the actual over-

hang of current production, over

consumption when it is landed a
month henre

, it is unlikely to give

much support to the price.

If Mrs Thatcher is serious about

her preference for high interest

ratps over high influtiim
, yester-

day's promotion of easy conditions

at the short end of the money mar-
kets -where overnight money was
sometimes available at 2 percent-
may come to seem a piece of mone-
tary dithering by foe authorities.

The optimum time for effective ac-

STERUNG.
_ INDEX

tioh on sterling through the interest

rate has been allowed to pass. If a
late jab at interest rates allows

short gelling to continue, the bud-

getary. arithmetic may look

cramped indeed.

Macarthys
Whatever the ultimate purpose of

foe small institutional putsch at

Macarthys Pharmaceutical, it has

at least helped add a little polish to

the targets performance. The in-

crease in interim pre-tax profits, of

39 per cent to ESLSm, may not be
quite the most resounding endorse-

ment of tiie company’s prospects;

but it makes a nice change after

five years on the flat

It could be argued that the com-

pany’s in-house rationalisation - as

opposedto thatimplied by the instir

tutions as a consequence of their

partial offer - has taken rather a

long tune. After all. It scarcely re-

quires the move from central to in-

dividual computerised stock-taking

to reveal that surgical trusses are

not the fastest moving items; and
foe write-down of such tilings to a
gfrth of their book value must be a
sage step. But then Macarthys is so

unprofitable that it needs only a
one percentage point improvement

in distribution margins on a «m1I

sales increase to double last year’s

pre-tax contribution.

The institutional offer is how at a

5p discount to the Macarthys share

price, unchanged at 270p, so share-

holders will need to be very con-

vinced of the untried virtues of the

institutional management to aban-

don the devd they know.

Commerzbank
As the worst capitalised ofthebig

three West German banks, Com-

merzbank always had the furthest

to catch up to meet the new bank-

ing law’s stricter capital require-

ments involving the consolidation

of foreign subsidiaries. But the

bank promised at the tune of last

year’s issue of profit-sharing certifi-

cates - deemed as capital for the

purposes of the law - that there was

lots of time and no rights issue was

in foe offing.

However, it would have taken su-

perhuman patience to resist the re-

rating of the West German stock

market, and of bank shares helped

by the Deutsche Bank purchase of

the Flick concern, since the au-

tumn; and even with bond yields

still showing a 4 per cent or so real

return, domestic investors are now
outstripping foreigners in buying

the equity market So Commerz-
bank yesterday duly followed

Deutsche Bank’sDM lbn issue with

a DM 900m issue of its own - and
one priced at what is for German
standards a positively stingy dis-

count of under 15 per cent; and
where these two lead, can Dresdner

be far behind? No doubt, the banks
- and foe chemical companies, for

foat matter - would also rather sort

out their fund-raising in good time

for tiie election campaign next

winter.

Hanson/Imperiai

The defensive position of Imperi-

al Group is so awkward - it has to

show itself more valuable than the

Hanson offer without conceding

that the UB merger is a giveaway -

that nobody could have much trou-

ble scoring points, at Imperial’s ex-

pense. Hanson’s brief letter duly

picks off some tempting targets,

centring on the Imperial asset re-

valuation.As Hanson observes, it is

not arithmetically possible to raise

the asset base without depressing

the apparent rate of return; tiie fact

revaluations also pull addition-

al depredation out of foe profit line

only makes matters worse. Simi-

larly, without a parallel revaluation

by UB, Imperial's move is bound to

create a strong impression of a rat-

tled company paying a premium to

be taken over by tiie management
of its choice (in this case, UB).
Nevertheless, foe market will sure-

ly require more than a demonstra-
tion of debating technique from
Hanson; an increased offer seems
essential.
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Weak demand puts

Data General on
thin profit margin
BY PAUL TAYLOR IN NEW YORK

DATA GENERAL, the Massachu-
setts, US Snpermini-computer mak-
er straggling to reverse a recent
sharp pwrnjfig^ setback, remained
barely profitable in the latest quar-

ter, reflecting continued weak de-

mand mH sagging equipment reve-
nues.

The company posted net earnings
ofSLlm or 4 cents a share in its fis-

cal first quarter wwd'mg December
28, compared with net earnings of

S23m or 87 cents a share in the

year-ago period. The results reflect

a continuation of the abrupt sales

downturn last year which led to a
fiio'wi third-quarter net loss a
break-even final quarto-.

Data General said its revenues in

the latest period fell by 12 per cent

to S293.7m from S333.7m a year ear-

lier. Operating income in the fiscal

first quarter plunged to S42m or L5
percent of revenues compared with
S352m-ar 20.7 per cent of revenues

in the year-ago period.

The results were slightly worse
than Wall Street had expected and
came despite the fact that the com-
pany renegotiated an existing.long-

term sales contract for equipment
sold during previous quarters - a
move which lifted equipment sales

by KL5m and added 6 cents a share

to net income.

Mr Edson de Castro, President,

said: "Although our current results« compared to the strongest quar-
ter in company history, I am partic-

ularly disappointed by the weak-
ness in equipment revenue. Current
quarter results reflect a continuing
lack of demand in our business
sector."

• Profits at Burroughs, the US
computer and office equipment
.group, advanced by 22 per cent in

the final quarter of 1885 to leave the

company slightly ahead on the full

year.

Net income for the year amount-
ed to 52482m, or $5.46 a share,

against 52442m, or $5.40 a share in

1884. In the last quarter, it rose to

51152m, or -32.42 a share against

594.4m, or S22B a share.

Sales were ahead by BA per cent

onthe year at $&53bn with a rise o£‘

just over 11 per cent in the final

quarter to $L09bn.
The figures have come only a few

days after IBM, theindustry leader,

warned investors not to expect
much of an order recovery in 1988.

However, Mr Mklml Bhxznenthal,

Burroughs chairman, said the com-
pany had begun to benefit from the

recent decline of the dollar and

“what appears to be improving busi-

ness conditions in the US."

HIGHER LOAN LOSS PROVISIONS Hit MAJOR US BANKS

Citicorp earnings dip

7% during quarter

Roche expects profits

to show further gain
BY JOHN WICKS IN ZURICH

HOFFMANN-LA ROCHE, the

Swiss chemicals concern, expects a
further improvementingroupearn-

ings lor 1985 after an 8J. per cent

rise in turnover to a record level of

nearly SFr 824bn ($42bn).

In the previous year, group prof-

its had already grown by 15.8 per

cent to SFr 380.2m, permitting an
increase in the parent company cbv-

idend-from SFr 575 to~SFr 60ft- a
share.

1 The sharp drop in the doQjir 'ex-

change rate in the second half of

1985 led to a marked slowdown in

Roche's sales growth during the

year. In the first half, turnover bad

been as much as 17 per cent higher

in Swiss-franc terms than tor the

corresponding 1984 period.

In terms of local currencies, sales

increased by as much as 345 per

cent last year. This was, however,

in part the reflection of business in

high-inflation countries of Latin

America, without which the beat
currency growth rate would have

been about 12J> per cent
' Sates by the pharmaceuticals di-

vision, which accounts for the bulk'

of Roche sales, were above budget-

ed levels and benefited..from the

strong dollar ofthe firstsi$monlhs.

In wffifa'nn, imitators of Roche's

‘Valium’', which lost US patent pro-

tection in February, did not appear

on the market untfl towards'the end
^tte~yey.tn^lphannacqitiials
turnover was 9.4 per cent'to SFr
3.79bn.

Budgeted projections were

readied in respect of vitamins and

fine chemicals, although they

showed only 22 per cent growth to

SFr JL34bn.

A similar competitive situation

confronted the group's perfumes

and flavourings division, where an
8.8 per cent sates growth to SFr
957.9m is described as considerable

SmithKline sales aided

by downturn in dollar
BY TERRY BYLAND M NEW YORK

MTTHKLINE Beckman, the US
harmaceutical group, lifted sales

nd profits last year, aided in the fi-

al quarter by the downturn in the

IS dollar.

For the full year, net earnings m-

reased by 2J per cent to 5514.4m,

nth share earnings 52 per cent

head at £6.58 after allowing for

hare repurchases over the year,

lales rose from S2Jftu to $32bn.

In the fourth quarter, earnings

rose 7.4 per cent to 5129Am an sates

ISA per cent up at 58952m.

Mr Henry Wendt, president and
ri«ef executive officer, said phar-

maceutical sates in the US broke

through die Slbn mark test year,

with Tagamet, SmithKhne's anti-ul-

cer drug, rising 17 per cent in the fi-

nal quarter. International sates

were reduced by exchange rate fac-

tors, although these reversed themr

selves in the final quarter.

BY PAULTAYLOR IN NEW YORK

CITICORP, the world’s largest

banking group, yesterday reported

a 7 per cent decline in fourth-quar-

ter net earnings. This mainly re-

flected a sharp fall in profits from
its core institutional or corporate

banking business becanse of higher

loan write-oHs and larger loan loss

provisions.

However, despite the fourth-quar-

ter earnings decline, Citicorp man-
aged to post a 12 per cent gain in

full-year net earnings paced by sub-

stantially higher profits from its in-

dividual or retail banking business.

Separately, Manufacturers Hart-

over - the fourth largest US bank-

ing group - reported a modest 2 per

cent advance in fourth-quarter net
earnings while full-year net income
advanced by 15A per cent

Citicorp said fourth-quarter net
ftammgs fell to S243m or S1A8 a
share fully diluted from $28lm or

SL90 a share a year earlier. Of the

group's three divisions only individ-

ual banking posted an earnings

gain, up $8m to 577m.
- Far tiie full year, Citicorp posted

net gamings of 5998m or FIJI a

share fuDy diluted, compared to'

$890m or $626 a share in -the year-

ago period on total revenues which
mwwua»d by 28 per cent to $85bn.

The New York-based backing

giant blamed the final-quarter and

full-year decline in corporate bank-

ing profits on "a significant in-

crease to foe commercial loan loss

allowance and higher write-offs”

which it bteyngd on "continued

weakness in certain industries,

both domestically overseas.''

Manufacturers Hanover posted

net earnings of 5108.3m or $220 a

share in the final quarter compared

to 51082m or 52.14 a share in the

year-ago period. The earnings ad-

vance helped boost full-year net

profits to 5407Am or S828 a share

from 53525m or $7.12 a share on
net interest revenues which grew

by 12.75 per cent to $224bn.

The banking group noted that in

both the quarter and the full year,

higher interest and non-interest

revenues - buoyed by $53Am
fourth-quarter pension fund special

gain - were partly offset by larger

provisions for possible loan losses

which were well in excess of net

charge-offs.
- The provision for possible loan

losses totalled $205Am in the final

quarter, compared to $146Sm a
year earlier, and $6222m for tire

full year compared to S394Jm. Net
loan charge-offs grew from S99JLm

to $2592m in the quarter

Manufacturers Hanover said its

total non-performing loans feD to

$L53bn or 2.62 per tent of total

loans at year end, down from
$2.08bn at the end of September
and Sl.Tlbn a year ago. The decline

reflected S607m of public sector

Argentine credits being restored to

an accrual basis - leaving S131m of

mostly private sector Argentine
loans on non-accrual status at

year-end.

Among other major US banks re-

porting results yesterday:

-

• First Interstate Bancorp, the Los
Angeles-based banking group, said

fourth-quarter net earnings in-

creased by 13.4 per cent to $B4Am
from 574.76m.

• Mellon Bank, the Pittsburgh-

based hanking group, reported a 4A
per cent increase in fourth-quarter

net earnings to $45m from S43.4m a

year ago.

• Wells Fargo, the San Francisco^

based group, said fourth-quarter

net Mumingn grew by 101 per cent

to 549.05m from $44A5m.
• Battle of Boston, the fost-

expamfing New England-based

banking group, posted a 702 per

cent decline in fourth-quarter net

earnings to S43Am from S74Am in

the year-ago quarter when earnings

were bolstered by a $105m gain on
the sale of a building.

French Total group recovers
BY PAUL BETTS IN PARIS'

TOTAIrCompHgnie Frangaise des

Petioles (CFP) expects to report net
Mmmw ai more than FFr lAbn
($198m) for 1985,- Mr Frangois Xa-

vier Oitah, chairman of the French

oil group said yesterday.

This compares with net earnings

of FFr 1Jbn in 1984. Mr Ortoli said

last year's results in a ritfffanifc en-

vironmentfin* oilcompanies reflect-

ed foe continuing recovery of the.

Total group. Cash flow, be added,

bad -increased from FFr.8.7bn in

1984 to FFr 9bn last year.

MrOrtoHsaki thatthe group's re-

covery last year was far more pro-

nounced than the increase in net
warnings which were held down by
the impactofthe kiwerUS dollaron
company stocks. Excluding the ef-

fects'of the.weaker dollaron group

stocks, Total's Overall operating

performance increased fay a tittle

more -than FFr 3bn compared with

a year before.

MrOrtoli said resnltsinthe refin-

ing and ml products marketing sec-

tor were improving following foe

rationalisation and modernisation

programme undertaken in this

sector.

Net investments last year

amounted to FFr lftbn

W. German
bank
to raise

DM 900m
By Jonathan Carr in Frankfurt

COMMERZBANK, one of West
Germany's leading commercial

banks, is raising DM 900m (S384m)
through a rights issue and plans to

boost its dividend for last year to 16

per cent from the 12 per cent paid

for 1984."

The action comes after a year of

record earnings, during which the

parent bank raised operating profit

by 38 per cent to surpass DM lbn
for the first time.

Commerzbank is the second of

the "big three” German banks to

tdee advantage' of soaring profits

and a buoyant stock market to

boost capital

Last November Deutsche Bank
raised more than DM lbn through a
rights issue but has not said

whether it will also increase its divi-

dend above the current 24 per cent

level Dresdner Bank has pledged

an (unspecified) dividend boost but
has .not so for moved to raise

capital.

Commerzbank is raising basic

capital >y DM 150m through an of-

fer of two new DM 50 nominal

shares for every 15 held at a price

of DM 300 each. The offer will be

made between February 3 and 17

and foe new shares will be eligible

for a dividend from tiie start of this

year.

The move will raise liable capital

to DM il8bn «nd take Commerz-
bank another marked step towards

fulfilling tiie tougher capital-to-

lending provisions of foe revised

credit law.

In another move, BHF Bank, the

merchant and commercial bank, is

raisingDM 159m through a one-for-

10 rights issue. The issue will in-

crease basic capital byDM212m to

DM 197.4m. The bank will offer foe

new DM 50 w^mt-noi shares at DM
375 between February 5 and 19.

BHF Bank said that it had al-

ready met the tougher equity provi-

sions of the credit law
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Heavy restructuring

charges lead to

$16m Alcoa loss
BY WILLIAM HALL IN NEW YORK

ALCOA the leading US aluminium
manufacturer, reported a 516.6m

loss for 1985 after charging off'

SI56.9m of unusual items mostly re-

lated to the restructuring of its busi-

ness announced last month.
The group took a 5138.8m charge-

in its fourth quarter to cover foe do-
sure of 350,000 tonnes of smelting
capacity and related refining capac-

ity, and wrote off another S382m on

.

its equity investment in a Venezuel-
an operation. This was partially

cushioned by a $30.4m gain on-

foe sale of a Canadian power
subsidiary.

Mr Charles Parry, Alcoa’s chief

executive, said that “stripping away
the unususal items, Alcoa generat-

ed a profit of 5140.3m from ongoing
operations for the year. Although
this level of earnings is unsatisfac-

tory, foe results were better than
we had expected early in the year.”

As part of its effort to control

spending, Alcoa cut its scheduled

capital spending in 1985 by a fifth to

S538m but expects to increase this

to $610m in the current year.

The company expects US alumin-

ium industry shipments to remain
near 1985's level of 152bn pounds.

Mr Parry said that 1986 will be a
year of challenge particularly in

light of the feet that contracts with
foe major unions expire at the end
of May.

Alcoa's revenues fell from S52bn
in 1984 to $52bn in 1985 and a net

loss per share of 23 cents in 1985

compared with net income of 53.13

per share in 1984.

• Alcan Aluminium oT Canada has
reported a major loss after special

charges for 1985. However, the re-

cent firmer trend on the London
Metals Exchange and Comex has

unproved prices received for its‘in-

got from North American' custom-

ers, writes Robert Gibbens m
MontreaL

For the fourth quarter Alcan re-

ports consolidated net profit of USS.
3m compared with US$20m or 20

cents a share a year earlier. How-
ever, after special charges of

US$350m or USS215m after tax,

there was a net loss of USS212m or
US$2.13 a share.

For all 1985 consolidated net prof-

it was USS72ni before special

charges. But after charges totalling

USS252m -post tax, the net loss was
USSIBOm or 5121 a share, com-
pared with net profit of USS253m or

US$2.59 a share in 1984.

Average shares outstanding for

1985 totalled 99.4m against 97.8m.

Most of the special charges relat-

ed to writedowns in the value of Al-

can's investments in bauxite and al-

umina, as. disclosed a week ago. The
rest covered rationalisation, res-

tructuring and inventory write-

downs.
Consolidated revenue for the

fourth quarter was USS1.46bn
against USS128bn a year earlier.

• Alusuisse, the Zurich-based in-

dustrial group, announced jester-

day that it faces additional depre-

dation requirements, following an
undisclosed lass in 1985, writes

John Wicks In Zurich.

The company said also that diffi-

cult circumstances in the world alu-

minium industry had caused “an
immediate solution in the problem
of succession in group manage-
ment”
The board has already accepted

the resignations of Mr Emanuel R.

Meyer, chairman of the parent com-
pany, Swiss Aluminium, and Dr
Bruno Sorato, chief executive offi-

cer. Last week, the company has
said that they would resign by the

April shareholders’ meeting “at foe

latest”

Mr Meyer had not been due to re-

tire until 1988, and Dr Sorato at the

end of next year.

As had been expected, foe new
chairman will be Dr Nello Cello,

who held that position before join-

ing the Swiss Government cabinet

in 1967.

United Technologies

moves slightly higher
BY OOR NEW YORK STAFF

UNTIED TECHNOLOGIES (UT),

toe seventh largest manufacturing

company in the US, yesterday re-

ported a 5 per cent rise in its net in-

come from continuing operations in

1985 to $636.4m an a 1 per cent rise

in sales to $15.0bn.

Net income from continuing oper-

ations. rose by 4 per cent to SIBIUhn

in its filial quarter.and fully diluted

jwrnmgs per share rose by 2 per

cent to SL19.

For the 32 months, however, fully

diluted wrniingg per share slipped

from 54.76 in 1984 to SL58 in 1985.

During 1985, UT sold Inmont, a

manufacturer of automotive paints

and printing inks, finalised the sale

of assets of its telecommunications

business, *"8 sold almost all the as-

sets of Mostek, its semiconductor

subsidiary. These have been classi-

fied as discontinued operations for

reporting purposes.

Mr Harry Gray, UTs chairman,
and Mr Robert F. Daniell, the

group’s chief executive, described

the 1985 performance as "good” and
said that they were gratified that

operating profits for continuing op-

erations were slightly ahead of

1984, excluding the 5442m non-

recurring tax credit, despite a gen-

eral corporate profit drop in the US.

The .groin's business backlog

{nun continuing operations at the

end of December was $LL7bn, com-

pared with $112bn a year ago.

Mr Daniell says that the grotto's

cgmmgrcial and industrial busi-

nesses advanced at a steady pace
during the year.

He described the continued de-

mand fin* carrier air conditioners

and UTC automotive products as

"most positive." Mr Daniell noted

that Pratt & Whitney “did a fine

job" with strong spares sales, offset-

ting a decline in engine shipments.

United Technologies is the parent

company of Sikorsky, which togeth-

er with Fiat of Italy bid for a stake

in Westland, the ailing UK helicop-

ter manufacturer.

Montedison
unit examines

takeover move
By Alan Friedman In ROan

META, a subsidiary erf Italy’s

Montedison group, is understood to

have expressed interest in acquir-

ing all or part of the L800bn (5478m)

of assets held by Europrogramme,

the Italian property unit trust

which is facing liquidation.

Europrogramme was the flagship

of Mr Orazio Bagnasco, the Genoa-

born financier who built up the

fund by having unquoted share cer-

tificates sold door-to-door in Italy. A
year ago, as Europrogramme faced

a liquidity crisis and criminal inves-

tigations, Mr Bagnasco resigned

along with his board of directors.

The Lugano-based fund was ef-

fectively ordered into liquidation

last year when the Swiss federal

hanking commission decided to end

a freeze on redemptions by 75,000

Italian investors. In the meantime a

medal law has been under consid-

eration in the Italian Parliament to

allow investors to opt for conver-

sion of their Europrogramme units

into Italian stockmarket shares. •

Metft is the diversified Montedis-

on subsidiary which last year took

control of the Bi-Invest industrial

and financial group, including im-

portant property holdings Al-

though foe Italian property market

has been in a slump for the past

couple of years Europrogrammes

holdings include more than 70 im-

portant buildings in Italy.

'CONSTANT HARD WORK WAS KEY TO RESULT

Fiat performance improves
BY JAMES BUXTON IN ROME

FIAT, foe Italian private sector ve-

hicles and engineering group, said

yesterday that its performance in

1985 had been “decidedly more sat-

isfactory” than the already good re-

sults achieved the previous year.

Mr pianm Agnelli, chairman,

said in his annual letter to share-

holders that tiie group’s net consoh-

datedproBhadpas^^P^;
logicaDy important LLOOObn

(S593m) mark, and that all the com-

pany’s subsidiaries were now m
profit

Mr Agnelli did not give an exact

net consolidated profit figure for

1985 and profits of individual subsi-

diaries were not disclosed, but in

1984 Fiat produced a net consolidat-

ed profit of LB27bn. He said that

Rats sales had ' risen fro?1

L23£13bn in 1984 to L26,3O0bn in

1985, an increase of 10.4 per cent

Flat's net consolidated debt fell

from H043bn atthe end of 1984, to

L2,985bn at foe end of last year.

Consolidated operating profit was

up72 percentat L2435bn and sell*

fmirhrinfi amounted to L2,674hn.

In 1985, Fiat invested L2t
450bn. of

which L840bn was devoted to re-

searchanddevelopment In 1984 in*

vestment totalled L2,155bo-

. Mr Agnelli said that Fiat's result

had been achieved “despite foe per-

sistence of difficult and uncertain

wrfprnal conditions.” The results —

which marked an impressive con-

tinuation of the process of recovery

which began in-1980—were foe con-

sequence not of "texqporary situa-

tions or favourable circumstances,

but of constant and hard work."
;

The Fiat chairman stressed the

fadings of the Italian economy in

1983. Ttah'm inflation was much
Tiigfaw than that of Italy’s competi-

tors and foe state of public finance

had worsened. The balance of pay-

ments and of trade were in heavy

deficit, with serious consequences

for the level of foreign defat and of

reserves. He implied that foe Gov-

ernment of Mr Bettino Grim had

done little to deal with these

problems.

Fiat’s biggest single sector, its car

division, last'year saw its sales rise

by 8 per cent to L13,950bn, accoun-

ting for 53 per cent of grotto sates.

The share of foe Italian market'

held last year by Fiat Auto, the car
subsidiary, amounted to 522 pa
cent, compared with 542per cent in
1984. The car division invested

L860bn in 1985,, compared with

L961bn in 1984.

Rat’s industrial vehicles division,

centred on Iveco which made heavy
losses in 1984, at leastbroke even in

1985, according to Mr Agnelli's gen-

eral statement that sectors which

were in loss in 1984 had last year

produced positive results.

The division’s sales rose by 15 per

cent in 1985 to L5241bn, against the

background of a European market

whidi improved by an overall 3 per

cent The market in Italy for indus-

trial vehicles rose by 7 per cent, and
Iveco gained 6L2 percent of it, with

foe sale of 34£71 vehicles.

Fiat's tractor division had a rise

in turnover from Ll,B51hn in 1984 to

L2,135bn in 1985, against the back-

ground. of a world market that

continued to show .“negative

tendencies.”

In Europe, demand for tractors

.was down 2 per cent Fiat Trattori,

the group's tractor subsidiary, won
17.per cent of foe European market,

leading it for foe seventh year in

succession.

Fiats earthmovmg equipment

sector, led by Hatallis experienced

virtually static sales in 1985, com-
pared info 1984. Its turnover rose

only from LlfOlOtm to Ll,048bn in a
•world marketwhich declined slight-

ly after the recovery of 1984. Fiatai-

Us increased its unit sales of con-

struction machinery by82 per cent

to 6,755 units and claimed 72 per

cent of foe world market

All these securities having been sold, this announcement appears asa matterofrecord only.

ALLIANCE LEICESTER

Alliance & Leicester Building Society

Issue ofup to

£200,000,000 Floating Rate Notes 1993

of which £ 150,000,000 has been issued as the

Initial Tranche

Issue Price of the Initial Tranche 100 per cent

S. G. Warburg & Co. Ltd.

Banque Frangaise du Commerce Exterieur

Barclays Merchant Bank Limited

Chase Investment Bank

Commerzbank AktiengeseDschaft

Credit Lyonnais

. Dai-Ichi Kangyo International Limited

Fuji International Finance Limited

Genard & National pic

Grindlay Brandts Limited

IBJ International Limited

Merrill Lynch Capital Markets

Sumitomo Finance International

J. Henry Schroder Wagg & Co. Limited

Salomon Brothers International Limited

Banque Paribas Capital Markets
liinfii

Bayerische Landesbank Girozentrale

Citicorp Investment Bank Limited

County Bank Limited

Credit Suisse First Boston Limited

Dresdner Bank Aktiengesellschaft

Genossenschaftliche Zentralbank AC-Vienna

Goldman Sachs International Corp.

Hambros Bank Limited

Lloyds Merchant Bank Limited

Morgan Guaranty Ltd

Swiss Volksbank

Toronto Dominion International Limited

V.
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Johatviesbiirg qgjjg Consolidated
bnreitmoit Company, limited

(Incorporated in i/icRepublicofSouth Africa RegistrationNo. 0lf00429f06)

Interim Reportforthe sixmonthsended 31December1985
The followingaretheunauditedconsolidated resultsoftheComparand its subsidiaries:

Caterpillar Tractor

pulls back into profit
BY TERRY DODSWOHTH M NEW YORK

Six

modhi
coded
31 Dee.

1985
Rat's

99,9
3141

78,6

Consolidated Income
Statediedt

Profitbefore taxation

Taxation....,

Profit aftertaxation
Outside shareholders’ portion

ofprofit

Profit beforepreference dividends

Oerivedfromr

Incomefrom investments ...... 5JU»
Attributable earningsof

operating subsidiaries ...... 12.9
Other netrevenue 134*

Preference dividends 83
Profit attributable to ordinary
shareholder 75,3

Ordinary dividends 81,0

Retained profit. 51.3

Earnings pershare 1022c
Dividendspershare 335c

Six

months

ended

91 Dec.

1984
Kin's

75.3
9.1

66.3

Year

ended

SOJune
1985
Sm's

176.1
19.6

156,5

CoBsoUdotcd Balance Sheet Six Sat
monihs Year

ended ended ended

31 Dee. 31Dec. 80June
1985 1034 1985
Jbnh Km's Km’s

Capitalemployed;

Ordinaryshareholders’ interest .

.

577,1 488,7 535,9
Preference share capital
nn^ pTvmmm ... .... 56,0 64.0 64.0

Outside shareholders’ interest ..

.

3.8 10.1 5.9
Deferred taxation 48,1 33.4 43.3
Long-term liabilities 88,9 61.5 86.3

’ 767,9 657,7 734,4

Employment ofcapital:

Investments, loans, marketable
properties and mining
prospects-^.....

Fixedaid mining assets.

Netcurrentassets

CATESHLLAE Tractor, the
world's largest earthmoving equip*

ment manufacturer, hapipd itself

back halo profit last year after three

years of heavy Vosses. It forecast
moderate profitability in the cur-

rent 12 months.
Net income for 1985 amounted to

SISBm, or 52L02 a share, against a
loss of $428m, or S4.47 a share, in

file previous year. Sales rose to
S8.73bnframS8.58bn.

In the fourth quarter, earnings

came to S87m, or 88 cents a share,

against a loss of S251m, or 52.66 a
share, while sales rose to SLSlbn
from Sbfitftm.

Last year's results were helped

by factors including a £60m ex-

traordinary gain from the sale of

the Turbomarch division of its solar

turbines subsidiary and a S209m
benefit from inventory adjustments

under tie last in, first cut system of

accounting.

In addition. Caterpillar acknowl-
edged net currency exchange gains

of 589m, against a S25m jwWimg»
loss in 1984, while reorganisation

costs fell substantially. In 1985, it

recorded a 569m charge for further

planned ffimmfadpring consolida-

tion, against a much larger provi-

sion of SZSBm in 1984^ and 5£I2m in

1983. _

Caterpillar said its return to prof-

itability also reflected its continued

cost reductions resulting from its

consolidation programme .

Although the group’s target of a

52 per cent cost reduction from its

1981 standards by 1985 was not met,

it achieved “significant" cuts, and

was pressing ahead with more with

tire of becoming “the lowest-

cost producer in the industry based

on value provided.” As part of those

plans, the company is considering

.the closure of its Bettendorf, Iowa,

.manufacturing plant. Which em-
ploys 175 people.

2025c
875c

inissue 7373300 7373300 7373300

Notes
1. Profits attributable to ordinary shareholders at R75.3m were

R18.1nior30,9%higherthan forthecorrespondingperiod oflasC
year. Income from investments rose by K6,4m, other net revenue
increased by R3.8m as a result ofan fmpnxremeut In tbe level of
fees received and much better conditions in the money market,
and profits earned by operating subsidiaries, primarily Tavistock
CaHteries Limited, Increasedby R2,5m.

2. In recent years the disparity between the interim and (he finsl

dividends has. widened and the Increase in the interim dividend
from 200c to 325c is intended both to reflect tbe improved results
and to reduce that disparity.

3. The Company’s interest in profits retained by non-subsidiary
companies In which it has substantial investments amounted to

Rl€^3m (1984-RIO,5m)or331cpershare(1984-142c). These
retained earnings are netofany dhidciids received from the above
companies during die past six months, and the pattern ofdividend
payments of these companies results in the greater portion ofwtoliwi gainings Hfffntng hi theawnnM lulfnfllu> fiminrhil yyn.

Netassetvaluepershare
(basedon marketvaluationof
listed investments at 31

.

December 1985 and directors’
valuation atunlisted Investments
at30June 1985):

4. Farticnlats ofthe Group’s capital expenditure are as fbllowsi

31 Dec. . 31 Dec.' 30 June
1985 . 1984 1985
Km's Km’s ' Km's -

Capital expenditure forperiod 13,5 19,9 66,9 •

Capitalexpenditurecommitments 24,0 34,T 21,3

5. There are no material changes in contingent liabilities from those
disclosed in foe latestannual report.

6. In terms ofthe provisions ofthe Share Option Scheme, options, to
subscribe for or pturhase-a total of 273 500 onfinary shares
were granted to nominated executives on 25 October 1985 andB
December 1985. at prices ndJng on the Johannesburg Stock
Exchange on 24 October 1985 and 29. November 1985
respectively.

On behalfoftheboard
G. H. Waddell 1 __

P. E. Relief

Pennzoil ‘would insist on own
identity in any Texaco merger9

BY MARY FRINGS IN DALLAS

ANY MERGER between Texaco
and Pennzoil as a means of ending

their two-year legal battle over Tex-

aco’s acquisition of Getty Oil would
have to allow Pennzoil to maintain

its separate identity, according to

Mr J: Hugh Ltedfke, the company’s

chairman.

In an interview with a Dallas

newspaper this week he said:

“Pennzoil is not interested in any
proposal where its current board of

directors wifl not control the finan-

cial destiny of Pennzoil sharehol-

ders and be in a position to assure

meaningful careers to afl of its em-
ployees-”

He describes Texaco's cash merg-

er proposal, which PennzxhTs board
rejected an January 7, as "a krw-ball

offer - so low as to be foolish or
embarrassing."

Pennzoil said yesterday that no
new talks between the two compa-
nies were currently scheduled, al-

though reports in NewYork suggest

that negotiations might be resumed
next week in an attempt to reach a
settlement before Febnzaxy 10.

On or before that date, a New
York federal court is to consider
whether to extend its one-month
waiver of the $12bn bond required
under Texas law, pending an appeal
agrmrrefr & Houston jury’s fcwfaiffg

that Texaco improperly induced

Getty to break its previous merger
agreement with Pennzoil. Texas
District Judge Solomon Casseb con-

firmed the jury’s Sli-lbn damage
award on December 10.

Texaco has said that posting a
bond of that magnitude would force

it to file for bankruptcy and deny
the company its constitutional right

of appeal. Further constitutional is-

sues have arisen with the Interven-

tion of Texas Attorney General Jim
Mattox, who has filed an appeal

against the ruling of US district

judge Charles Brieant that Texaco
need post only a Slim bend.

in New York to L Magnin m
nia, said that tbe moves, which

result in a fourth-quarter charj

S25m, are designed “to enhance ef-

fectiveness and efficiency at both

tbe division and corporate leveL"

The most visible move is the

merger of the group’s two Midwest

store chains. Lazarus and Shilhto

Hikes, into a single 31-store chain

under the Lazarus name which will

be headquartered in Qrarinnnti

Thenew Lazarus division bears tbe

name of Federated's premier found-

ing family and in terms of numbers
of stores will be the largest in the

group although in terms of annual

sates of S8S0m will be slightly

smaller than Bloomingdales. Mr
Pffflgiag m. Thomsen, chairman

and chiftf executive of Shillito

Hikes, will head the new Lazarus

division.

Federated is also merging its two

MAS merchandising divisions -

Gold Circle and Richway - into a

new group which will be the largest

muss merchandising unit in the US
with annual sates of over SLlbn. It

will be headquartered in Columbus,

Ohio..

The group is also reorganising its

corporate office

An interim dividend (No. 120)of325 cents pershare in the currency
ofthe Republic ofSouth Africa has.been declared payable to holders
ofonllnary shares in respect oftheyearending 30June 1986.

Last date for registration. 7 February 1986
Registers dose (dates inclusive) from 8 February 1986

to 14February 1986
Currency conversion dale

(forpayments from London) 24 February 1986
Date ofpayment 10March 1966
The dividend Is declared subject to the customary conditions
which may be inspected at or obtained from the Company’s

Dividend No. 120
Johannesburg office, (he office of the London Secretaries (Baraalo
Brothers limited of 99 B&bopsgate, London, EC2M 3XE) or the
London Bearer Office of H&l Samuel and Company Limited*. 45
Beech Street, London EC2P 2LX. Holders of share warrants to
bearersbonldpresentGxqxmNa 120 to the London Bearer Office.

Sooth African Non-Resident Shareholders* Tax at the rate of12.97.
per cent and United Kingdom Income Hue will bededneted from the
dividend where applicable.

Byorderoftbeboard
. M- J. Meyer

Secretary

Head OfficeandRegistered Office:
ConsolidatedBudding, cnc Fox and Harrison Streets, Johannesburg2001 (P.O. Box 590,Johannesburg2000) 21 January 1986

North American quarterly results
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Oesterreichische KontroHbankAktiengeseUschaft

US$ 500,000,000

Eurocommercial Paper Programme

Guaranteed By

The Republic of Austria

.. .... . . r .• - '.’V., • •- • •

New Zealand

£200,000,000

Floating Rate Notes 1997

_ Comprising aninitial issae of_£100,00Q,000.in August 1985

andafarther issue;or£100,000,000 in December. 1985

Dealer - Managers

Bankers Trust International Limited Banque Paribas Capital Markets Limited

Orion. Royal Bank Limited Swiss Bank Corporation International limited

Aaericaa Motors Overseas Corporation N.V.
6% US-DolIar Bonds due 1992

Notice is hereby given to holders of the above Bonds thae
the redemption instalment of SI .500,000 due on April |. 1986
has been entirely effected by application of Bonds surrendered
for conversion.

There will be no drawing by lot

Willemstad. Curasao
in January 1986

AMERICA* MOTORS OVERSEAS

CORPORATION R.V.

US $60,000,000

Industries Pennies, S.A. de C.VL

Floating Rate Notes Due 1989

Interest Rate

Interest Period

InterestAmount per
U.S.S10.QQ0 Note due
22nd April 1988

10% per annum

22nd January 1986

22nd April 1986

d April 1988 U.S. $25000

Credit Snisse First Boston limited
Agent Bank'

. S. G. Warburg &.Co. Ltd.

Baring Brothers & Co-,. Limited...

BankAmerica Capital Markets Group

Bank of Tokyo International limited Ba

County Batik Limited

Bank of New Zealand

Citicorp Investment Bank limited

Credit Suisse First Boston Limited

EBC Amro Bank Limited

Hambros Bank Limited

IBJ International Limited

Klemwort, Benson Limited

Mitsui Finance International Limited

Morgan Grenfell & Co. limited

Orion Royal Bazik Limited

J. Henry Schroder Wagg& Co.

Limited

Banque Paribas Capital Markets

Commerzbank Aktiengesellschaft

Dresdner Bank Aktiengesellschaft

Fuji International Finance Limited

HOI Samuel & Co. Limited

Kidder, Peabody International Limited

Lloyds Merchant Bank Limited

Samuel Montagu & Co. Limited

Morgan Stanley International

Salomon Brothers International Limited

Swiss Bank Corporation International
Tiimiforl
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Our view of the future is imcbstructed by the debris

of monopolistic thinking.We have better things to do.

That’s why we settled oufpart of both MCI antitrust

suits out of court That’s why our people pioneered equal

access. And, that's why we were the first to offer equal

access in away fair to all.

In our region, long distance companies are free to com-

pete. And, as a result, our customers are free to choose.

We believe the place to compete is in the market-
place, not in the courts.

are not acting like one.

For our 1984 Annual Report, call 303-793-6600

or write USWEST Report, 7800 East Orchard Road,

Englewood, Colorado 80111

LIBWEST
MountainBdL Northwestern BdL Pacific Northwest Bell. USWEST Information Systems.
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Late rush of Eurodollar deals
BY MAGGIE UftRY

A FIRMER opening in the New
York bond market brought a
late flurry to the Eurobond
market. Prices were ahead by
around | points yesterday and
a rush of issues appeared in the
afternoon.

The rally helped an issue
Merrill- Lynch launched in the
morning for its parent. The
*200m deal, which had been
increased from $150m, has a
short three-year maturity,
usually difficult to sell to
investors. But a yield margin
over US Treasury bonds of 69
basis points, including the If
per cent fees l.ooked reasonable
for the AA rated name. The
coupon is 9 per cent and issue
price 10O| and the bonds were
trading just within the total
fees.

The afternoon brought fixed-
rate issues from the European
Community and TRW, the US
diversified industrial products
group, and a warrants-only
issue from Nederlandse Gas-
unie. This last, led by Morgan
Stanley, gives- investors a yield
during the first two years,
during which time the warrants
cannot be exercised, and then
gives the right to buy, during
the next three years a.n II per
cent bond due in 1991 at par.
The 75.000 warrants are priced
at $27} per cent and die interest
payment in the first period will
be $2} per warrant. They were

trading well above the issue
price.

The $l50m EC issue was won
by Citicorp Investment Bank
against competitive bidding.
The terms were fixed at a five-

year life with a 8| per cent
coupon and 100} issue price.
Fees are 1} per cent giving the
borrower a cost of 18 basis
points over Treasury yields. The
bonds were trading around the
total fees.

TRW's issue for $100m was.
led by Morgan Guaranty. - The
seven-year bonds have a 9} per
cent coupon and a par issue
price. With fees of 1} per cent
the borrower’s cost is 82 basis
points over the US Treasury
yield curve. The bonds were
trading just within the com-
missions.

New issue activity in the

.

other currency sectors
.
also

picked up. The D-Mark market
which has been short of deals
so far this year, bad three
issues. Swiss Bank Corporation's
West German subsidiary made
its debut as a lead manager Ur
the D-Mark sector with a
DM 200m equity linked issue for
its parent. The bonds have a
10-year life and a 2} per cent
coupon, and are issued at par.
The attached warrants give the
right to buy bearer participation
certificates until September 16
1991. The issue was trading

well above par with some
around 108}.
Another issue with equity

warrants, which are popular at
present, is expected for Pirelli,

the Italian tyre company.- The
DM 100m of bonds, led fay BHF-
Bank. have a seven-year life

and the expected coupon is 3}
per cent, issue price is par.

Details of the warrants will be
set when the issue is formally
launched tomorrow.

Dresdner Bank announced a
DM 150m private placement for
Ireland with a 10-year life and a
6} per cent coupon. Issue price
is par. The bonds were trading
within the 2 per cent fees,
though some dealers considered
the terms a little tight.

The secondary market was
still very quiet with prices
steady to slightly firmer.
Traders are looking to the cur-
rency to help the market
Walt Disney is a well-known

name among investors, which
should help a YlObn deal
launched yesterday by Bank of
America. The 10-year bonds
have a 6} per cent coupon and
100} issue price, terms seen as
slightly aggressive although the
proceeds are not being
swapped. The bonds were hid
at a 2 point discount, equal to
the fees.

A second Euroyen deal was
launched late in the afternoon
by Nikko Securities (Europe)

for Swedish Export Credit
(SEK). The issue of T10.14bn
is of lO-year non-caUable bonds
paying a 6} per cent coupon
and priced at 102. Fees total

2 per cent Another, related,
issue from SEK is expected
today.

The Euro-Australian market
received a new deal led by
CEBC for Banco dl Roma. The
A$40m five-year issue has a 14}
per cent coupon and a 100}
issue price. The bond is con-
nected to a swap into floating-
rate US dollars, the driving
force behind many such issues.
The issue was quoted at a dis-
count of around 1} points,
within the 2 per cent fees.

Another Euro-Australian issue
is expected today for 5AS to
be led by Morgan Stanley.

The Swiss franc market was
quiet yesterday with secondary
market prices mixed in fairly
low volume. Kyushu Electric
Power's SFr 100m eight-year
issue, with a 5} per cent coupon
ended its first day’s trading at
99} only } point below its issue
price.
No new issues were launched,

but Credit Suisse set terms for
the World Bank’s 30-year
SFr 250m issue. The yield was
cut slightly from an indicated

5} per cent to 5.517 by fixing

a 5} per cent coupon and 99}
issue price.

F & C launches stock index futures fund
BY ALEXANDER NICOLL

FOREIGN AND COLONIAL,
tbe British investment manage-
ment concern, is launching
today what is believed to be tbe
first UK-managed fund invest-
ing only in US stock index
futures and options, rather than
in the underlying equities.

It is the latest in a series
of moves by London investment
groups designed to take advan-
take of newer areas of the in-
ternational capital markets.
Last week Gartmore. another
management group, introduced
a fund investing only in
equity warrants issued by
Japanese companies. There
have also been several based
on investments denominated in
European currency units
(Ecus).
Chicago-traded stock index

futures are one of several new
types of investment being
added to F and Cs $35m Re-
serve Asset Fund, now includ-
ing portfolios mainly of dollar
and sterling investments. The
others include D-Mark, yen and
Ecu bonds.

FAC plans later this year ment of only about 5 per cent
to seek a London Stock of their value, up to 95 per cent
Exchange listing for the Jersey- of the sub-fund would actually
registered fund. Because of - be invested at normal times in
tax considerations, however, it Eurodollarmoney market instru-
is more likely to appeal.to off- meats.
shore investors than to UK resi-
dents.
The fund does not invest in

equities. But the new stock
index sub-fund is designed to
provide investors with a higher
income than would normally be
obtainable through direct in-
vestment in US equities, at a
lower cost and avoiding stock
selection.

It does not give FAC and
its clients an opportunity to use
futures simply to bet on Wall
Street’s direction. Because -it

parallels investment in the real
stock market initial transac-
tions would be purchases of
contracts rather than sales.
The fund may hedge the risks
associated with a long position
by. for example, buying put
options on the futures contract
. Since investment in futures
requires an upfront margin pay-

It took FAC several months
to obtain approval from the
Jersey- authorities for the
scheme. Although many funds
use futures and options to hack
up their investments in under-
lying Instruments, this was the
first application to use futures
exclusively.

Among tbe . risks which
aroused the authorities’ con-
cern was that the fund could
be overexposed to the possible
failure of individual brokerage
firms through which it routed
its business. Last year’s failure
of Volume Investors, a New
York Comer member firm
whose customers’ funds were
temporarily frozen, may have
contributed to such worries.

’

The Jersey regulators stipu-

may be lodged with one clear-
ing broker. Among other issues
raised were the differing risk
characteristics of options and
futures and the sob-fund’s
borrowing limits.

The sub-fund is allowed to
borrow up to 25 per cent of its

net asset value for additional
investment, but is unlikely to
borrow more than 10 per cent.
F A C is unlikely to allow the
extent to which toe sub-fund is

long of stock index futures to
drop below 90 per cent of net
asset value.

The sub-fund, which aims to
outperform the Standard A
Poors index of 500 large stocks,
will invest in S A P 500 futures
and options, traded on toe
Chicago Mercantile Exchange,
and futures on toe Major
Market Index of 20 blue chips,
traded on the Chicago Board of
Trade.
Stock index futures are cash-

settled, so there is no risk of
lated that no more than 25 per the fund having either to
cent of the total margin pay- or make delivery of an actual
merits put op by the subfund portfolio of stocks.

Generous
terms on
$233m loan

for Turkey
By Peter Menrifnon,

Euromarkets Correspondent

TURKEY HAS launched a
3233m, eight-year credit in the
Euromarkets to help finance
construction, of a 420 MW hydro-
electric power station at Kay-
raktepe on toe Goksu river in
toe south-central part of the
country.

The credit, to which the
World Bank will contribute
333m under its co-financing
scheme, is expected to be toe
country’s only large medium-
term loan this year.

The mandate for the deal has
been awarded to Arab Wawiriwg

Corporation, which agreed to
underwrite the fall amount after
a fierce bidding process among
international banks.

The credit will bear interest
at a margin. of 1} per cent over
toe London interbank offered
rate for Eurodollar deposits
(Libor) for tbe first three years,
rising to 1} per cent thereafter.
Repayments begin after a grace
period of five years.

Initial reaction in toe market
was that the terms looked
generous, given Turkey’s recent
success in floating short-term
credits for its central bank and
for T. a Ziraat Bankasi, the
banking concern. The margins
are also higher than those paid
on debt reschedulings by
several leading developing
country borrowers.
But bankers say they regard

deal be conspicuously successful
it. as important that the
new deal be conspicuously
successful, given the slow
response to a 3500m loan
facility led by Citibank last
year.
The deal will provide only

part of the funds needed for toe
project, which will cost a total
of 3738m. Also expected soon
is a yen credit for SlITUi
equivalent, for which toe World
Bank will put up 317m. The
World Bank’s share in both
credits will have a life of 10
years, extending the final

maturity of the borrowing.
Separately toe World Rank is

contributing 3200m on its own
account while toe Turkish
government is providing toe
balance of toe financing needed.

Nomura’s change at top

heralds fresh approach
BY CARLA RAPOfORT IN TOKYO

A SIX-FOOT high ice sculpture
of the world slowly melted yes-
terday as Nomura Securities
presented its new president to
1,000 or so of its closest friends
and clients at a sumptuous
party.

Hie centre of attention was
Mr Yoshihisa Tabuchi, who last
month became president of
Nomura. Japan’s largest securi-

ties house and one of toe biggest
securities companies in the
world. Trailed by a young
woman with a wicker basket
filled with his name cards. Mr
Tabuchi yesterday showed the
ease of a man who has- spent
most of his life selling. At 53.
Mr Tabuchi is the youngest
leader of a major Japanese fin-

ancial institution. Already, he
is showing a willingness to be
just a little bit different.

“ This business is always the
challenge of tomorrow and toe
unknown,” he says. “In order to
meet tins challenge, we have to
have creativity, strong leader-
ship and strong action-oriented
people.” Earlier, asked for his
business motto. Mr Tabuchi
replied: “I’ve always liked a
saying by Sir Winston Churchill
that goes something like:
‘ People who dwell on past
glories will lose toe future*.”

In recent years, Nomura has
bad a few glories to dwell on.

For toe year to last September,
group pre-tax profits jumped by
52 per cent to $l-2bn on total

revenues up 35 per cent to
$2.9bn. Net income rose 52 per
cent to 3546m. The company, of
course, has been riding high on
the huge flow of investment
funds out of Japan to higher
interest-bearing investments
mainly in toe US. More than a
few of tiie guests crunching on

caviar yesterday were wonder-
ing whether Nomura can
possibly keep up the pace.

Mr Tabuchi does not make
light of the challenges ahead of

Mr Yoshihisa Tabuchi: most
keep up the pace

him, but remains confident that
international investments by
the Japanese will remain a
growth business. As for the
management of his company, be
also has a few ideas there.

“Today, there is a financial

revolution going on. That means
that the world isn’t waiting for

Nomura . . . It’s true, in Japan,
group and consensus decision
making are conventional, but
these things are changing. We
have to keep up the pace.”
Only a month into his new

job, Mr Tabuchi was reluctant
to spell out future business
strategies. However, the new

Nomura chief was reasonably

open . about some of the

criticisms that outsiders have

about the Tokyo financial

markets. .

For example, many complain

that eager Nomura salesmen

will generate enthusiasm for a

stock or sector, only to get their

best customers in on the

beginning of the stock’s climb.

Less fortunate investors, critics

claim, are left out in the cold.

Mr Tabuchi flatly denies that

the practice exists, but

acknowledges that the Tokyo
stock market is very volatile,

largely because of the high

proportion of closely-held

shares. , ..

Mr Tabuchi reckons that

about 70 per cent of Tokyo’s

shares are illiquid, that is

closely held by investors, such

as banks which have a dose
relationship to the company.
“ Eventually, these close shares

will be released.” he claims.

“Now, by being a shareholder

in Japan, you enjoy a business

relationship, not just a divi-

dend. But in a more competitive

environment, this will gradually

change.”

The Nomura chief also sees

an end to the fixed commission

in Japan—” gradually." As for

the imminent entry of foreign

firms on toe Tokyo Exchange,
he says he welcomes the

competition.
He plans to stay in close

touch with the market, despite

his promotion. M
1 feel uneasy

when I’m secluded from market
information. I’m more settled

when toe phones are ringing. I

don’t believe only in printed

data, feelings are very impor-
tant,** he says.

Euro-equity issue for property group
BY JOHN WICKS IN ZURICH

INTERSHOP PROPERTIES, a

Panama-based company invest-

ing in U.& properly, is to make
a Euro-equity issue and list toe

shares on the Zurich over-the-

counter market
The issue wil be handled by

a consortium led by Union.

Bank of Switzerland (Securi-

ties) and will be in toe region
of US315m.
At the company’s last general

meeting authorised capital was
increased from 340m to 3100m.
Present paid-up capital amounts
to 331.75m.

The company, which has
investments in American com-
mercial real estate, was formed
in 1981 by toe Zurich-based
property developer Intershop
Holding. Union Bank of

Switzerland, and the insurance
groups Winterthur and Allianz.

Electronic

trading for

Swiss SEs

FT INTERNATIONAL BOND SERVICE

Listed are toe 200 latest international bonds for which there is an adequate secondary market,
lasiea are ine aw **«»«.

Closing prices on January 21

New Issue.

All these securities having been soldi &us 'announcement appears asa matter ofrecord only.

'December, 1985

o
vUINOmOTO CO..INC.

(Ajinomoto KdbushUd Kasha)

U.S.$120,000,000

5%PER CENT. BONDSDUE 1990WITHWARRANTSTOSU
FORSHARESOFCOMMON STOCKOFAJINOMOTO CO,

ISSUEPRICE 100PERCENT.

.s'lbtNI BE
INC.

EuropeanTranche ofU.S.$80.000.000

TheNUeo SecuritiesOk, (Europe) lid.

Nomura InternationalLmAed Morgan Staideylitoeraatioind
DahraEurope Limited Mftsnbfclii Finance Inteniatiooal Limited
Banque Paribas Capftal Markets Limited T
Credit Lyonnais Dai-Ichi Kangyo International Limited
Deutsche Bank Capita] Markets Limfred Rtf International nuance Limited
Kleinwort, Benson Limited Mitsubishi Trust& Banking Corporation (Europe) S.A.
Swiss Bank CorporationInternational Limited UnionBank ofSwitzerland (Securities) Limited

Yamatane Securities (Europe) Ltd.

Asian Tranche ofU.S.S40.000.0QQ

Dahra Securities Co. Ltd.

Singapore NomuraMerchantBankingLimited Tbe>0kko Sectaries Co., (Europe) LteL
Merrill Lynch Capital Markets Dai-Ichi KangyoFinance (Kong Kong) Limited
BOT International (H.K.) Limited TTteDevdopmentBaiikofSmgaporeLtd
Jardine Fleming International limited Kuwait International Investment Co. s.a
Mitsubishi Finance (Hong Kong) Limited The NationalCommercial Bank (Sandi Arabia)
Standard Chartered Asa Limited Unitedm~****** Ranir t

Wanfley Limited

By WiDooi Dullforce in Geneva

SWISS STOCK exchanges hope
to instal and start an electronic
system for trading options in
shares before the end of this
year-—considerably earlier than
originally planned.
A steering committee, set up

by the tripartite commission
which is co-ordinating modern-
isation of tbe Zurich. Geneva
and Basle stock exchanges, has
set a deadline of toe end of
March for a project team to
present it with a short list of
possible systems.
The project team has been

studying some 20 schemes,
including toe highly successful
computerised system started in
Stockholm last year by
Carnegie, the Swedish invest-
ment and brokerage company.
The Zurich stock exchange

announced last May that it was
considering a programme far
the introduction of traded
options and financial futures. A
decision bag since been taken
to start with share options and
initially to instal an electronic
system off-exchange to serve all

three exchanges.
In the longer term options

trading would be integrated
with the operations of toe stock
exchanges.

US DOLLAR
STRAIGHTS
Amev 10s. 92 —
Amex Credit 104 90 ...

Atisn.-flioMiald 104 00
Australia Com. 11 85...

Auasali* Com. 11V 00
BP Capital 11V. 92
Campbell Soup 104 95
Canada 114 90
Canadian Pac. 10V 99
Canadian Pac. 124 99
CEPME 10V 91
Chevron USA 12V 89 COO
Citicorp 10 98 ........... 200
Citicorp 10V 95 . ..

—

— 200
Coca Cold 11V 91 —— 100
Danmark Kgdm. 11V 89
Danmark Kgdm. 114 80
Danmark Kgdm. 114 92
EDF 10 96
EEC 9V 90
EEC 114 90
EIB 12 95 .....—
EH Lilly 10V 92

200
TOO
150
TOO
500
TOO
75
100

100
TOO
TOO

TOO

DOMESTIC BOND
MARKETS

Prices bounce
back in Tokyo
Yen bond prices recovered

sharply in Tokyo from yester-
day’s falls due to firm US bond
futures in Chicago, a sharp fall

in the price of oil and specula-
tion that the US fourth-quarter
GNP figure, due today, may be
Tevised downwards.

In over-the-counter trading,
the yield on toe benchmark No.
78 6.2 per cent government
bond issue edged down to 5.78
per cent from 5.87 per cent.
One of toe four largest

domestic securities bouses
moderately bought toe No. 78

Frankfurt lacks

dear direction
In Frankfurt, public authority
bond prices ended bourse
trading steady after thin
trading, with both foreign and
domestic -investors unwilling to
open fresh positions ahead of
the reopening of toe US mar-
kets today after toe long week-
end.
Both long and short maturi-

ties fluctuated between losses
and gains of 10 pfennigs. “There
was a distinct lack of fresh
factors to give bond markets
a dear direction.” said one
dealer.

The Bundesbank sold
DM 37.9m of domestic paper
after buying DM 6.2m yesterday.
The recent 1995 6} per cent and
6i per cent federal government
loan stocks rose five and 20
pfennigs to 101.40 and 103.10
respectively.

Export Otv. Cpn. 10 90
Export Oov. Cpn. 12 89
Fed. Dep. Strc. 104 95
Ford Motor Crd. 104 91

Fold Motor Crd. 11V 80
ford Motor Crd. 12 95
Gm. EL Cred. 104 00
GMAC 10V 89 —
GWAC 10V 92 -
IADB 94 95 ...

IADB 104 95
KetTosB Co- 10V 90
Kellogg Co. 11V 92.
LTCB 124 91 ..

Mitsui Tract 11V 90...

Nippon Cr. Bk. 10V 95
Ptllebufy Co. 104 35 ...

Proct. ft G. *A’ 94 92
Pm Realty S. 124 95
Qantae Airways .104 95
Quebec Hydro 114 32--.

Quoenakf. GvL .104 95
Ralston Purina 11V 96
Ralston Purine 124 89
Saskatchewan 104 92—
Saskatchewan 114 89—
StstoR 10 90 —
S. Wales Trey. 11V 90
Swed. Exp. Cred. 10 92
Sw. Ex. Cr. 124 89 XW
Sweden Kgdm. 104 90
Sweden Kgdm. 114 89
Sweden Kgdm. 114 9*
Tennaco Cpn. 104 95...

Otd. Tack. Fin. 104 95
Victorian Rep. 11V 92
World Bank TOV

Change on
leaned Kd Offer day week Yield

TOO 102V 1024 +04 +04 9X1
TOO 10*4 TOS +04 +04 «**
am 904 994 +04 +1 V>M

W7VTO64+0V+1V »«
109 1094+04+14 »»
1064 1064 +04+04 0.88

TO0VTO8V+04 +1V MS
1094 H*4 +04 +04 8X7
1094 TO5V ~OV +04 9.75

1104110V +04 +04 10X9
10241034+04+04 9X7
10*4 1054 +04 +04 10X0
1014 1014 +04 +04 9X2
1014 1014 +04 +04 10-33

1064 1074 +04 +04 104)6
1064 1054 +04 +04 9JO
1064 1094 +04 +04 9X9
10741074+04+04 9X0
10041014+04+04 9X1
101 1014 +04 +04 9-24
10641084 +04 +04 9.TO
1124 1124 +04 +14 9X5
1054 1054 +04 +14 9.12
103 1034+04+04 9X5
1084 1094 +04 +04 9.10
102 TO24 +04 +04 9.73
102 1024+04+04 9X7
105 1064 +04 +04 9.74
1074 1074 “04 +84 1040
1024 1034 +04 +04 9X8
1024 1034 +04 +04 9.14
102 1024 +04 +04 0.76
100V1004 +04 +04- 0.77
1044 1044 +04 +1V 9-73
106 1044 +04 +04 0X4
TOS 1054 +04 +0410X5
11341134 +04 +04 9X7
tioev 1064 +14 +14 9.6B
TO44 1044 -04 +14 0X8
101 1014 +04 +04 XXB
100V 1004 —OV —04 9.70
110 1104 +04 +04 10J1
104 W4 +04 +1 9.64
10741004 +04 +04 9X7
1024 1034 +04 +14 JL74
H«4 10*4 +04 +04 10JO
1004 1094 +04 +04 9X0
1054 1054 +04 +04 9.65
1074 RW4 +«. +04 9-27
1»V 10»4 +04 +04 9-29
10741074 +04 +04 9X5
1014 1034 +04 +04 9X8
1094 UW4 +04 +04 9X0
106 1054 +04 +04 9J3
107 1074 +04 +04 9.15
TO* 1094 -04 +04 TOUTW4 1004 +04 +14 10X6
TOTS 1094 +04 +04 10.12
10*4 10*4 +04 +94 9J7I® 1034 +1*4 +1 9X7
1164 1174 +04 +1 9X4

150
TOO
TOO
TOO
150
TOO

160
TOO

100
150
TOO
150
549
140
100
100
150
TOO
TOO
TOO
170
150
TOO
WO

TOO
150

Work) Bank 124 9* — J

Average price change*^. On day +04 on week +04

STRAIGHTS
Asian Dev. Bank 8 94
Austria Republic 7V 94
Baxter Trsvenol 74 94
Copenhagen 74 95
Credit National 04 94,-
Dow Chemical 54 95—
E»B 74 94
ESCOM 8 82

--lit*. Bk. Korea 7V 90
Ffcrrovie Delhi St. 8 91
Finland Republic 7 92...
Gould Int. Fin. 74 91...
Ireland 84 82.
Japan Fin. Con. 74 91
Mtsbshl. H. 34 89 WW
Mtebehi. H. 34 89 XW
Mtsbshl. M. 34 89 WW
Mtsbshl. M. 34 » XW
Qua bee-Hydro 74 95 .-
Rente 74 96
Soc. C. Nuclear 7V SB
Soc. C. Nuclear 8 91...
S. Africa Tran. 74 32
World Bank 7 95

Average price Aanges

Change on
Mwed Bid OBer day week Yield
200 . 107 1074-04 +04 6X3
TOO TO54TO6 +04 +04 8.70

2SJ4
TO74 +04 +04 6X0

TOO 10141024 O 0 7.10
TOO 1074 109 +04 +04 6X6
300 1014 1014 -0V-04 8X4
TOO TO* 1044 0 +04 6X0
TOO 944 964 +04+04 9.13
TOO MOV Ml —04 +04 7X4
22? 1S5>H»4 -04 0 6.97
200 1024 1034 0 +04 6-33
100 10441054 0 0 6X2
150 1064 TO64 0 —04 7X1
TOO 1044 1064 O +04 *XS
TOO 159 1004 -04 -34-11X5
300 924 934 O -04 6X6
TOO 10641074+04+24 1J2
TOO 914 924 -04 +04 EX9
200 10441044 0 +04 6X6W 1044 1044 —04 +04 75
19» 1004 1014 +04 0 7X7
TOO 1054106 +04 +04 6.72
TOO 924 93 +04 0 9.11
000 10Z4 1034 +04 +04 0X4

On day 0 on week 0
SWISS FRANC
STRAIGHTS
Avon Cap. Con. 54 04
Br. Land Comp. 64 99
Council of Europe 6 92
Creditanstalt 54 9*
Dwindle Bk. 54 95 ...SB 64 94
Gen. Occident* la 44 9*
Glendale F. SftL 54 85
Ind. F. Finland 54 94...

Int. Am. Dv. Bk. 64 94
N. Zeeland Steel 54 96
Oberam. Kltwfc. 54 95...
Olivetti Inti. 54 93.
Pepeico 54 95
Releton Purina 54 84...
Santos Finance 6 84 ...

Tokyo Elec. Pr. 54 93...
Tokyo Metropolis 54 94
World Bank 64 94

. Change on
Bid Offer day week Yield

M004101 -14 -14 5JS
11044105 -04 O 5X7
106 1064 -04 +14 5.09
TI01 1014 O +04 5J4
11044 1044 +04 -04 4.76
£03 103V 0 -1 5X1
t
22f*

12£ +0,, ”1T
' *-88

.190 994 0 0 5.62
11014 102 +04 -04 5X0
11034 1044 +04 -04 6X3

70 *tl0l4 1014 -04 +04 5.S8
TOO +1014 102 -04 -14 B.13
100 *102 1024 0 +04 5X1
130 1104 1044 +04 0 4X8
125 *t1(B 1034 +04 “04 4.93
130 11004 1004 -04 0 5X0
120 HO* 1044 -04 +1 4.78
80 TI034 W34

+

04 -04 4.77
160 110441044 0 +1 s.09

130
75

120
its
100
120
TO
TOO
TO
120

Average price changes... On day -04 on week -04

TO* STRAIGHTS Issued Bid Offer dey'smk Yield
Caiase Nat. Tel . 64 92 26 974 98 +04 0 6X7
Goodyear T. ft R. 74 96 26 1004 1014 +04 -04 6X6
Mt. Bk. Denmark 7 92 10 1004 1004 +04 -04 8.91
New Brunswick 74 95 TO 1024 1004 +04 0 8.66
Swed, Exp. Cred. O 90 14 734 744 +04 +04 6.68

Average price changes... On day +04 on week -04

OTHER STRAIGHTS Issued
Barclay* Au. 124 90 A* 50
Creditanstalt 124 90 AS 60
Papaico-C. R. 13 TO AS 50
Swed. Ex. Cr. -13 68 AS TO
Amwt-104 TO CS— 50 .

-Caned. Pac- 104 90 CS 75
CIBC 104 80 CS 75
Ganstar Fin. 114 95 CS
Montreal 114 95 CS ...

Ryl. Trostco 104 90 CS
Sean Acc. 104 92 CS
Chrysler F. C. 17 TO NS
KOP 164 91 NS 60
Kredtbk. Lux. 17 88 NS 70
Bayer Vrns. 84 88 Ecu
Chrysler F. C. 9 92 Ecu
Xerox Can. 84 90 Ecu
Honda WW 34 TO «...
Honda XW 34 90 FI ...

Thyeeen 74 90 FI

Werafrfhen 74 90 «...
Wessenan 64 90 FI —
Mobil Cpn. 114 90 FFr
Amev 11 93 £ .....

Australia Com. 11 92 £
EIB 114 93 £ 50
GMAC UK F. 104 TO £ 30
Imp. Ch. Ind. 114 95 £ 75
Imp. Ch. Ind. 104 92 £ 75
McDonald* 104 TO £... TO
Mtsbshl. F. HK 11 80 £ 50
NSW Trsasy. 104 92 £ 60
Rank Xerox 11 82 £- TO
Royal Ind. 104 92 £... 60
J. Salnsbury 104 93 £... TO
Tricantrol XW 11 92 C 3S
Tsthse. Forte 114 90 C 50
World Bank 114 95 £ +00
COE 84 95 LFr 800
N. Lux Al. 104 92 LFr 600

75
75
75
75
TO

TO
75
TO
WO
100
SO
75
90
GOO
50
TO

Change on
BM Offer day week Yield

924 934 +04+1414X6
964 974+04+1413-81
XM4 1014 -04 +04 12.53

974 -984 +04 0 13.66
.102 10Z4 O +0410.06
984 .994 -04 -04 10 60
+394 994 -04 +0411-04
HCVUBV 0 .O 11.28
-1064-1064 +04 +04 10.44

974 974 +04+0411.00
*994 994 -04 +04 10.68

054 SO 0 -14 18.16

954 97 -04 -0417.36
9841004 -04 —0416.90
1004 1014 +04 +04 7.90
07 074 +04 0 9.53

984 TO4 +04 +04 8.81
1044 W54 -04 -04 2 62
904 904 -04 -04 6.56

1034 1034 -04 -04 5.34
W24 103 0 -04 8 76
101 1014 0 0 8X2
1044 W44 +04 +1 9.83
9*4 964 “04 +041214
954 954 -04 -04 12.0*
96 964 —04 0 11.90
954 964 -04 +14H.7Z
96 964-04+04 11.90
934 934 -04 -04 12.17
964 994 -04 0 12.10
964 9«4 -04 +04 12X3
934 9* -04 +04 12.00
9*4 964 —04 —04 12.15
934 9*4 +04 +04 12-06
934 9*4 -04 -04 12.18
90 904 0 -04 13.28
98 964 -04 +0412X7
974 974 +14 +0411.71
984 994 0 O 9 00
1034 10*4 +04 +04 9.61

FLOATING RATE
NOTES • Spread Bid Offer
Abbey Kami. 5 2000 £ 04a 99.10 99.16
B'kamarica O/S 54 98 04 99X2 99.62
Bankers Trust 5 2000... 0>» 99.79 99.88
9FCE 64 99 — — 04 100.12 100.22
BNP 54 SG 0X6 101X4 101.44
BNP 54 99 04 100.17 100.27
Britannia 5 93 £ — 04 99X8 99X3
CCF 5V 97 — 0 99.56 99.65
Cbeee Man’tn 54 2009 OV 100.06 100.16
Crtfcorp 5 2035 25 99X9 99X9
Credit Lyonnais 54 96 04 100.65 100.75
Credit Lyonnais B 2000 04* 100.17 W0.27
EEC 5 90 04* 99.77 99.83
ENH. 5 2000 — 04 100.01 Mail
Ireland 54 97 04c 100.04 100.14
Uoyda Bank Perp —- 04 1WL29 100.39
Man. Hanover 5 97 — 04* 99X7 99X7
Midland Bk. Perp. 5 ... 04 100.18 100.28
NatWen Perp. A 54... 5©4 100.19 100.29
NatWast Perp. B 54... WS 100.18 KM-28
R. Bk. Scotland 5 Perp 04 100.07 100.17
R. Bk. Scot. 54 2006 £ 04* 98X9 99.00
Socleta Generate 54S7 OV 100.18 100X8
United Kinpdom 5 92... 0 100.00 100.06
Woohvioh 5 95 £ 04 99.22 99X7

C-dte C.cpn
15/1 114
30/3 84
11/3 8.31
13/3 84
W/1 8.69
22/3 84
8/4 114
S/4 8.08
5/3 8X1

23/1 8X3
11/4 84
W/1 7.94
8/7 8X6
1/3 84
28/2 8.44
9/6 84

22/2 8.19
19/6 84
9/7 8.31
10/2 84
11/6 8X4
4/2 114

18/3 84
7/7 8X6
19/2 11.68

Average prioe Changes... On day +0X1 on wk +O.OS

CONVERTIBLE
BONDS
Ajinomoto 3 99..
Comcast 7 2000
Fanuc 34 90
Fuji Hvy. Ind*. 3 2000 8/08 678
Fujitsu 3 99 5/84 IMi
Kumegai Gumi 31 , 2000 3/85 COO
Kfrei *4 99 7/84 1182
Mitsubishi Bank 24 00 8/85 1768
Mitsubishi Else. 24 00 3/98 422
Murats 34 2000 7/94 2398
Nippon EJoc, 2», 2000... 1/BS 1295
Nippon OH Co. 3 2000 5/86 923

g
*1 »«8 . 34 99...10/84 908

fekisul House 3 90 8/94 812Sumhomo Bk. 24 2000 8/85 2142
Sumitomo Cpn. 24 99 5/84 693

Cnv- Cnv. Chg.
date price BM Offer day
JMK i?53 WZV W34 +24 7Jts
12/86 23.87 f1144 1154 +2 20.69
1/84 7032 1954 1974 “04 82X6

9BV 964 +04 0X2
1004 1014 +04 15.16
183 1844 +04 13X8
183>i 1644 —04 -1.92
994 WQ4 -04 -0X3
1024 1034 -04 -1-43
1164H7 —04 15X3
12041214-14 48.29
1084 1094 -14 -1X2
1034 1044 -04 0X2
1564 1674 +14 2.80
9*4 954 -04 5.86

0X1ipn. 24 99 6/84 693 lux. 1«a. _ul
SES Vuden 2000... 3/5 1078 tlw 111 -2 0.68Takeda _Rkn.34 2000...10/8* 7883 t96 90 +2 5 55
?!!£!!?!.

S ®’ 3,3 99...12/S* 772 10141024—14 7/11Toshiba Critics. 3 2000 0/85 1734 W84 1014 -04 « 94
K5£°" 2*»az SFr... 3/84 lOST^wS W24 +04 20,13Nippon She a 92 SFr 3/84 801 +119 120 -14 “xiAeios 5 92 DM 12/83 520 1064 1074 -W, 19 onRenown 34 go dm...... 3/85 675 10* WB q —003Sum Realty 54 32 DM 2/83 338 3864 3074 -14 -2M
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Honda lifts,

consolidated

earnings

by 28%
By Yoke ShOnta in Tokyo .

HONDA MOTOR of Japan
achieved a 28.1 per cent rise in
consolidated net profits to
Y116.41bn ($575u3na) in the
nine months to last November,
a performance which was attri-

buted to strong sales in. Japan
and the US and a Y14.30
drop in the yen's average ex-
change rate against the dollar
over the period.
This offset a substantia] in-

crease in research and develop-
ment spending and other sales
expenses.
Honda noted, however, that

third-quarter earnings from its

overseas subsidiaries — which
have a year ending in December—cover operations from July to
September, during which period
the impact of currency move-
ments on earnings was rela-
tively minor, a greater impact is
foreseen for the fourth quarter
due to the weakening of the
dollar rvainst the Yen.
Even so, group net profits in

The three months to November
began to slow down, with only
a 3.3 per cent gain to Y33.92bn.
on sales of Y656.82bn. up 8.3
per cent.
Nine-month sales rose 10.8

per cent to Y2.163.6bn of the
total, 70.5 per cent came from
overseas markets.

Marcos calls

off merger

of two banks
By Samuel Senoren In Manila

PRESIDENT Ferdinand Marcos
of the Philippines has called
off the planned merger of two
state banks, Philippine National
Bank (PNB) and Development
Bank of the Philippines (DBP),
in what appeared to be a turn-
about from a commitment
made last year to the Inter-
national Monetary Fond and
the World Bank.

Instead, the two banks will

be allowed to continue opera-
tions independently but will
transfer all their non-perform-
ing accounts to the Government,
in order to -aid their return
to viability.

These accounts, estimated at

more than lOObn pesos
($5.24bn), represent as much
as 70 per cent of their total

Joan portfolios. .„ c-. .. .a

BHP INCOME BOOST FOR HOLMES & COURT .

Bell Resources trebles net
BY MICHAEL THOMPSON-NOEL IN-SYDNEY

BELL RESOURCES, one of the
companies controlled by Mr
Robert Holmes & Court, the
Perth businessman, almost
trebled net profit? last vear, to
reach A$104.2ra (USSTl-Sm

)

compared with A$34.9m in 1594.
A final dividend of 75 cents

a share boosts the total payout
from 125 cents to 15 cents per
share.

In addition, there will be a
one-for-five bonus issue, despite
a share split two months ago.
and this will qualify for the
dividend- lo Sydney, Bell
Resources" shares surged 50
cents to a dosing AS&50.

Bell Resources is the energy
offshoot of Mr Holmes d Court's
Bell Group. Its biggest bonanza
last year was investment in-

come, which rose from A£22.5m
to A$135m. thanks mainly to
the company's 18.5 per . cent
effective stake in Broken Hill'

Proprietary (BHP), Australia’s

largest company.

In addition. Bell Resources'
generated premium ihcome of
A$44m

. .
on BHP options and

warrants, which will be in-

cluded in the 1986 accounts.

This figure compares with a loss

on other activities oi A$5.1m

in the previous year.

For some weeks the market
has been expecting a fresh Bell
foray into BHP—a manoeuvre
that may now have moved closer
as a -result -of the exceptional
level of profits achieved by the
potential predator in 1985.- ..

Bell Resources - has
.

- not
'equity-accounted its BHP profit-

entitlement, .but will include a

supplementary statement in its
1

1985 annual report Blip's net
profit is currently running at

an annual rate of ASlbn-plus.
The latest bonus issue from

Bell Resources will apply to

all shareholders, plus holders of

convertible' notes, partly paid
shares^ and options-

. Other major Bell invest-

ments indude a 10 per cent
stake in the huge Utah coal
operation in Queensland, and a
royalty, on Bass Strait dll' .pro-

duction. Turnover for the year
totalled A5301.8m, up' from
.A$I44.8nx.

'

• Extraordinary profits • of

AS1.7in further expanded . the
attributable result, but these
were far short of the A$77.1m
in non-recurring earnings re-

corded last time. .

MIM Holdings returns to

the black at six months
BY OUR SYDNEY CORRESPONDENT

MIM HOLDINGS, the big
Queensland coal and " copper
mining group, saw an abrupt
turnround in the 24 weeks to
December .' 8. recording net
profits of A$30.8m (US821.3m)
against a first-half loss of
A£26.5m the previous year.

Revenue was 21 per cent
ahead at AS633.8m although the
company said the improvement
was not due to any significant
pick-up in metal or coal prices.

Conversely, cost-cutting and
the -

. depreciation of the
Australian dollar helped to

push MIM back into the black.
The company is paying a first

half dividend of two cents per
shared the payout for the com-
parable period was omitted.

• Australia's Peko-WaOsend is

spending US$54m to raise its

stake .in the Robe River iron
ore prqject—the world's fifth

largest—from 35 per cent to
almost 51 per cent, by buying'
all the -Western Australian iron
ore -interests of the Ohio-based
CJeveland-Cllffs. Robe River
produces-more than 15m tonnes
of iron ore annually.

Chase may pull out of

Egyptian joint venture
BY ANTHONY WALKER IN CAIRO

CHASE MANHATTAN BANK
ot. the US is considering divest-

ing itself of a 49 per cent share
jo Chase National, a Joint ven-
ture bank in Egypt..
The bank stressed, however,

tbat no final decision had been
made, although it was engaged
in a review of its worldwide
operations.

.
Mr Fraser Seitel, the com-

pany's public affairs director in

New York, confirmed that dis-

cussions bad been in progress
for some time with the Chase's
Egyptian partner, the National

Bank of Egypt, which Is- the
country’s largest public sector
commercial bank.
Mr Seitel described the joint

venture Chase National Bank of
Egypt, which has total assets
standing at more than S&OOm,
as a “ good solid business.” The
-dividend received by Chase in

1984 on net profits of about
$20m was a modest 51.5m.
Late last year it decided to

close its operation in Jordan,
where. It had one branch
The Egyptian .joint .venture

was established in 1975. -
.

Abdullah resignation widens rift at Promet
BY WONG SULONG IN KUALA LUMPUR

HOPES OF a compromise
between Datuk Brian Chang of

Singapore and the Mohamed
brothers of Malaysia in order
to avert a dash for control of
Promet. the oilrig, and con-
struction group, were dashed
yesterday with an announce-
ment by Dato Abdullah
Mohamed that he Uas designed
from the Promet board because'
of policy differences.

The resignation came just two
days before an extraordinary
general meeting, requisitioned

by two shareholders sympathic
to Datuk Chang, who is Promet’s
managing director. The meet-
ing will seek to dismiss Tan Sri

Ibrahim Mohamed, Dato Abdul-
lah’s brother, as the group's
chairman.
Dato Abdullah yesterday con-

ceded that Datuk Chang was
likely to get his way at the EGM
oi^Tlyji^day, blithe gave strong

hints that the battle for .PTOmet
was- far from over., and could
spill over to the political arena
and-thp courts. The Mohamed
brothers are politically well
connected.

Datuk Mak Kok, a close
associate of Dato Abdullah, is

currently suing Datuk Chang
over an alleged promise to sell

100m Promet shares to him in

exchange for shares in various
companies, including Selangor
Properties, of which Tan. Sri

Ibrahim is a major shareholder.
Datuk Chang has denied be has
made such a pledge.

, The- Mohamed brothers,

widely regarded as examples of

dynamic Bumiputra (Malay)
businessmen, hold, about 11 per
cent of Promet, while Datuk
Chang and his family control

between 30 and 40 per cent of
the 335m shares.
Tan. Sri ArofaM%.j»udMXlatuk

Chang took over Promet in 1980
and soon transformed it into

one of the glamour stocks on
the Malaysian and Singapore
exchanges. However. the
partnership became strained 18
months ago because of con-
flicting management styles,

aggravated by several ill-timed

investment decisions and
shrinking profits.

Dato Abdullah, who was joint
managing director 1 until] a
month ago, said his resignation
was prompted by disagreements
over policies on employment,
award of subcontracts, pur-
chase and procurement, the
implementation of the Langkawi
Island tourist project and dis-

closure of management infor-

tion.

He said Singaporeans were
‘

given preference to Malaysians
in employment orders and con-
tracts. The Langkawi project-.

estimated to cost more than
USSlbn, was being held back
because Promet wanted to
conttpl all aspecis of its develop-
ment instead of decentralising
and farming out opportunities
to investors, Dato Abdullah
added.

He also criticised Promet’s
decision to go into oil explora-
tion because it had little experi-
ence in that field:. So far. the
group has invested 100m ringgit

(USS40m) in exploration in

China', Indonesia and Malaysia,
with very modest results.

Promet shares have been in
virtual free-fall. over. the- past
two years and currently sell at

around 60 cents, giving the
group a market capitalisation of
just over 200m ringgit. At the
end of 1983-it was capitalised at

L08bn ringgit and ranked 14th
on the Kuala Lumpur stock
fTfhiingp :

Bombay SE;

intervenes

to stem

price surge

By John Elliott In Bombay

BOMBAY Stock Exchange
authorities have intervened in

the market for the first time
in more than two months to

stem a surge in share prices

that has built up in the past

few weeks. •

Reflecting increases on
India's other 13 stock exchanges
as well as in Bombay, the All
India .share ' index of the
Economic Times, the country's
main business newspaper, rose
from 489.7 . just before
Christmas to 508.4 on January 2
and 534.7 on January IQ.

Pre-payment -margins of 10
and -20 per cent were introduced
last week on sales and- pur-
chases in 32 leading Bombay
issues and the - market
responded, with the index
faltering and then falling back
to 522.8.

The increase was a delayed
response to the Indian
Government’s long-term fiscal

.policy,- which was announced
just before Christmas and was
followed by a brief decline on
the stock markets.-

The fiscal policy promises
Companies continued tax
reforms, including a. reduction,
of surtax for high-earning com-
panies which have foreign
equity covered by the country’s
Foreign ' Exchange Regulation
Act. In the past few weeks there
have also been a series of relax-
ations of the country's industrial
policy licensing arrangements,
benefiting large companies in

particular.

Share prices' started, rising a
year ago. responding to the
policies of Mr Rajiv Gandhi’s
new Government and the budget
in March. They reached a peak
in- August -and then dropped
back in response, to trading
restrictions and selling by
government-owned financial
institutions. ...... V. *.

The Government is worried
that the country’s * unsophistic-
ated share markets may rise

unrealistically high and then

crash, hurting ' inexperienced

investors . and
.
knocking

economic confidence. It’, will

therefore continue to authorise

Interventions in the ' market
during the current year when
further substantia} increase in

prifp^ are, expected. T .

.
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NORD/LB Finance (Curasao) N.V
'inoApjTJLul w rdi'iimiiailfciMicv m ihcT'rfds.itinJs AhfiL-sl

"

A$50,000,000

14% Notes Due 1991

Securedon a deposit with the head office of

Norddeutsche Landesbank Girozentrale

Bankers Trust International limited .
Norddeutsche Landesbank Girozentrale

Bank fur Gemeinwirtschaft AktiengeseflscHaft

Banque Generale du Luxembourg SJV- -*

Bayerische Hypotheken- und Wechsel-Bank .

Akdrngnc&chaft

Berliner Bank Aktiengesellschaft

DGBANK Deutsche Genossenschaftsbank

Generale Bank

,s Banque Bruxelles Lambert S.A.

Banque Internationale a Luxembourg S-A.

. BayerischeIandesbank Girozentrale

DeutscheBank Capital Markets Limited

DieErsteosterreichische Spar-Casse - Bank

Genossensehaftliche ZentralbankAG - Vienna

Girozentrale und Bank der dsterreichisdren Sparkassen
' Alu*«©weJbdbaft

Hambros Bank limited

HessischeLandesbank -Girozentrale-

SamuelMontagu& Co/LImited

Morgan Stanley International

Orion RoyalBank Limited

Veteins- undWestbankAktiengesellschaft

Kredietbank InternationalGroup

Morgan GuarantyLtd

., Nederlaridse CredietfcankN.V.

Union Bank ofSwitzerland (Securities) limited

S.G. Warburg& Co. Ltd..

Westdeufscbe Landesbank Girozentrale

. . JO THE SHAREHOLDERS OF AB VOLVO
Offer to exchange restricted B shares for non-restricted B dares

As uiwuncM Or the Board o< Directors of AB Volvo on NomnOor 21. 1B6S.
the Company lerltes the Holden of restricted B ebares to tender these shares
In tidiuK lor uoo-restricted B shares. Exchange costs will tie paid by
AB Vol*a. - ,
The orlnclpsl purpose of the Exchange Otter was to Increase the avaJtfWllw
or Volvo nan-restricted B shares outstanding so as to provide a more Itnald-

trsdmg market and to create coni itipns tor n-pre eflrclent trading .or such
shares In capital markets outside Sweden In order to facilitate .providing

il to Volvo over the loim te»m.
voiro's Bo.ra of Directors has therefore approved the conversion of a maximum
ol 10 million reso-lttea B shares to non-rmtrlcted B share*. -

(t more than 10 m«f<on of the emrammiulv MJ million restricted B shares
outstanding are presented for exchange, a euota procedure will he applied
whereby the number of non.restrlcird B shares available will be distributed
In proportion to tha number oi snares tendered for eacnanpe.
Shareholders who wish to tender soma or all of tbrlr restricted B shares
should complete and sign an Application form and; deliver It, with W«r
shara cartllcatet. to -

- *v* A
SVEMSKA HANDELSBANKEN

Issue Deea-tmant: Issue Dteiitmti* Iwu Department
VI 03 20 STOCKHOLM S-401 SO GOTrBORG S-202 12 MALMO

Sweden Sweden • •

or to any branch ofhee of Sven» lu Handctsbanken, Skanalnaelska EnsklMe Banken
or PKbenken, to be forwarded to one of Che issoe Departments ol Svenska
Handetsbankea.

The restricted S shares should be tendered for exchange during the period
January IS to February 5. 1RS6.

Distribution at shara carttBcates * „Nw share certllcates and certificates covering snares tendered In excess
of those exchanged from restricted to npp-r#*trlcied eharat: will be dismasted ,

via the Issue Department of Svenska Handeisbanken in Stockholm, in early

There
1

can he no trading In the shares tendered, during the period when
tne shares are being oxchanoad.

Questions rnlatsd to the exchino* ol snares shooid be directed to Svertska
SinBeiSinKen. corporate Flnancd Dmrt.. Stockholm tel; + 4®* 769 2S71.

• ‘ AB VOLVO
r ' TJie Board of Directors

1. Janeary IBBfi ' *

The Republic of Panama
U.S. $50,000,000

FloatingRate SerialNotes due 1991

Forthesismonths
23rd January, 1986 to23rd July, 1986

- ^ laacco«Saii»v«m tt»provisionsoftheNotes,
noticeisherebyqhretr tbattha rata of interest

hasbeen fixedat 8'V»p«r cent, per.snnum, and thattheinterest
payableon the retoranticrarestpayment date,

23rd July, 1986 againstCoupon No. 14wfllb6UB.S310.15.

The T"*tatrfa»i Wtatifc of Japan, Limited
Agent Bank

THE FINANCIAL TIMES
is proposing to publish a survey on

- \ GHANA..

.

On[Monday 19 May 1986

Advertising copy date for tfajssurvey is

Monday 21 April 1986

For further information please contact:

Hugh Sutton, Area Manager—Africa
Financial Times, Bracken House

10 Cannon Street, London EC4P 4BY
Tel: 01-248 8000 ext 3238 Telex: 885033

Norway’s /

Oil Bank
/

- As Norwegian energy reserves are so

substantial, petroleum business is of great

importance to the country’s economy. Union
Bank of Norway has all the experience and

expertise.of project finance for the North Sea, as

well as managing and underwriting syndicated

loans and new issues. Contact in Norway Carl

Erik Haavaldsen orTom Frdiith-Mathisen.

Norway’s
Capital Markets

Bank
•* UBN is active as managers and under-

writers in Eurobonds in Kroner • and other
currencies, Government Bonds and Viking
Bonds— the last of which we originated. Overall
our role in the Euromarkets is a vital part of the
growing internationalisation of the Norwegian
Banking industry. Contact in Norway Per Hagen
orTorodd Kummen.

Norway’s
Foreign Exchange

Bank

We offer a complete range of asset and
liability management services. This includes

currency options, financial futures and interest

rate and currency swaps. We are also the main
supplier of foreign currencyto die savingsbanks,

a role that has increased both in size and im-

portance as the banks themselves have grown.
Contact in Norway Geir Bergvoll or Bjorn

Kaaber. :

Norway’s
Investors’ Bank

The Norwegian Stock Market has out-

performed most stockmarkets over the last few
years. UBNhas one ofthe biggest stock exchange

'departmentsm Norway and is well equipped to

take care of your equity transactions. We also

have a leading position in domestic bond issues

and secondary market trading in bonds. Contact

in Norway Knut 0rbech or Stein Jodal.

NORWAY’S
New Bank

Union Bank of Norway was created on
14th October 1985 by a merger between Spare-

banken Oslo Akershus and Union Bank of

Norway Ltd. (Fellesbanken A/S). We are one
.of the “big four" in Norway with total assets of

U.S. $4.0 billion. The new- bank is also the

central bank to more tharr200 savings banks in
Norway with a unique network of more than
1,300 outlets all over the country.

London: Senior Representative Malcolm Stuart

Allen. Tel: 01-248 0462. New York: Represen-
tative Arthur L. Reisch. Tel: (212) 986-0614.

Luxembourg: (Subsidiary) Managing Director

0yvind Pamemann. Tel: 4768731. Copenhagen:
Representative Ole Molgaard. Tel: 451-11 27 33.- Helsinki: Representative Fred Sundwall. Tel:

3580-1725239. Stockholm: Representative

Hans Wenehult. Tel: 468-7901379.

Head Office: Kirkegaten 14-18, Oslo, P.O. Box
1172 Sentrmn, 0107 Oslo 1. Tel: (472) 31 90 50.

Telex 19470. UBN BK. Domestic name: Spare-
banken ABC

Union Bank
ofNorway
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First Leisure’s 50% profit growth
A 50 pear cent advance in pre-
tax profits at First Leisure

ton has more than
led the directors* expecta-

tion, and is at the top end of the
City's forecast

All sections showed increased
returns, and. led to a rise in tarn*
over from £$L38m to £$7.47zn
and a lift in profits from £6.75m
to £1P-I4m is the year ended
October 31 £985. The dividend
is stepped up by lp to 7-5p net;

with a final of 5u> and the
directors are proposing to make
a one-for-four scrip issue.

Lord Delfont, chairman and
chief executive of the group,
which was formed in late 1982
on the acquisition of the leisure
interests of Tnxsthouse Forte,
says he looks to the current year
with confidence. All units are
profitable, projections indicate
farther growth from existing
business, and sen increasing
profit flow can be expected from
the recent strategic'Investments.

“ Our cash flow is strong, our
gearing negllble. and. we have
negotiated lines of credit avail-
able -for expansion opportuni-
ties," he tells shareholders.
The group's activities include

the operation of seaside piers,

holiday and leisure centres, dis-

cotheques. squash, snooker and
bowling clubs, and theatres.
During the year capital of

some £14m was invested in
maintaining and enhancing the
the profit earning capabilities at
established venues and in
acquiring new businesses and
sites for future growth.
Lord Delfont believes that the

particularly dismal summer last
year bad the effect of sending
people from the beaches into
the group's various indoor
leisure establishments.
The Empire, Leicester Square,

the flagship dancing operation,
had a record year. It enjoyed
the benefits of a good tourist
season and showed volume
growth during the remainder of
the. .year. There was another
major increase in discotheque
profits, and the conversion of
the two theatre restaurants into
a new discotheque format is

expected to make a. significant
contribution to profits this year.
Lord Delfont says the two

London West End theatres
enjoyed success. Box office
receipts are at a record for the
new musical Chess which opens
at the Prince Edward Theatre in
mid-May. The freehold of this
theatre was acquired for film

last October, and future trading
policy for this and the Prince
of Wales (of which the group
owns the headlease and free-
hold) will be the concentration
on the role as landlord rather
than producer
The year's pre-tax profit com-

prised: dancing, sports and
holidays £547m (£4.09m)- piers,

entertainments and leisure
centres £5.7m (£4.34m); live

entertainments £434,000
(£76,000); property and invest-
ment • disposals £424.000
(£284.000): less central adminis-
tration expenses £L.46m (£l2Sm)
and interest £229,000 (£778,000).

Tax charge is £3.55m (£1.74m)
to leave the net profit at £6.6m
(£5.02m) for earnings per £1
share of 2BJp (22.7p) base and
254p (2l.7p) fully diluted.

Cost of discerntinning the
theatre restaorant business came
to £388,000 and has been
charged as an extraordinary
item. .

• comment
The market knew it could depend
on First -Leisure for a really
pleasing set of results, hut it

was not qtnte ready for a 35 per
cent increase in profits dished up
with a glowing statement, and

the shares rose 2p to 430p
against the tide of a failing
market Almost without excep-
tion all parts of Lord Delfonfs
empire are excelling themselves
although the real winner is the
Blackpool Tower, A- successful
marketing drive, and incessant
ran which cleared the beaches,

ensured profits from the Tower
of well- over film. At the
theatres, discos and sports dates

the story has been the same:
refurbish constantly and watch
the crowds pour in. Despite such
progress all round and a move
to new headquarters during the

year, administrative -costs- were
tightly controlled—up by only

16 per cent. There is no reason
why more should not be sucked

out of existing assets this year,

while two large new discos,

snookft* dabs and the recently-

acquired squash dubs should
contribute to a pre-tax total of
ciftm - None of this is news to

shareholders—after a spectacular

rise over the last year the shares

are on a prospective p/e multiple

of 14—a well deserved preminm
to the sector. -

Matthew Clark advances 13% midway
SATISFACTORY FIGURES have
been achieved so far by Matthew
dark and Sens (Holdings), the
wine and spirit distribution, and
British wine making group, and
the directors remain confident
shout the outcome for the full
year ending April 30.

Because EEC regulations, as
implemented by the stock
exchange, require the publication
of interim accounts for six
months instead of eight months
as has been Clark’s practice, the
interim figures this time run to
October 31 1989 and therefore
do not cover the important
Christmas period.

Nevertheless the directors re-
gard them as satisfactory. Turn-
over, set of excise duty, rose

from £25.61m to £28,61m and
profit before tax showed a 13.44
per cent lift, from £245m to
£2.9m. And the volume during
November and December ex-
ceeded that of 1984, the directors
add. A number of brands
achieved improved sales and a
higher market share.

At the end of October a wholly
owned Australian operation was
set up and the potential of this
will be reflected in future.
For its last reported interim

period, covering eight mnatln
,

the group made pre-tax profit of
£443m, compared with £346m in
1983, By the ned of April 1985
this had moved up to £5.96m
(£426) and the group paid a total
dividend of 7p net

The current interim is raised
from 24p to Sp net from earn-
ings for the six months of lL9p
(lOp). This was struck after tax
£L19m (£LI5m) and minorities
£674.000 (£536,000).

• comment
it is hard to know exactly how
good these figures are from
Matthew dark. The shift from
an eight to a six month account-
ing period has removed the
yardstick against which to
measure them and the critical

Christmas season, no longer
falls Into the first half- How-
ever. the market—understand-
ably—did not refrain from pass-
ing judgment yesterday, and the
shares rose by 20p to 425p. On

any reckoning a 13 per cent rise
in pre-tax profits Is encouraging
compared to a figure. last year
that was inflated by one-off
factors. Matthew - Clark con-
tinues to pick' up market share
for Its main brands, Martel,
Stones Ginger Wine, and in
particular for Old England
which has been successfully re-
packaged, The move into
Australia—where the luxury
drinks market, although small,
promises good growth—looks an
exciting and for-sighted step.
Although the shares have nearly
doubled over the last year, on a
prospective p/e of about 12}

—

assuming profits of £64m and
40 per cent tax—they do not
seem expensive.

Appledore surges 44% and plans expansion
FURTHER GROWTH through
the second six months enabled
the A Sc P Appledore Group to
lift its 1984-85 profits by a little

over 44 per cent.
And with earnings emerging

7A7p higher at X846p the divi-
dend for the year is raised from
0.45p to 6p net; the final being
4p. However, the previous pay-
ment would have been 4.57p had
the group's shares been listed
for the whole of the year ending
September 30 1984.
The group, with consultancy

Interests in shipbuilding »tiH

Shiprepairing as WWHTfiriJffpyard
management, came to market In
October 1984 via a placing of
L4m lOp shares at 87p per share.
The results announced yester-

day, showing turnover up from
£Z.77m to £3.61m and pre-tax
profits up by £312.000 to £L02m
for the year to September 1985
were spot on (Sty estimates.

However, the group's shares
closed 15p lower at 290p.

The consultancy sector had a.
successful year with turnover on
consultancy activities increasing
from £L79m to £247m and profit-
ability improving significantly.

There was a continuation of a
good level of business in the US,
Canada. Mexico, Brazil and
Australia and in the UK for
British shipbuilders.

Support to the yards managed
by the group also continued to
contribute consultancy work.
The directors expect a con-

tinued demand for the group’s
consultancy, oppor-

.

tinned demand fat' the group’s
management . contracts are cur-
rently under investigation, -

It is tbefar intention to -extend
its activities by means of suitable' -

acquisitions and new projects as
well as by organic growth.
The shipyards management

sector also saw an increase . in
business with the group taking
on management contracts in

Gibraltar and at Falmouth. Turn-
over rose from £980,676 to
£lB4m.
Neorlon shipyard (Syros) per-

formed satisfactorily and share-
holders have extended the
management agreement for a
year while the parties work out
a further long term agreement.
Dubai drydocks trading results

were again highly satisfactory

and its current financial year u
likely to give rise to a signifi-

cantly' improved contribution to
the group's results,

«- Falmouth Shiprepair.—came,
under Applet!ore's management
in March 1955. Trading condi-
tions in Northern Europe were .

very difficult and.by the end of

1985 small losses appeared In the
management accounts. A number
of steps have been taken to re-

organise the operation and the
company is confident that ship-
repairing will return to profib
ability in the- near future.

The group's share of the first

results of Cuehold, the joint
venture company formed with
Bellway to acquire Falmonth
Shiprepalr, will be included in
the current year's results.

Interest charges for the past
year accounted for £53,000
(£91.000) and tax for £431,000
(£355,000).
Extraordinary debits amounted

to £50,000 (£185,000) and related
to the acquisition costs of Fal-

month Shiprepairs—the previous
year’s figures were the costs oi
the sh^re placing.
Retained profits “emerged at

£330,000 (£125.000) after deduct-
ing dividend

.
payments of

£207;000 (£40.000).

At ” yearend ' the .'group’s
balance sheet showed a "strong"
position and shareholders* funds
were £2.02m, an increase of
51.4 per cent over the compar-
able position of the previous
year.

First Castle
Morgan Grenfell, advisers to

lorgan Crucible in its contested

41m bid for First Castle Elec-

rtmics, announced yesterday

hat it had received acceptances

mailing 2.18 per cent of the
iefence oriented company's
(quit?.

In addition and since the five

Or seven shares hid was made
n early December, the bank
las bought on Crucibles behalf
hares equivalent to 124 per
lent of the issued capital, giving

t 3.42 per cent in total. The
iffer has been extended to Feb*
uary 4.

Harvard
Harvard Securities has decided

to offer a 5p warrant cash alter-

native in tiie offer attached to

its bid for United Computer and
Technology Holdings.

Microsystems joining the USM
. BY RICHARD TOMKINS .

MICROSYSTEMS GROUP a
manufacturer of bus ticket
machines, taxi meters and other
electronic products, is coming to
the Unlisted Securities Market
through a placing of 2.4m shares
at l27p a share by Hamhros
Bank.
This price will give the group

a market capitalisation of £144m.
Brokers to the isssue are Hoare
Govett.
The business was founded in

1975 by two former Plessey
employees, Mr Roger Harding
and Mr Michael Jackson. It

began as a design consultancy
but the following year started
producing microprocessor elec-
tronics for its customers.
In 1979 the directors derided

to develop their own eletronfc

products and this activity has
now expanded to account for
about 60 per cent of tmrnover.
The group’s main product is

the Wayfarer ticketing system
which is used on driver-only
buses. It says more than 40 UK
bus operators have installed the
system and claims to have a 12-

12 per cent market share.
Microsystems has also deve-

loped a magnetic ticket-handling
system for use with passes, multi-
journey and time-limited tickets.

Other products are the Callog
telephone management system,
which is attached to entomers’
private telephone exchanges and
records time, duration and num-
ber of all calls made; the Micro-
time electronic docking-to
machine; and the Sheriff taxi

meter, which it believes may
account for 30 to 40 per cent of
new taxi meter installations in
London and the provinces.
Of other activities, distribution

of components — mainly Scotch-
flex fiat cable connector systems
on behalf of 3M and memory and
microprocessor controls on be-
half of Mitsubishi— accounts for
26 per cent of sales. Design and
manufacture of electronic equip-
ment accounts for the other 14
per cent
Pre-tax profits have grown

from £148,000 in the year to
October 1981 to £1.4m in the year
to October 1985.
Some £2m of the money raised

will go to the directors. The
company will receive £800,000
after expenses.

Further

increase

expected

at AGB
AGB Research, fhe cgnsmner
and industrial market
research group, yesterday
reported a near 15 per cent
interim profits increase and
said It expected to better the
£Mm achieved in the 1984-85
year.
The main areas of AGPS

business again progressed dur-

ing the six winethy to end-
October 1985, resulting in an
overall taxable profit of Jest
over £4m compared with
£3.49m. Turnover was l&S per
cent higher at £54.l5m against
£4&44m.
Market research In the US,

In particular, produced good
results, said AGB, while the
publishing group showed a
marked recovery and televi-

sion research continued to be
a successful area.
Shareholders wfll receive a

higher 2.75p <&5p) Interim
dividend with earnings per
share ahead from 4.12p to

4t£5p. Tax was higher at
£L87m (£L52m) but minori-
ties were reduced at £120,000
(£314,000).
AGB said that work had

continued on its television
project in the US. bat said
that it was too eady to form
a judgment of prospects in
*H*f market.

m comment
There are three core reasons
why AGB*s profits came to
some £200,000 short of
expectations. Interest charges
were sp by £300,000, higher
Australian dollar earnings
translated into lower sterling
profits and some of the com-
panies within die information
division were sot up to
scratch. So yesterday the
analysts were shading back
their forecast*, to around
£10.8m pretax for earntrigs
per share, a little over 14p.
Bat perhaps more Important
than the year's profit is pro-
gress towards going national
with a television audience
measurement system.
Through Morgan Grenfell,

AGB Is looking for a partner;
someone with the money to
back its knowhow. Potenti-
ally g2Dm of capital equip-
ment needs to be funded
though the actual cost could
be substantially reduced if,

for example. It opted for leas-

ing. What Is for certain is

that AGB will not plough
ahead without a partner. A
mistake could cripple the
group. It hopes to halve its

borrowings to £I3m by the
year end with the sale of Its

Australian minority holding
and its share of the Hanger
Lane development bat writing
£25m of goodwill off the
share preminm aceonat could
still leave it 66 to 70 per cent
geared. The p/e of 15, at
217p, is Justified by expecta-
tions of £13m or so pre-tax
for the next year but the
shares are high enough for
the present

We are pleased to announce that

Roderick C.Gow

has been appointed a Managing Director

rn our London office.

The following individuals have been appointed

Executive Directors;

Madrid

Enrique Bruno

Stamford

Joanna B. Millar

Chicago

William J. Ferguson

Colleen A. Hulce

Davids. Moore

London

Robin Rogers
Valerie D. Stogdale

RussellReynolds Associates, Inc.

Executive Recruiting Consultants

245 Park Avenue; New Ybrk, NY 10167

KttfTOHK BOSTON CHICAGO CLEVELAND DALLAS BWNKFUflT GENEW
HONGKONG HOUSTON LONDON LOSANGELES MACfifO - MENLOBW
fWRIS SAN FRANCISCO SINGAPORE STAMFORD SYDNEY WLSHINGICIN.OC.

DIVIDENDS ANNOUNCED
Date Corre* Total Total

Current. of spending for last
payment payment div. year year

AGB Research int 2.75 April 1 2.5 64
A.4P. Appledore ... 4 March 7 0.45 6 0.45
British Bloodstocki int. 2.5 Feb 26 24 — 24
Matthew Clark int. 3 April 7 24- — 7*
rn* 3481 2.72 442 34
First Leisure 5 April 44 74 64
A. & J. Golfer ioL 2 April 24 14 _ 54
Hampson lads int. 045* • March 10 0.3 145
LPA Xnds* 1.6 Feb 28 1.4 3 2.45
Macarthys Phans ... tot. 3.5 April 7 24 — 84
SEET int. IB March 3 1.4 4.9
Wm Sommervflle ... Int 1 Feb 25 045 _ 7
Dividends shown in pence per share except where otherwise stated.

* Equivalent after allowing for scrip issue, t On capital Increased
by rights and/or acquisition issues. 2 USM stock. S Unquoted stock.
t Irish currency throughout.

Macarthys’ restructuring

comes through in profit
BY DAVID GOODHART

INTERIM PROFITS up 18 per
cent were announced yesterday
by Macarthys Pharmaceuticals,
which is facing « hostile £3Stn
takeover bid from the investment
trust John Govett
The bidder has not yet posted

its official offer document; but has
accused Macarthys of a flat per-

formance—-between 1981 and 1985
its turnover increased from
£l84m to £286m but profits fell

slightly from £4.61m to £446m.
However. Mr Albert Slow, the

nonexecutive chairman .of

Macarthys, yesterday said . that
the markedly improved results

showed striking evidence of the
company’s restructuring over the
past year.

First half results, to the end
of October 1985. showed improve-
ments in all divisions other than
surgical where the company said
it had been hit by aggressive
price competition in disposable
products. The overall pre-tax
profits stand at £24m compared
with £2.12m for the same period
last year. Manufacturing and
veterinary improved particularly
strongly by 62 per cent and 42
per cent -respectively.
Turnover was down slightly

from £15L7m to £146Am. Phar-

maceutical distribution — easily

tiie largest part of the company-
accounted for £106.7m (£113.9m)
but profits were up from £I.5m
to £1.6m.
The interim dividend is lifted

from 24p to S4p net.

Mr Slow spelt out some of the

changes which began last

February and are scheduled to

reach completion in April. First,

wholesale depots have ben cut
from 17 to U: a computerisation
programme will be completed in

March; the manufacturing
division has been combined In

one management unit; and the
senior and middle management
has been extensively reorganised
with a new managing director,

finance director and chairman in

the past IS months.
Mr Slow, who was himself pan

of these changes moving from
managing director and non-
executive chairman last

September, said that in view of

the far tighter financial controls
the offer from John Govett " is

opportunistic and fails to reflect

the company's prospects.” He
added that the rationalisation
would yield further benefits over
the coming years.
A spokesman for John Govett
—which is making the bid
through a new company Jadeile—said yesterday that following
the results announcement they
would be seeking an early meet-
ing with Macarthys. whose share
price remained on Z70p.

See Lex

m rises 32% to K4
PH, Dublin-based fruit and

vegetable merchant, has lifted
pre-tax profits by 32 per cent to
t£4.02m (£35m) against a pre-
vious I£3.04m in the year to end-
October 1985.
The group has also acquired

Daniel P. Hale (Fruit Importers),
end a 50.1 per cent stake jn
Gillespie & Co, which distributes
packaged consumer goods.
The directors state that the

positive trend for FH at the
interim stage, when profits

reached £143m (£L06m), has
been maintained for the. full

year and that the trading result

is satisfactory.
They remain confident about

its long-tezm prospects. Turn-
over for the year improved by
30 per cent from £62JB8m to
£8L86m.
A Anal 3B8p (2.72p> dividend

Is recommended, making

an. Increased 4_62p (3.Bp) total.
This will -be paid from earnings
per Sp share shown 40 per cent
ahead at 12.7p (9.07p). The com-
pany’s shares are traded on the
USM.
The acquisition of Hole, a

private company based in
Belfast, which distributes fresh
fruit and produce, will be satis-

fied by £L28m for the business
plus £350,000 for an unrelated
commercial property owned by
Hale, which has since been sola
for that stun.

Total consideration, of £1.63m.
is being satisfied by the issue of
364483 new ordinary FIX,

£545,000 cash, and £545,000 of

FH convertible loan stock.
Hale is expected to make a

pre-tax profit of £800.000 in
1986. and at October 1985 had
net assets of £525.000. Its manag-
ing director Mr Daniel Hale will

continue to run the company. Ha
will also become managing
director of FH (Northern),
which Is the FIX brokerage
division in Northern Ireland,

and will join the Ftl board.
Directors say that the acquisi-

tion of Gillespie should lead to

further opportunities In the dis-

tribution area through both
internal growth and acquisition.
FH has had only a limited in-

volvement in general distribu-

tion business so far.

Consideration for the 50J. per
cent holding is £430400 cash.
The balance of the equity is held
by Addis of the UK
For the year ending January l

1985 Gillespie’s pre-tax result
was £220,000 and Its adjusted
net assets at that date were
£900,000.
The tax Charge for F1I for the

year -was £14Bm (£L43m).

Atlantic Computers sales surge
BY RICHARD TOMIONS

Atlantic Computers, the com-
puter leasts ggroup, yesterday
announced (hat. its sales in the
final quarter ended -December
1985 had approached the £964m
achieved fur the whole of 1984.

It also claimed .to have,-been
the leading' independentsupplier
of large IBM systems In the UK
last year.

The market was pleased with
the statement and moved the
shares up 5p to close at 245p.
At one time they touched 2S0p.
This follows ** the exceptionally

busy" first half ended June 30
1985 when turnover advanced
from £324m to £554m and pre-
tax profit from £18m to £7<u.

?' Atlantic said yesterday^that it

;ha& supplied nine' ®K S09Q
Sierrfi computer systems worth
£47m nts second half and that

it had a near 50 per cent share
of independent 3090 Sierra instal-

lations during the year.
“Our order position for further

3090 machines remains strong

and we expect to consolidate

our position during the current
year,” the company said
_ “We look forward to X9S6
with cwdfenMff'liMfeace for
the -group as a whole.”

1

Asked whether the
,

group had
plans for' an acquisition, Mr Roy
Gibson, marketing director, said:

“It is our policy to continue
the expansion and development
of the group and acquisitions will

play a part in that, but we are
not having any discussions we
can talk about at this stage.”

Hampson ahead by 27%
A THREE MONTH contribution
from Ian Walker Furniture,
acquired last July, has helped
Hampson Industries boost pre-
tax profits by 27 per cent in

the half-year to September 30
1985. .

Turnover for this West
Midlands-based engineer and
industrial Cleaner improved by

per cent from £9-97m to
£1249m, while the pre-tax result
jumped to £612,632, . against
6483,476 previously.

Mr John WariOe, the chair-
man, says that the directors are
encouraged by the performance
of Ian Walker and are satisfied
that its acquisition will be of

tangible benefit to shareholders.
The increase is turnover of the
substantive group was just over
14 per cent with a similar
increase in pre-tax profits.

Tbe interim dividend is lifted
from 04p to 0445p, and the
directors are satisfied that they
will be able to recommend a
similar increase in the final.

Foe tbe year to March 1985
the gronp achieved pre-tax
profits of £L31m.

After a tax charge of £262,612
(£217,564) net .profits emerged
£84408 ahead at £350,020 for
stated net earnings per 5p share
up from 142p to L45p.

Bluemel offshoots sold
A CONDITIONAL contract has
been signed to sell the remain-
ing subsidiaries of tbe loss-
making Bluemel Bros group.
Anglo Continental’ Cycles and
Accessories and Ron Kitching
(Wholesalers) are being bought
by a new company, Ron Kitching
Ltd, formed by two Bluemel
directors, with the backing of
Investors in Industry.
The consideration ' is £L18m,

of which £200,000 has already
been paid, £934.000 cash will be
paid on completion and £48450
year later.
The two companies made com-

bined pretax profits of about
£136400 in the year to the end
of September 198% at which date
they had net assets of about
£L4m. They are involved in the
Importing and distribution of

bicycle accessories and com-
ponents.

Bluemel’s share price was sus-
pended in September last year
at the company’s request pend-
ing clarification of its financial
position. Shortly before that two
subsidiaries, Bluemels and
Saracen Cycles had been put Into
receivership and since then Ray
Engineering, which was trading
profitably, has been sold.
Biaemel’s only remaining asset

is the rite at Coventry from
which -Bluemels and Saracen pre-
viously carried on business.

Setback for

SEET but
interim lifted
Pre-tax profit of Scottish

English and European Textiles,
maker of clothing fabrics and
mohair products, fell from
£839,000 to £872,000 in the half
year ended October 31 1985.

This follows a drop of £14m to
£842m In turnover, mainly
attributable to the closure of J.
Blackburn and the lack of a
bulk order for the com-
pany.
Second half turnover is

expected to show a similar reduc-
tion compared to last year, but
margins should continue to be
satisfactory, the directors say.
They are raising the interim

dividend to L6p net (L4p) and
expect to at least maintain- the
final at S4p. Earnings worked
through at 842p (10.44p) after
tax £266,000 (£3*4,000) and
minorities £72,000 (£46,000).
Cost of the interim is £84400
(£58.000).
For the year ended April 30

1985 tbe group produced a pre-
tax profit of £L83m from a turn-
over of £l&5m.

LADBROKE INDEX
1408-1412 (4-5)

Based on FT Index
Tel: 01-427 4411

"Wearepleased toannouncethat

QaytonP. Cannier

hasjoinedourfirm as
•SeniorVicePresidentandManager
Oil&Gas/EnergyDepartment.

JOHNSON
J&j_jIGGINS

95 Wall St,New torfc,NY

Granville & Co. Limited
Mraibor of too Nation*! Association of Security Deafensend Investment Managers

8 Uvit lane London EC3R 8SP Telephone 01-821 1212

Over-the-Counter Market

High tow
U8 1t8
ISt 121
7H 43
48 33
168 108
84 42

201 . 138
152 97
130 80
94 83
65 48
32 20
91 60
62 20

218 168
122 101
301 228
95 85
9S 71
225 1*7
98 90

855 570
62 32
34 28
87 67

STD 320
42 25
133 83
228 196

1
£»*,P»"y

.
Price Change

Ass. Brit. ind. Ord. M 118
Am. Brit. inti. CULS... 121 _
Airaprnng Group .. TOad .

Aiming* and Rhode*... 3g — 1
Barden Hill ,. r— ik j_,
Bmy Teehnotogfes 58 _
CCL -Ordinary 136 _
CCL 11 PC Conv. Piel..,. S7
Carborundum Ord lie —
Carborundum T.BpC PT. 91
Deborah Services ...... 57
Frederick Parker Group 21
GMxga Bfelr 31 +3
Jnd. Precision Castings 60 -1
Isis Group 168 _2
Jackson Group 120 _
Jsmss Birrraugh 300 —

1

James Gunough 9pc PI. 96 —

.

Jehu Hawtrd end Co. 71
Ungusphene Ord ISO*
Ungiisphane 10.5pc Pf. 90sMinihause Holding NV 855
Robert Jb»ikins. ...... 70
Soramu 30
Tontay and Carlisle 88 —
Travlan Holdings.™.,.. 325
Unilock Holdings... 40 __
WalwrAlswmder. 133
W. S. Yeauu— 200 _

e*Suspended.

„ P/E
Qrase Yield Fully
6jy.(p) % Actual taxeda n ™
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10.7 11.8
7J> 12,3

3.0
15.0
6.5
16.0
12.9
5.0
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4.0
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7.6
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0.8
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3.3
8.5
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3.7 8.7
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8.1 8.1
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UK COMPANY NEWS
Charles Batchelor on GEC’s decision to sue Plessey for libel

Where the Panel’s writ doesn’t run
THE INCREASINGLY aggressive
tone of many of the recent multi-
million pound takeover battles
culminated on Monday with the
decision by General Electric
Company to sue Plessey for libel
over parts of Plessey s defence
document.

GEC, which this week saw its
£L2bn takeover bid for its

smaller electronics rival referred
to the Monopolies Commission,
had been shocked by the tone of
the 30-page defence document
sent out by PJessey on Janu-
ary 13.

Lord Weioslock, managing
director of GEC. described it as
“a document which would have
done credit to Dr GoebbeJs.” Mr
James Prior, GEC chairman, said
it presented “ a caricature of
GEC and a fanciful Idealisation
of Plessey."

Normally companies lake dis-
putes over the wording of docu-
ments and, increasingly, adver-
tisements, issued during bid
battles to the takeover panel.
The panel, which applies stria
controls to what can be said
during a bid. will then ask the
offending party to issue a cor-
rection or a retraction if this is

justified.

GEC. however, felt so Incensed
by the Plessey document that it

decided that the intervention of
the panel was not enough. Tt
took the decision, without paral-
lel in recent bid history, to go
to law.

GEC was particularly con-
cerned at two quotations used by
Plessey to back its arguments.

It claimed the offending state-
ments included “a calculated
misquotation of a remark by Mr
Robert Sheldon, chairman of the
House of Commons committee
of public accounts, in connec-
tion with die Tigerfish torpedo."

GEC also alleged that Plessey
had used a quotation from a
report by de Zoete & Sevan.
GECs stockbrokers “ which is so
highly selective as to amount to
a blatant misrepresentation."

Plessey said it had been
advised that GECs complaints

were without foundation and
announced it would defend the
action to the full.

The takeover pane] polices the
wording of documents sent out
during takeover bids very
closely. Rule 29 requires docu-
ments to “ satisfy the highest
standards of accuracy and the
information contained therein
must be adequately and fairly
represented."
Why did the panel not inter-

repetition meaningless.
GEC took the view that there

was no point in taking this
matter up again on its own
behalf since it did not feel the
panel would act swiftly or
effectively,

• Secondly, the panel felt it

was not in a position to rule
on detailed factual questions
such a$ the success or otherwise
of the Tigerfish torpedo.

Finally, faced with two bid

Lord Weinstock. managing
director of GEC

vene this time to referee between
the warring parties ?

• Firstly, GEC was unhappy
with the way the panel had
handled a complaint from de
Zoete last week about the use of
the offending quotation. The
panel had asked Plessey to issue
the full text of the quotation to
the Stock Exchange.

Plessey was not required, how-
ever. to send the full text to its

shareholders or to explain its

release to the Stock Exchange
that the reprinting of the full

text was in any way a correction
or amendment to what had been
used in the document. GEC felt

this rendered the point of the

Sir John Clark, chairman of
Flessry

contenders— both of which
refused to back down—the
panel had to admit that its role
of intermediary had come to an
end.

“ When people reach for their
lawyers and start suing each
other then the panel steps back,"
commented one official.

In the GEC/Plessey bid the
dispute revolves around an
alleged libel. In an earlier case,

the £248m bid battle between
rival electrical retailing groups
Dixons and Currys, the dispute
centred on contract law.
Currys went to the High Court

in December 1984 in an un-
successful attempt to block the
bid.

There is no doubt that many
people in the City are worried
that increasing recourse to the
law will damage the system of
self-regulatiou by which bids are
currently policed by the takeover
paneL
Plessey set a litigious note

earlier in the bid battle when it

called in the US courts to ensure
that GEC extended its offer to
Plessey's US shareholders.
A Delaware court last week

turned down Plessey's request
for an injunction and Plessey

said yesterday it was withdraw-
ing its complaint following the
referral of the GEC bid.

Plessey did not rule out
farther recourse to tbe US courts
if GEC is cleared to resume the
bidding.
The panel has also gone to

some lengths over the past year
or so to emphasise how seriously
it takes the question of the
accuracy of takeover documents.

It put out a warning circular
on the quality of takeover
circulars at the end of 1984
and followed this up with a
lengthy section devoted to this

subject in its 1984-85 annual
report published last June.

In December 1884 the panel
warned against the use of
inaccurate or misleading state-

ments or comparisons, and in
particular unsatisfactory graphs
and diagrams.
From that date the panel

required a correction of a mis-
leading circular to be published
within 48 hours, whether or not
there was any intention to
mislead.

Returning to the subject in its

latest annual report, the panel
warned that it might be forced
to take “draconian action" if,

during the later stages of a bid,
there was no time for an effec-
tive correction of an unsatisfac-
tory claim.
However, it also said It would

not require a correction if the
point complained of was minor.
GEC's decision to turn to its

lawyers shows that fine judg-
ment is called for by the panel
in deciding whether a matter is

significant or trivial.

Rivlin makes small profit
LD.&S. Rivlin Holdings, the

USM-quoted property, household
textiles, and fitted kitchens com-
pany, has achieved a first half
taxable profit of £35,000 against
a comparable loss of £42,000.

However, the result included
interest earned on the proceeds
of the capital and rights issue
received last May. These sums
were retained on deposit until
November when the purchase of
the land at Thoiry, France was
completed.

Turnover for the six months to
end-October 1985 was lower at

£592,000 (£775/100}. There was
no tax but there was a £32,000
(£17,000) extraordinary charge
representing

,
qn ex-gratla pay-

ment to the former chairman

who retired in July. Tbe corres-
ponding charge related to the
disposal of Rivlin’s interest in
Morgan Edwards (Ideal Homes).

Earnings per 5p share were
0.05p (losses 1.06p). There is

no interim dividend.

The directors say that the
company is now in a position
to commence a marketing pro-

gramme aimed at potential users,

and it is planned to use the
services of major British and
French agents to assist in this
campaign.

BffiM 'is' also acquiring a small
number o£ infill. sites to com-
plete the overall site at Thoiry
•apd this wilt increase the gross
area to approximately27 hectares.

LPA up25% to nearlyElm

THE CLYDESDALE (TRANSVAAL)
COLLIERIES LIMITED
(Incoiporaied in the Republic (X South Africa)

A MEMBEROF THE GOLD FIELDS GROUP
(Registration No. 01/01124/06)

ISSUED CAPITAL: 10,097,721 shares of 50 cents each
Quarter
ended

31 December

Quarter
ended

30 September

Year
ended

31 December
1985

8,266

8/152

118/136
99333

19503
9303

28306
16,157

1L6«

443
12522

569

Capitol Expenditure. The unexpended balance of authorised

capital expenditure at 31 December 1985 was R25 million.

Dividend. A dividend (No. 145) oF 75 cents (19582901p) per

share declared oh 3 December 1985 is payable to members
on or about 12 February 1986.

Proposed Merger of the Operations or Clydesdale and Apex;

It was announced in the press on 5 December 1985 that

revised merger proposals had been agreed by the respective

boards of Apex and Clydesdale. In terms of the revised

proposals. Clydesdale will change iu name to Gold Fields

CoaJ Limited and will issue 330 new shares for every 100

existing ordinary shares held in Apex. The merger will become
effective retrospectively from I January 1986. Details of these

proposals will be posted to shareholders in due course.

The litigation in regard to the original merger proposal pending

In the Appe'ate Division of the Supreme Court of South Africa

has been withdrawn.
On behalf of the Board,

A- M. D. GNODDE

1985 1985

OPERATING RESULTS (TONS 000)
Total mined 2/119 2003
Tom told 1,958 2,177

FINANCIAL RESULTS (ROQO)
Sales revenue 30,210 30,620

Cost of sales 25J93 26.017

Gross profit 4/117 ' 4.603

Sundry revenue—nee 3,936 2.070

Profit before tax WSJ 6.673

Tax 4,487 4,066

PROFIT AFTER TAX 4,24* 2*07

Capital expenditure 355 66

Dividend 7,573 —
Loan levy refund 329 —
NOTES: _

20 January 1986
M. R. FULLER-GOOD

Directors

NOTICE

TO THE HOLDERS OF

URK FINANCE BV
KUWAITI DINARS 5,000,000 GUARANTEED

FLOATING RATE NOTES DUE 1990

In accordance with the terms and conditions of the

Notes, the interest rate for the period from 20th

January 1986 to 20th July 1986 (181 days) has

been fixed at &}£%.

Interest for the period will he paid on 20th July

1986 at KD. 172.012 per coupon.

By

KUWAIT INTERNATIONAL
INVESTMENT CO. jlrJl

(Agent)

Kuwait International Investment
Co. s^ak.

(fiscal agent)

A STEADY demaud for
standard products in its tradi-
tional markets resulted in turn-
over at LPA Industries climbing
by 25.6 per cent from £4.79m to

£6.02m in tbe year to September
30 1985. Pre-tax profits for tbe
period rose from £779.199 io

£995,517, an increase of 27.8 per
cent. As a result, earnings per
share of this Essex-based Indus-
trial electrical accessories manu-
facturer, were up from 7.75p to
lX84p.
Tbe total dividend is raised

from 2.45p to Jp net -with a final

of r.6p against l-4p. A one-for-
five scrip issue is proposed.
Mr* Arthur Busch, the chair-

man- in his annual statement
says the results also reflect, for
the first Gme, the contributions
from the two subsidiaries
acquired at the end of 1984,
Crawley Refrigeration and
Jarneta. Almost entirely due to
Crawley, group exports
increased from £559,860 to

£1.04m, a rise of 86 per cent

Mr Rusch says the new year
has started satisfactorily, and
group, quoted on the USM, has
every reason to anticipate a

wholesome year.
After tax down from £357,460

to £351335, dividends of £163390
(£133,354) and amortisation of
revaluation surplus, £87,756
(£39,014), retained profits
emerged at £518,648. compared
with £292.488, which included an
extarordinary debit of £34,91L

William Sommerville
William Sommerville & Son.

paper' maker. Has' trebled its

interim taxable profits from
£107,000 to £325,000 on turnover
ahead from £3m to £3A5m.

Currency and raw material
prices moved, for once, in the
company’s favour, say the direc-
tors. Ttie dividend for the six
months to end-November 1985 is
being lifted from 0.55p to lp.

BOARD MEETINGS
Tha tallowing companies hava notified Apox Properties ............ Jan 23

dstu of board meetings to the Stock Astra Industrial Jan 24

SJ’r :s«iss .»=
dividends. Official indications sre not Chancery Securities .... Jen 29
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Hanson
criticises

Imperial’s

proposals
By Martin Dickson

Hanson Trust, which is making
a £1 .8bn takeover bid for
Imperial Group, the food,
tobacco and brewing business,
said yesterday that Imperial’s
recent asset revaluation nude
“ even more of a financial
nonsense" Of its rival plans to

merge with United Biscuits.

Imperial unveiled the £616m
revaluation surplus on its pubs,
hotels, restaurants and shops
last week m its defence docu-
ment against Hanson.
Hanson, which characterises

the proposed Imperial/Uni ted
link-up as a "reverse takeover"
of Imperial, yesterday pro-
duced charts which, it said,
showed that Imperial would con-
tribute 78.7 per cent of the com-
bined group's net assets, against
21 per cent for United. How-
ever, Imperial’s shareholders
would end up with only 58.2
per cent of the combined
business, against 41.8 per cent
for United’s shareholders.

"Having produced this asset
revaluation." Hanson added, “the
Imperial board fails to spell out
its implications— reduced profit
arising from increased deprecia-
tion charges and lower return
on capital employed as a result
of the apparent 'increase

1

in
shareholders' funds."
Hanson—its offer reaches its

first closing date on Friday—
said Imperial's defence document
had failed to answer the key
points made in its offer docu-
ment.
Hanson's growth in earnings

and dividends per share had far
outstripped Imperial's: an invest-
ment of £1,000 in Hanson at the
beginning of 1980 would be worth
£11302 now, against £3,460 for
the same amount invested in
Imperial.

Wadkin
receives

bid approach
By Lionel Barber

Wadkin. the Leicester-based
woodworking machinery and
machine tool company, yester-
day disclosed that it had
received a bid approach from
an unnamed predator.
The news sent Wadkin's share

price racing to 170p, before
closing at 156p. up I6p on the
day.
Mr Michael Goodard. chair-

man. said talks with the
unnamed party were “ at an
early

.
stage " and he hoped to

make a further announcement
soorw possibly next week.
Last year, Wadkin announced

a drop in interim pro-tax profits
to end-June 1985 from £482,000
to £186.000, although turnover
increased by 21 per cent from
£l5.43m to £18.65m.
The problems stemmed from

an inability to match production
to a rise in demand for machine
tools and management difficul-

ties at the Greenboro branch in

the US. Wadkin also suffered
from general weakness in the
UK housebuilding industry last

year which affected tbe market
for woodworking machinery.

Yearlings down
THE INTEREST rate for this
week’s issue of local authority
bonds is 13] per cent, down J of
a percentage point from last

week, and compares with lift
per cent a year ago. The bonds
are issued at par and are redeem-
able on January 28 1987.
A full list of Issues will be

published In tomorrow's edition.

NOTICE OF REDEMPTION

Continental Group Overseas Finance N.V.
9%% Guaranteed Notes Due July 1, 1986

NOI7CE IS HEREBY GIVEN that, pursuant to Article Three of the Indenture dated as of
Med, lihe "Indentmv") among Continental Group Overseas FinanceJuly 1, 1979, as supplemented,

N.V.
‘ "

(the “Company”J. KM I Continental Inc. (successor by merger (o The Cnntini-nlal Group,
Inc.) (the “Guarantor"), and Morgan Guaranty Trust Company ol New- York, as Trustee,

trader which the Company issued iu 9%*% Guaranteed Notes due July 1, 1986 l tbe “Notes"),
the Company has elected to and shall redeem on February 14, 1986 (the “Redemption Date")

all of the outstanding Notes at a redemption price of lOOVe of the principal amount thereof

(the "Redemption Price") plus accrued interest from July 1, 1985 to the Redemption Date
in the amount of $59.62 for each SI .000 principal amount of Notes.

Tbe Notes shall become due and payable on the Redemption Date at the Redemption Price
plus accrued interest which shall be paid upon presentation and surrender of the Notes together
with all coupons thereto appertaining maturing after the Redemption Date at the paying agents
listed below.

The Notes will no longer be outstanding after the Redemption Dale and interest on the Notes will

cease to accrue from and after the Redemption Dale and the coupons for such interest »h»ll

he. void.

Payments at the office of any paying agent outside of the United States will be made by check
drawn on, or transfer to a United States dollar account with, a bank in the Borough of
Manhattan, Gty and Stale of New York. Any payment made at tbe office of the paying agent
-within the United States or by transfer to an account maintained by the payee with a Cant in
the United States may be subject to reporting to the United Slates Internal Revenue Service

(“IRS") and to backup withholding at a rate of 20% if payees not recognized as exempt
recipients fail tp provide the paying agent with an executed IRS Form W-8, certifying under
-penalties of perjury that the payee is not a United States person, or an executed 1R5 Form W-9,
certifying under penalties of perjury tbe payee’s taxpayer identification number (employer
identification number or social security number, os appropriate). Those holders who are re-

quired to provide their correct taxpayer identification number on IRS Form W-9 and who fail

to do so may also be subject to a penalty1 of SaO/XL Please therefore provide the appropriate
certification when presenting year securities for payment.

PAYING AGENTS
Morgan Guaranty Trust Company

of New York
Corporate Trust Office

30 West Broadway
New York, New York 10015

Moron Guaranty Trust Company
of New York

P. O. Box 161
Morgan House
1 Angel Court
London EC2R7AE

Morgan Guaranty Trust Company

Avenue dea Arts 35
B-1040 Brussels, Belgium

Morgan Guaranty Trust Company
of New York

Mainzer Landstraase- 46
6000 Frankfurt-am-Main
West Germany
Morgan Guaranty Treat Company

ofNew York
38 Stoekerwrasse
Zurich, Switzerland

Morgan Guaranty Trust Company
of New York .

14, Place Vendome
Paris, France

Basque Internationale a Luxembourg SA.
2 Boulevard Royal
BeliePostalc 2205
Luxembourg, Luxembourg

CONTINENTAL GROUP OVERSEAS FINANCE N.V.

By : Morgan Guaranty Trust Company
OF hew Yoiix, Trustee

This advertisement is issued in compliance a-ttk the requirements of the Council of The Stock Exchange

Application hasbeen made for the grant of permission to deal in the Unlisted Securities Market on The Stock

Exchange inthe issuedOrdinaryShares ofThe Microsystems Group Pic. Itisemphasised thatnoapplication
hasbeen mode forthese securities to beadmitted to listing.

/ in
TlHE MICROSYSTEMS GROUP PLC

(Incorporated in England number 17&3S24)

PLACING BY

HAMBROS BANK LIMITED

of 2.56IL204 Ordinary Shares of lOp each at 127p per share

Authorised

£ No
1.500.000 15.000.000

Share Capital

following the Placing

Ordinary Shares of lOp each

Issued and noa> being

issued fattypaid

£ No.
1.129.299 11.292.955

Themain business of the MicrosystcmsGroup is t he design .
manufactureand marketing of electronic

products, including bus ticketing systems, laximcim. telephone management systems and attendance

recording equipment.
The Microsystems Group also undertakes themanufacture ofelectronic equipmenton a contract basis

and distributes selected ranges of electronic components throughout (he United Kingdom.
A proportion ofthe Ordinary Shares has been uttered ti*the market and may be available to the public

through the market during market hours today

Particulars ofthe Microsystems Group are available in the Lxtcl Unlisted Securities Market Serviceand
copies ofsuch particulars may be obtained during usual business hours anany weekday (Saturdays

excepted) up to and including4th February
,
195b Iront.

HAMBROS BANK LIMITED HOARE GOVEIT LIMITED
41 Bisbopsgaie. Heron House,

London EC2P 2AA 319- 325 High Holboro.
22nd Unanv. lotf London WClV 7PB
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Plessey leads
RACE projects in
telecoms
Two oT the most important tech-

nology projects in ike RACE
programme are to be led by Ptaue&
as prime contractor for two consortia

of nuuor European telecommunica-
tions and electronics organisations.

RACE is the European
Commission^ initiative for

Research and Development in
Advanced Communications and
Electronics. Funding in the
Plessey^led projects involves some
four milbon ECUs (£2.5 million).

Sir John Clark, Plessey

chairman, slates “These two
projects are absolutely central to

the future of advanced telecom-

munications in Europe.

who are working in collaboration

with a major PIT administration

and w-uh a leading Europejn semi-
conductor manufacturer.

“This is real and meaningful
work which demonstrates vividly

the value of Plessey association

with Siemens, CIT-AIcatcl and
Ilaltcir

The first project covers alterna-

tive switchingtcchniqucsand tech-

nologies for integrated broadband
communications. The second will

study customer access to these

networks.

Plessey

MEGACELL
Pkwj is intestine £220 million

mer the jwtn on MF.GACELL - its

new silicon chip design and pro-

duction sen tee.

This hichb flexible software

design permits customers* own
designerstopinchips containingup
to 100,000 transistors for production

by Plessey.

Sixty design centres base so Ear

been established worldwide, of
which 54 are user or third party

centres, operating nndcr licence.

In this ultra-compethise market.

MEGACELL places Plessey with

the leading Japanese and American
manufacturers -and farahead ofany
other company in Europe.

FULL COLLABORATION

“It is significant that the European
Commission has selected bids

from members of the four-party

agreement on public switching

Mercury
picks Plessey
microwave

Plessey has been selected to supply

13GHz microwave commonkations
finks, worth some £45 million, to

Meremy Communications limited.

This digital microwave trans-

mission equipment for indoor and
rooltop applications provides

2Mbit/S, 8MbitAand MMbit/s capa-
city, equivalent to 30, 120 and 480
telephony channels respectively.

KEY CENTRES

It will be used for local distribution

in Mercury); network, including

London, Bristol. Birmingham.
Leeds and Manchester. Delivery of

the 146 links has already started

and should be completed early in

1987.

$5million payphones order
company also in the USAThe Amerhri Communications

Corporation or Florida has just

ordered several thousand Plessey

payphones for distribution to the

customer-owned, coin-operated

telephone market in major metro-

areas throughout tbe United

MARKET LEADER

They are scheduled fordelivery

early in 1986.

Plessey payphones are also

currently undergoing field trials

with two Bell operatingcompanies
and a majorindependent telecoms

With its “intelligent" payphone
range, Plessey has now become a
world market leader. Its payphones
are in service with more than
IS telephone administrations in

twelve countries.

Worldwide, Plessey has taken

orders for over 140,000 payphones
and sees its business rapidly

growing.

Technologyisourbusiness.
PLCSSn'. ItrPIriimnnSflinJ *ffG ACtll arrlraJrm«rt.i pfVlrrtriin Camp*np^.•.

SWISS VOLKSBANK
FINANCE (CAYMAN ISLANDS) LTD.

Grand Cayman

Notice to holders

of the Warrants («A» and/or «B») under the
6%% US $ 75 million Guaranteed Notes

with Warrants 1985-90

The Board of Directors of Swiss Volksbank decided on December 12, 1985 to increase the

Share Capital by offering one new share of SFr. 500.- nominal value for every 10 shares out-

standing at the price of SFr. 1450.-.

The new shares will rank for dividend from January 1, 1986.

In connection with this capital increase the holders ofWarrants «A» and/or «B» under the 6tt%

US $ Guaranteed Notes with Warrants of Swiss Volksbank Finance (Cayman Islands) Ltd.

should note that

a) Exercise of the Warrants to purchase shares cum subscription rights can take piece up to

and including February 3. 1986.

b} The exercise right of the Warrants will be suspended starting from February4, 1986 up to

and including February 25, 1986.

c) The new exercise price will be adjusted on February 26, 1986 in accordance with the Terms

of the Notes as specified in the Description of the Warrants and published as soon as

possible thereafter.

January 22, 1966

Swiss Volksbank
Finance (Cayman Islands) Ltd.

•—.T-JW
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RISING PROFITS have long
been viewed as the key to inter-

national confidence in banks,
even if they tend to be taken
for granted at the UK’s big
clearers. But the huge changes
that are sweeping through bank-
ing markets are forcing bankers
to take a much closer look at

where and how they earn their
money. New yardsticks are also

needed to measure their per-
formance. .

The need for greater stress

on profitability has been advo-
cated particularly strongly—in
public anyway—by Brian Pit-

man, the chief executive of
Lloyds Bank. Bis concern is not
simply that banks must make
more money, but that they must
generate better rates of return
to attract shareholders and,
from them, the fresh capital

which banks need more than
ever before.

“ Shareholders have much
higher expectations now,” he
says, commenting that in the
past banks have delivered poor
returns, and that this has re-

sulted in stock markets con-
sistently undervaluing them.

Concern about profitability

might seem commonplace in
business. But it is a recent
phenomenon in UK banking
where the sheer size of the
dearers* hundreds of millions
of pounds of profits has tended
to disguise their poor profit-

ability.

What has sharpened their
concern is the fact that they are
no longer just competing with
each other but with other types
of institutions like securities
bouses and building societies
whose profitability standards
are quite different. And they
are not just competing with
them for markets, but also for
capital, and not just on
the home front but interna-
tionally too.

Lloyds is the smallest of the
Big Four, with assets of £44bn,
but tt likes to think of itself
os the most “ upmarket” and
Individualistic: it has gone its
own route in the City Revolu-
tion by not buying a stock-

Chasing better returns
David Lascelles explains why Lloyds Bank is concentrating its

efforts on raising profitability and quality of earnings

formance of all parts of the
bank itself.

** Our research shows that we
must make a real rate of return
of 10 per cent to compete with
other investments,” he says.
“ Assuming inflation at 5 per
cent, that means a 15 per cent
return on our equity after tax.”

Historically, this is way above
the real rates that Lloyds—and
the other dearers for that
matter—have achieved for some
years.

Recently returns have been
falling rather than rising,
largely because of the heavy
toll of bad debts and, in 1984,
the exceptional tax provisions
in the Budget. But after hitting
12 per cent in 1984, Lloyds got

This exercise helped shape
some of the big strategic
decisions which Lloyds has
taken in the last year or two.
For Instance, it has sold off

£26Om of investments, such as
its stake in Grindlays Bank, and
the Royal Bank of Scotland, and
various properties and smaller
holdings. According to Pitman,
the average yield on these
assets was “5 per cent — less
than we could get simply by
putting the money into gilts.**

At the beginning of this
year, Lloyds also merged In its

international side, Lloyds Bank
International, which had
operated as a separate entity,

splitting the bank's resources

own dealership in the gilt-edged
market).

Special services • for the
wealthy, finance for coffee
traders. UK housing finance,
these are some of the
specialised markets that Lloyds
is trying to pick off, though
without withdrawing from the
basic retail and corporate
banking business or merchant
banking which it is tackling
with a newly formed merchant
banking subsidiary.

Pitman is particularly keen to
harness new technology not just
to cut costs but because its long
lead time gives the innovator
a better start on the competi-
tion than traditional bankingnon oy not buying a stock- in ±v<r*, uuyas goi

broker, and it has made a bin bacfe to 13.5 per cent in the duplicating a lot of effort, products which can be copied

play of its unique diversifies- first half ot Iast year, so pro- This will enable Lloyds to make by rivals m weeks if not days.

tion into the estate agency
business.

Generally regarded as among
tbe better managed of the UK
clearers, it is dogged by a
heavy exposure to Latin Ameri-
can countries with debt prob-
lems, which maiitA its accounts
less typical of the clearers as
a whole.

In the two years since he
took over the top executive
post at Lloyds, Pitman has tried
haTd to woo the shareholder.
This has involved him in trying
to establish what amount to
rates of return acceptable to

gress is being made. Pitman also
prefers to measure returns
after tax—what the Americans
call the “ bottom line ”

—

rather than before as is more
customary in the UK, “ because
that is what is left to put back
into tiie business.**

To improve returns Lloyds
devised a way of aiiongtinp
capital to all its activities to
see how much each of them
earn*
Some parts of Lloyds* busi-

ness are not capital-intensiv
estate agency for example—but
they were allocated capital on „

the capital markets, and pains- the basis of what is typical In losses (though this has not
takingly measuring the per- that line of business. stopped Lloyds setting up its

single loans of several hundred
million dolars. "Unless you can
do that you’re not in the race,”
says Pitman.

Concern about returns has
led Lloyds to select its targets
more carefully. The decision
not to buy a stockbroker was
taken, according to Pitman,
mainly because the bank could
not see the investment matching
up to its profitability goals In
the foreseeable future. The cost
of acquisition would be high,

and tbe intensity of competition
In the City Revolution pointed
to slim profits, if not actual

It's one of the best ways to
differentiate yourself.” He
believes that over time,
specialisation will make banks
more rather than less different:
few will be all things to all
men.

As part of his drive to im-
prove the quality of Lloyds*
earnings. Pitman has tried to
insulate Lloyds' profits from
forces over which it has no con-
trol, like changes in interest
rates and currencies, by run-
ning a much better matted
book. He has also rewarded
shareholders with much
stronger dividend growth than

the other banks: 17 per cent a
” r— •• -

year on average over the last
five years.

The international dimension
to Lloyds* quest for higher
returns is that it increasingly
considers itself to be competing
for capital against foreign
banks, so its profitability, must
measure up to—preferably sur-
pass—theirs. Only two weeks
ago, Barclays Bank sought a
listing on the Tokyo -Stock
Exchange to raise its profile on
the Japanese capital markets,
an indication of this mnnn^g
international competition. “ in
my opinion, it is not a question
of whether we should seek a
Tokyo listing, only when.” says
Pitman,
The UK banks’ returns on

equity are not much different
from foreign banks, but with
their huge staffs and branch
networks they probably have
more scope to raise productivity
in the long run than their
leaner overseas rivals.
Tbe stock market has not

been deaf to Pitman's declama-
tions about higher returns—nor
to the enticing sound of higher-
dividends—though the impact
could possibly have been
greater.
Lloyds ' shares have out

performed the UK banks over
the last 12 months (they have
risen 22 per cent against the all
share index, according to Green-
wells, the stockbrokers, com-
pared with 12 per cent for
Barclays and 3 per cent for
National Westminster). Its
shares now sell at a discount of
25 per cent from its net value,
up from 50 per cent two years
ago.
But it is a matter of some

debate just how much this has
to do with profitability; same
analysts say the easing of
worries about Latin America
plays a role. Ail banks have
improved with the stock market
boom, and Barclays’ discount
on net value is less than 10 per
cent, suggesting that investors
are still worried about tbe
quality of Lloyds’ loan book and
the possibility that it may have
to divert profits to cover bad
debts.
But tbe message is getting

across. One leading City bank-
ing analyst says the emphasis
on post-tax returns is “ the
right idea" because it reBeets
global trends and because UK
banks are less able to shelter
tax since tbe changes to taxa-
tion brought in by the 1984
Budget
Terry Smith at Greenwells

also commends Lloyds for re-
fraining from making a rights
issue even though it could do
one without any problem. "They
realise that capital is a scarce
resource.” The message that
dividend payments will be
linked to tbe rise in post-tax
profits, had also come across
“loud and. dear" he says.

• .fa I* *..3

Corporate growth

Characteristics of leadership

in medium-sized companies
BY CHRISTOPHER LORENZ

HOST organisations associate
failure with incompetence. So
it is not altogether surprising
that . there are very few
managers around who freely
admit to making mistakes.

But at MCI Communications
Corporation, AT & T*s fast
growing challenger in long-
distance telephone services,
executives go so fax as to
volunteer their errors to out-
siders without even being
asked.
This sort of open recognition

that mistakes axe an* essential
ingredient of innovation is one
of the key characteristics, of
high growth, medium-sized com-
panies, according to

1

Donald
Clifford, Jr and Richard
Cavanagh.
At MCI “making and learn-

ing from mistakes seems to be
a central part of the manage-
ment catechism,” claim Clifford
and Cavanagh. This risk-taking
mentality is Just one of many
entrepreneurial attributes that
MCI has been able to sustain
during its past decade of rapid
growth from small business
into a $2bn corporation.
Clifford and Cavanagh’s com-

ments are made in a jointly
written book Tbe Winning Per-
formance, which is selling well
in the United States and will be
published in Britain in tbe
spring*. : Subtitled “How
America’s high-growth! mid-sized
companies succeed.” it attempts
to do for medium-sized com-
panies what “ In Search of
Excellence ” (which has sold
over 4m copies) did for big
business. Both books come from
the same stable: the high-flying
consultants of McKinsey and
Co. for whom Cavanagn still

works and Clifford did until his
recent retirement.
The book is based mainly on
study made in 1983 of about

100 members of the American
Business Conference which have
annual sales of between 825m
and flfan. All these " midsized
companies, as they are dubbed
(though $lbn is getting large
by European standards) had
increased their sales or profits
by an annual 15 per cent-plus
over the five years up to the
study. MCI has grown much
faster. In 1983 its revenues were
just over Slbn; they are now
running at twice that leveL
.9 CvJ'.'Dfl.O i. cc.w i .- .i j.---

Clifford and Cavanagh report
that there are 14,500 US com-
panies in this mid-sfze range.
They comprise less than 1 per
cant of all US businesses, yet
make a disproportionate con-

tribution to the TJS economy,
accounting for 25 per cent of
all sales nearly 20 per cent
of private sector employment.
Tbe lessons which can be

drawn from the management of

these companies can be applied
to companies of any size, the two
authors argue in an article in

the latest McKinsey Quarterly
which summarises their book.t
They include "managing pur-
poseful innovation” (by various
means, such as tbe MCI tech-
nique); providing entre-

preneurial leadership; and
achieving a balance between
spirit and discipline.

Obsessive
Tbe leaden of midsize

growth companies successfully
instil their own obsessive com-
mitment to the company into
their colleagues and employees,
say Clifford and Cavanagh- This
does not necessarily require
charisma. Some of the winning
chief executives, including
MCTs Bill McGowan, have more
than their fair share of it. but
many more "are mere mortals
when it comes to moving a
crowd, capturing the imagina-
tion of the press, or evoking
passionate followings.
"But their personal leadership

is effective, because through
more soft-stated example they
instil values. They care about
those values and about their
people. Clearly charisma helps,
but the medium is not the
message: substance is.”

Another key aspect of
successful leadership, argue
the two authors, is planning
for one’s own retirement. More
than any other issue, this
apparently preoccupied the
chief executives (hey inter-
viewed during their study.
“ The most successful entre-
preneurial executives have the
organisational perspective and
personal security to anticipate
when the organisation’s future
demands better, different, or
new skills, talents, energy or
focus—-and to stand aside When
the time comes.”
Achieving a balance between

entrepreneurialism and dis-
. a*..— A..--JI t-L •» J\

eipline is a fast-growing com-
pany Is extremely difficult,

warn Clifford and Cavanagh.

"The key still is knowing

what few things to control—
not trying to control every-

thing.” Thus at Perdue Farms,
a top American poultry

supplier, “ quality control

consumes a vast amount of
Frank Perdue’s and his fop

management’s energies.” But
decisions on most other issues

are delegated.
Successful chief executives

also make sure that objectives

and procedures are not in con-

flict with each other. The
bigger and more disparate the
organisation, the more likely'

this is to happen, warn The

two authors. "Managers are

told to 'get close to their

customers/ but tben travel

budgets are cut. Innovation

and risk-taking are encouraged
by tbe boss’s words, but

monthly profit goal-* and incen-
tive plans tied to them punish

small mistakes . . Rhetoricians
call these situations irony. We
call them lousy management.”
-Published in US by Bantam,
price 319.95. To be published
in UK in March by Sidgwick &
Jackson, price £14.95.

f Autumn 1985. From McKin-
sey A Co. 74 St James's St,

London SW1, and McKinsey
offices worldwide.

Miss Mefita
Marshall
We are asked to comet

the impression given by oar
September 24 1985 review of

Domino Printing Sciences pic

tinder the title " From corner
shop to supermarket - that
Miss Marshall, who bad by
tben resigned from the Board
of the company, did so at the
company’s request because
of ehswging management
requirements.
Miss Marshall in fad left

tbe company for her own
reasons and to the regret of
the company. Her abilities

as a director to sustain the
growth of the company were
not called into question.
Domino wishes to apologise

to Miss Marshall for any im-
plication to the contrary
which may have been given.

1v * . - H " --

Residential Property

Rentals

URGENTLY
required good quality properties for

families being transferred to London

^ LONG LETTINGS—GOOD CORPORATE TENANTS

i Anscombe & Ringland
i-, ‘

;

‘ sritDSNT.A-..: irr.r-.'Gs
’

\ v '
fir.rat rv-wc w

Keith
CardaJe
Graves

UPPER BH.GRAV1A, 5.W.T
ImcIovs COi floor flat In hand-

maneIon block, gnti, moo-

BLOOMSBURY. W.C.1™*» Prat floor flat. Meal for
City. Recent km.

riSfi".
Dbl* awroom. Bathroom.

Quality Houses
and Flats in

SW London. Surrey.
Berks

Tol: 037234 381

1

Telex: 895112

SHEFFIELD TERRACE. W1
SPCCTACULAR rAMILV HOUSE
2 me.. 2 »1C. bedrooms, 2
balhmu. 1 rtjcrtitlon rm., fully
tea. kirciwi. Beautifully furniiMd
uirougnout. Company Let. Avail,
from 1st May ipotublv before).O -Soo per Meek neo.
KensinotOfi Office: 01-957 7244

Chjotertons

Hampton & Sons
CMAWL&S W*rr, wONOON, «VtWWW rcMentlaJ building located

accjMMMdat^afl «bK-
A<commodatloo

. J UtlktM I

Mata bod soKe
am.fin m
Stable bPdfttadv
2ad balMoom

.
C70O p.h.

A Selection Iron our
(. Arlington Street.
SW1A IftB 01-4*3

KINKY A JAMBS — Contact U4 now oa
01-255 0051 « the Ku oeloctMM ofVtiVM *ata and Hotctt to rant In
KMgtMrWM. OokB-avla and Cbataea.

RESIDENTIAL
LETTINGS
SALES
&

MANAGEMENT
SPECIALISTS

Offices at:

WhuMrdou and Fulham

TownchcmceM W-947 7351/731 4448 J
HAMPSTEAD NEATH BORDERS—Modem

Pin luirurv flat. 2 larae double beds.
2 Mtbs. 1 en-Hrtto. (arfle toanuefdhiing
room, line. kltclHin nim*. ImmM conn.

tune let. £250 P/w. Tek 01-209
1995.

Mpviwc_wcvr—11 acre »«* lor ibl-
K'tldMtl Nduiti Ml darofopnaatit. In

Bvtn Wot Hereford** ire. Freehold
20.000 o.n.O. Tel: Da-no A. Thomp-

son. F.R.I C5.. 0432 70 3Z7.
SERVICED APARTMENTS, CHELSEA. VM

FttM restaurants, law AWat ahoobW.
Furnished, studio and 1 bed Flats Mm
*130 om. Min. 1 month. Letting office:
Nall Gwynn House. Dow, Aw. Lon-
djg^Stog^OI-SdA *317. Tele* HUU

STANMORE—Insurious fulls fitted 2 bad.
2 ban flat m woerb mod. Mock.

S
iroe recap, with balcony. Kitchen with
I appliances _G*» CK Parfcteo mu.

qoflinanr let. Offers £250 o.w. WettsUfa
estates 01-436 9666.

Overseas

SWITZERLAND
LAKE GENEVA OR MOUNTAIN RESORTS

Foreigners can buy lovely Apartments or chalets with magnificent views
MONTREUX. VILIARS. VERBIER. LES DIABLERETS. CHATEAU O OEX NEAR

GSTAAD, LEYS IN
Prica s from SFr 123.000 - Mortgages up to 05% at ff»% interest

CLOSE PLAN SA Ay. Mon-Repos 24 T«(: (21) Z2 35 12
Visit* welcomed CH-100S Lausanne + (21} 20 89 07
alto weekends SwfBerfand Tetm: 25185 MEUS CM

SPAIN, PORTUGAL & FRANCE 200
Farm* tor sale from id tia te ewer
74100 ha at prices from £35.000 to
C8.SOO.OOO IM from £235 na to
£13.625 na. Further Information tram:
Bailer-Ambler International. PQ Box 21.
Granmam. mui, Tet: 0476 6252*.

AUSTRIA—Apartments for (ale In world
Uti resort*. C2fl.MQ-C70.C44i Ctecrir
5kilnB In summer, tieafed pool, sauna.
tannls courts. 1 mgnt free In hotel to
"taw. 90% mortgage acallable.
Brochure; Cbesahlre Gibson A CO.
Tai: 01-491 7050.

Motor Cars

GET UP TO 30% DISCOUNT

OH NEW CARS
Just look ot these on the road examples:

BMW 3181 2 door £7J00re;Renault 25 GT £8.450
Ope) Kadett GTE £6320,' Renault 25 GTS £7.500
Opel Manta GTE Hatch . (£.150. .Mazda 626 GLX Hatch — £6300
Mercedes Benz 190 E ...£10.550. eBMW 320i 2 door £8320

Open 7 days a wttk Monday to Friday 94)0-4JO Saturday 10.00-4.30

PADRON A CO INTERNATIONAL (UK) LTD
Tha Manat

Wlltosborough
Tha Managaraant OSca

mrougn Industrial Park
Kaitninflton Road. Ashford. Kant 1NM OTD

TaE (0233) 31448 or Talas 858221

Telephone for a vuontton and Ira* brochure or contact yoor local agent
All prices subject to terms and conditions ol our contract and
currency fluctuations aa detailed In our brochure

Scotland area and Sunday enquiries only 041-C34 1238

A MORE INDIVIDUAL CAR FOR THE MORE DISCERNING
Individual Lease . . . HP . . ..Contract Hire ... or even cash

NEW SAAB 9000 NOW AVAILABLE.
RING CHRIS PERRETT 01-346 6696

BALLAXD5 OF HNCHLEY FOR SAAB IN NORTH LONDON
ComprmhmnUv Ssrviem O Parra F*ctf<utt

VOLVO
ORDER YOUR NEW

VOLVO NOW
Contscr:

Jerry Hutton or let Fraaoard
TEL: 01-288 61G1
Lett Brooklande

bakes—All
U.K.

call 07-248 2023

(tt. Mott
-H.O- factory built.

hMtot-ofr Italy dettafed
at free brochure pfeaae

(Open 7 day*).

MOTOR CAR ADVERTISING
APTEARS EVERY WEDNESDAY

AND SATURDAY
THE RATE IS SWUM

NR SINGLE COLUMN CENTIMETRE
PLUS VAT

Holidays and Travel

Badad by owr50 yearc customer sennee
SsppBmto Britain l*yut Beets NOW GO PUBLIC

IMR aans Part eli iBpeaai VaiarGraratatch baoinDumb« n?r.
I aetoSMWnM nataadMMfetfattWtonnaiQto lot inastdtai0ttwry*UN Sflrba|taB

IknagoMWw hag aataw*totems » Red ih»gnawg aperymbeaap awa Cewnathns I

c—-—j

—

L~—
1

—

—

— *—
r—

|

— ti it-ti"*i—

I

aoer•M MBfly«»*»•*»m pnvat anqarar n> t sntf»orad Renanetor loriap ta*|
M***vaanaantown alio^iar»o») altopuMgwtnra ataupe* **

iQMa^tohj ifltaBPRgityeitentootNitlirapiniatoiNhiioigTMsiifiogoaTBtQumai
- rawe that todyto tiedtana toneer or Maiy oran noneer ol to «tocR oi >aar etna. M«
conoHoy oi eaepetaab ttompce to no noi iwin bonewhmr sans ai tour monsyeam vaa eel kvgw to »e OCR Sim* u k nnsb how u k toroum fcwjo*w5 Uk.yttoyeW* q»wo ad to amjttflyjowta^artsertoMnM ranks

CaefarSfhianSdr 7.40899 Go# tJTi 3 dr Altoyi (avaitabW 807020
Corbon 1051 7.87399 Peugeot 20b 6Ti 86 ntc 439847
M«J0 13HIE 4.91739 Peugeot 38SSLD 5:68249MG Maestro 20EF1 M2Q88 Nosin Sihno Tialio 8.64a09
Montego I8L
Rowr216SE
ford Escort XR3i
Ford Escort IGGLS dr.

Bests XH2

.

&0S593 RsnauA 25 GTS .

6.38091 Ronotat 25 VBi

.

(

Graasda 20> Gha(availoblot

.

Saab 900.2 dr.

IMsda 62S20LTOU Sdr P/S .

- S.6*2.59 Toyota CoroSa GL 4 dr.

- i94600 God GLTurbo Diesel
- 5.19800 Audi Coups GT
1006031 Audi 100
.9117116 Astra GTE 3 dr
. 714097 *Spsctocnees SJ4W

8.413.53

1104113
. 5JS.64
. 073146
10,057.99

. 187154

. 7.06638

600 SL89BL ThisOegrten. BeQe hide. 9J>OOm
380 SS.83Y.Astrafs&rex BAifiyetaut SS.lXKkn

230 CE83A. Grey CreemdooilB, OOOm \

280 SL84ALflp«Nue.Blu^&ifc.17.00am)
280 SL71J.

J
. tOO E850. Nauticblue. CrvydotfL 8,000fflV

Bradshaw&Whbb

£28,750

£17,950

£12,450

£19,950

£14^00

£13,750

SalMeMayfair01-4Aa77fl6rCMaaM01-a62 7982.
Sarrica*Parta:Wan itsUCT1RD1-8708811.

"I paid over £5,000* less thanmy friend foran Identical new car . . ,
one pftonecfllLiny'iMflttgolt-RndgnjiSiairtau.Tftaunan iwniMA gw-,-,,.

*dj??y tN«**tiwHi*Miellnie worried DuyVnuarattfigniCfen^ya^ff.eat**knew

^*3sssssss?sr
owolJphsnealC 0978

350909_
Tatac61*24

HEAVY
SNOW FALLS

- SKI BARGAINS
Chalet parties from £129
Self-catering from £89

Late bookings
Pay by credit -card,

collect tickets it Garwicfc

SKI Mac G
01-351 5446

STAYING W LONDON— Take
Sarvtca Apartment In St.

only ESQ. Nus VAT. aer ntafct far two.
tutry comfort Print*' wfephone- thcep-
tionst value. Ryder Street Chambers.
Ryder Strew. Dtoa Straat. Sr. jamas's,
LonSon. SW. Tel: 01-030 2241.

Art Galleries

ACNEW GALLERY. 43 OM Bend St. Wf.
OT-42SP 6176. tISMi ANNUAL WATER-
COLOUR EXHIBITION. until- 21 at

February.'. Moo-Fn 9.30-5JO. Tburs
until . 6JO.

CRANE KALMAN GALLERY. 178. Bramp-
ton Road. London. SW3. 01 -584 7SW.

. MUl.C. -BRITISH PAINTINGS. Many
example* would anbanca tba- bast muawn
cetlccaena.' Until 22 Jan 1866. Mon.-FrL
10-4. Sats, 10-4.

|UK)Ltomiangil

Of. WATERCOLOURS AND
DRAWINGS. Fartc Lana Howl. Flcea-

duiv. wi. 22-26 Jan. 1 1-8 pm. Last

day 7 pm. To be opened by joanna
LUMLEY at 12 noon on 22nd.

Clubs

EVE has ootlNed the others beeaute of a
Dtakv of fah- Slav and *alue tor money.
Supper eon) io->jg am. Dlaco and too

musicians, stamerasa noataaaes. es*Wn»
iieersbows. ISO. ReseM St., m. 01-734
0857

_ . . AHNOUSM
f -' " tChoketulHOlidoy,
•Pod Tra4 Ridmg. •Improve Your Kidbig.
•team Io Bnfc «tfon« drawn Corovon

|
NOBTMUMBRIAHORSE HOLIDAYS I

Company Notices

February .UN.
the amount at •

WU5A AUTOSTRADAS DE
PORTUGAL SJULL.

loan of EUA I&OMUWO
*\% — 1974/1989

bonds that
9B4 reoamptlon

BUA 1 3M 000.

—

Ms been daMnd oat by drawVn* lots.
The lots drawn on 6th January 1986
In tha presence of Mrs. -Jeanne
HOUSSE. puMlc OOcer. - Latombonro.
for 1 500 oonds or EUA i 000 each
yMch carry tbe nambtstt

11393 IO 13276
focltobe. ttklM account of nmban
•frestfy Wamd for pracetflno instal-
ments. mill be f-afcnbartod at par.
wfth coupon* dim 6th Tehruary 19B7
and anofor conoons attached , from
6 th February ins. daan at which
they cnasa to mw mteraat.

These bonds mill he redaemaWt
and InaertSL tn 6th Mbraary 196&
paid at the foUourino banks:
CREDIT LYONNAIS. Uommbooro

—

CREDIT LYONNAIS. Fartfl KRE-
: OiETOANfC S.A. — LUXEM90UR
GEOISC. UlMKlbowg COMMERZ-
BANK A.G . Frankfurt-am-Main,
PANQUE BRUXELLES LAMBERT
SA- Bnumlles AMSTERDAM-
ROTTERDAM BANK MV. Amsterdam.
We recall that the foHowtnfl bonds
from earner drawlnas bare not
yet been presented fu^. redemption:
dtf« f etaruary -1962- up. JBSS.
6th February 1983: no 5466. 5464,
94H. 54M. 3304. 5505. 3306. 6240.
61*i Febrnary 1864: no 7333 to 7560.
7392 to 7585. 7846. 7742 to 7743.
7638 to road. -6061 to 6063. 4203 to
6204. 6300 to 8304. 8346 to 0346.
8363 IO 8367. 857D to 0571. •

!
lh February IMS: no 4408 to 4419.
SSZ. 4S76. 4600 to 4601. 4634. 4677

to 4676. 4660 to 4661 , 4SB3. 4699
to 4703 4723. 4731. 4760 to 4793.
1008. 4011 . 4813 to 4330. 4832 to
4014. 4846 U 4633. 4068 to 4873-
4879 to 4060. 4007 to 4890. 4093
to. 4094 4099 to 4902. 4909 IO
4912. 4965 to 4970. 49B9 to 4990.
8013 to 6021. 5025 t» 5026. 50(31
to 3046. 5063 to 5039 5071. 3080
to 5003. 5097 to 5101. 8107 to
SUM. 5314 to 5117. 3126 to 5129.
5144 to 5149- 0100 to 0161. 5172 to
6101. 5202 to 5204. 6246 to 5247.
5257 to 5263. 5297 to 8300. 5317
to 5326. 5331 to 5340. 63S6. 6360
td 6371.
The amount ramalolns In circulation
feltaming thif »2th ,adamptlpq Ik

EUA 4 500 000.

—

Tbe Fbeil Apaot
CREDIT LYONNAIS—LUXEMBOURG

Company Notices

WEST RAND CONSOLIDATED MINES
LIMITED

(Incorporated in rftd Republic ol South Atrice)
Company Replttranon No. 01/01970106.

COUPON No. 1O0
(DIVIDEND 160. 1041

«m^C5y?2
55SS,5'

A
iSKb?pIS IKflisssToS'taSra vu^zSjiaTsi;

5522Coupons dins be demoted
payment mill be made:

In London at Gencor (U.K.) Umfead. 30 Ebr Place. London EC1N CUA
In Ftoim at CrmHt du Nord. 6 & 0 boulevato Hantmann. Paris (9c>
ht Baale at Swlsa Sank Coronation
In Zurich at CradU Sulue

C9^onl Mtanotaj^ holders resldeoc In Croat Britain and Northern Irelandwttt 06 paid as toll

Fence

20.092955

3.051625

17.040930

Uatinp forma can be obtained from the once of the Loadon Secretaries.

22nd January 1906

PW PCO G6NCOR rtlXJ LIMITED
London Secratartoa

L. J. BAINES

SSSri^Sf 'SSS
gy'^fi?1*^^ ***, the Un^dloltodM

SSSlTM to?‘«ito
,
2M 5% * **• ««ta we of 30% represents aS*

*

5*222*3

DAB INVESTMENTS LIMITED
Ctacorperatad in tbe-ftraubiic at Smith Africa
under the Companies Act. -No. 61 .of 1 073}

Registration Nn. S5IDS440I06
INTRODUCTION TO^TOE STOCK EXCHANGE

WKAlAha DC 8ROI HUXCMAPUM * COMPANY UMITCD
Share Capitol

1 and
6.000.000 Ordinary Sharoe of 00.01 3.8M.W0DAI ImetlntM Limned f the Company-) has been tor-mad as a >««,

Corporation Umltod.
AppHeatton has been made to toe Council pi Tha stock Excbanoe rnr >u a*the ahares of the Company In lasup to be admitted on. oa!!i 1

11 w

•'S'oiShSiSSS

«2MW1
tor a period of 14 daya from toe data of thin notice and tor a daua (ran —

oouee <*** ***• Company lAnnowncemento Omar oT^be StKK

fptenmiioeal Deppsttvy Receipts
idPraamiWiip

Shares Par Valve 3X50 Catmoa Stock
J‘ P-

attar Uie 22nd January. 19l6ima
mentation of Coupon No* 62 «:
M<
SHlm?Y2fi!

,r Tru** com»,W
30 West Broadway.

Vn£S2a* —^
Moraan Hoasa.
1 Anoel Court,
London:
02 FrankrlikW,
Antwerp;

jKo^rfssj.
lnwtw3t^ «

UNITED PLANTATIONS KRHAD
(InCOroorstM In Matavua}

NOTICE OF DIVIDEND
NOTICE IS HEREBY GIVEN that to

ss^"s;

«•*

saa
r~ .gtwthed iram warn wwnm tobearer should be presented for NVurnnl
ln awordante with the above mentioned««h«IOr. on or after tbIB

to-gkong Bank Group's
•"9_Sh6B*hil

99 aishoproato.

<»H0|T NATIONAL
USD 75 million

Bo«titig 4Utc 197t/tt

Tho rate of interest applicable
for the six months period
beginning on January 21 1986
and jot by the reference agent
« 8tV % annually.

OLD COURT DOLLAR
COMMODITY TRUST

ICDRi)

2* "’’^“"•d announce, that the

SS2r “'dPUSPoSB
^WdiSn «;

“It "IM ** Bvauablt *fn

AluBmeoa Bank Htfleiiinid mu
^•JSfP-NofwStaaank N.V.,

« oa n.v.,and Kas-A,ioclatie n.v.
AMSTERDAM OCPOSITARV

Amttordam. COMPANY N.V.
I4cn January 1900 .

$

*
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Financial Times Wednesday January 22 1986

FT COMMERCIAL LAW REPORTS

Removal of fixtures without filling

holes is an act of waste
MAJNCETTER

DEVELOPMENTS LTD v
garmanson ltd and

GIVERTZ
Coart of Appeal (Lord Justice
Kerr, Lord Justice Dillon and
Sir George Waller): December

20 1983

A TENANT who lawfully
removes tenant’s fixtures
dozing his tenancy commits
an act erf waste if be falls
to make good holes left by
the fixtures which affect the
structure of the building; and
where a director instructs
his company to remove
tenant's fixtures without
making good, he may be
made personally liable to the
freeholder for the company’s
act of waste.
The Coart of Appeal so held

(Sir George Waller dissenting)
when dismissing an appeal by
Mr Philip Givertz from an order
made by Sir Ian Percival QC
sitting as a deputy Official

Referee. By that order the plain-
tiff, Maneetter Developments
Ltd, was given lodgment for
£324 against Mr Givertz, second
defendant to an action for waste,
and for £771 against the first

defendant, Garmanson Ltd. Gar-
manson was insolvent and in
liquidation. It did not appeaL

*. * .

LORD- JUSTICE DILLON said
that Maneetter owned Industrial
premises in Northamptonshire.
On January 29 1973 it let them

to Pilot Chemical Company for
42 yean, with fuU repairing
obligations on the tenant.

Pilot used the premises for a
chemical business and, to that
end, put in various pipes which
pierced the outside walls of the
building. It allso put in extractor
fans.

Installation of the fans and
pipes involved cutting holes in
the cladding and lining of the
walls, or in the brickwork.

It was inferred that the instal-

lation was done with Mancetter’s
consent It was common ground
that the fans and pipes were
tenant's fixtures which Pilot
would have been entitled to re-
move during the term of the
lease.

Pilot failed to keep the pre-
mises in repair and got into fln-

anciaj difficulties. On January 6
1978 a receiver was appointed.
He agreed to transfer Pilot’s

assets, including the. lease and
tenant's fixtures, to Garmanson,
a company formed or acquired
for the purpose.

On February 6 the receiver
sold and transferred Garman-
son’s entire issued share capital

to another company, of which
Mr Givertz was managing direc-

tor. Ur Givertz thereupon be-
came a director of Garmanson
and was its only active director.

Garmanson went into occupa-
tion of the premises on February
6 1978. It decided that it was
not viable to continue trading
there and delivered up posses-
sion to Maneetter In. October.

Before delivering up posses-
sion it removed all the tenant's
fixtures installed by Pilot. That
was done by employees and re-
moval contractors, Instructed by
Mr Givertz. It involved re-
opening the holes in the clad-
ding, lining and brickwork,
which had been made when the
fixtures were installed.

No attempt was made to fill

up or make good the holes. Man-
cettec suffered damage. When it

re-let to new tenants it had to
allow a seven month rent-free
period because of the disrepair.

In 1981 Garmanson went into
liquidation. It was insolvent.
Mancetter’s *i**ni$ against it

were only relevant insofar as
they provided the basis for a
claim against Mr Givertz per-
sonally as Garmansoo's sole
active director wbo gave the
instructions.

Mr Givertz was under no
liability In contract to Maneetter
nor was he a guarantor of the
original lease, or of any arrange-
ments under which Garmanson
was let into possession.

There were, however, cases
whidh established that if a direc-
tor gave instructions for the com-
mission of a tort by the company,
he might be personally liable in
damages to the injured party,
though the tort was the act of
the company (see Hafnium
Chemical Works [1921J 2 AC
465. 475 ; Performing Rights
Society [1924] 1 KB 1, 14-15).

The Official Referee held that.

In removing the fixtures without
making good the ' holes in the
brickwork, cladding and lining,

Garmanson committed acts of
waste which were tortious. He
further heM that as Mr Givertz
had directed the tortious acts he
was personally liable an damages
to Maneetter.

If the judge was right that
Garmanson's acts were, acts of
waste. Mr Gfvertz’s -personal
liability must follow, because be
directed and procured those acts.

The question was whether
Garmansoo’s acts were acts of
waste—ie tortious.

"Waste" was defined in Wood-
fall’s Lain of Landlord and
Tenant Vol 1, p 644 as being “a
spoil or destruction to houses
gardens trees or other corporeal
hereditaments to the injury of
the reversion or inheritance."

It was divided into two main

ThePrincessAlice
T T a dofSHSoms tosssWivurtthoir

. . Hospice
f"— *• Ufimatihii nln-a-i I Inbo ptnead loMyou how

ihi-p into care by caah

VhoPrtnnwoNtoaHooploo
ESHER, Sonvy
Teiaphcna: Esher 68811

F.T, CROSSWORD PUZZLE No. 5,928

ACROSS
1 and 4 Found out like acro-

bat in 13? ( 6 , 2. 3, 3)
20 US call him in variety—seen

in 13? (34)
11 First one in 13 is a special

occasion (5)
12 Ted and Una initially could

be performing In 13 (4)

13 Where saw-bones works

(3, 7) . .

15 A noise surrounding begin-

ning of trick is to bewilder

(7) -n
16 Noteworthy groups possibly

In 13 (6)

19 and 21 Keep the business

going in 13 (2, 4, 3, 4)

23 13*s main males (7, 3)

25 Iran fails to fall (4)

27 Don to mislead (3, 2)

28 Eurasian, one hears, is 50

per cent of 13’s players (4-5)

29 Dot’s tape rewound to take

place later (8)
30 Whispers heard in 13 (o)

DOWN
1 Made coin for change

appearing in 13? (8)
2 Description when sheets are

undisturbed? (7-2)

3 Take top off shed that 5

hired (4)

5 Lion, Wild With nervous

effect from the river (7)

6 Passed on from a palm?

(8,4)

7 Anxiety produced by flying

gnats (5)
8 1 down will hope for more

than this ( 6)

9 He’d followed Club and got
into hot water! (6)

14 Those with roles in 13 were
originally this (10)

17 13’s production has to be
before first 11 (9)

18 Wearing combinations? (44)
20 Arrogant bowler from the

top Shelf? (4-3)

21 Voice included in 16? '(Per-

haps, by chance!) (6)

22 Fielder dose to wicket—

a

mistake (4-2)

24 Voices included in 16 for

some theatrical " Tosca ** (5)

26 Parts of what’s 27 in 13 (4)

Solution to Puzzle No 5^27
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categories, voluntary waste and
permissive waste.

Permissive wastewas a matter
of suffering buildings to fall into
disrepair by neglect Voluntary
waste, winch was in question in

the present case, was said In

WoodfaU to be actual or commis-
sive, a« by pulling down houses
or altering their structure.

Waste was a somewhat archaic
subject Actions for disrepair
were now usually brought on the
covenant. But there was no
reason to doubt the continuing
vaiUdlty, as a statement of the
current law, of the following
passage in WoodfaU: “When fix-

tures which have become part of
the realty and irremovable
according to law have been re-
moved, the landlord may sue for
waste . . . Where such waste
amounts to a breach of covenant,
the Ianefiord may sue either in
tort, or on Hie covenant . .

”

If removal of fixtures which
bad become part of the realty
and Irremovable according to
law (landlord's fixtures) was
actionable for waste, what was
the position where tenant's fix-

tures were lawfully removed, but
the places where they were in-
stalled were not made good?

It was possible- that when a
tenant’s right to remove trade
fixtures "was first recognised by
the courts, that right was upheld
irrespective of any damage
caused to the premises by the
removal (see Poole’s case, heard
hi 1703, reported in (1822) 2
Salk 368).

However, the position that de-
veloped was that "the tenant is

liable to repair the injury the
premises may sustain by the act
of removal" (Amos and FenmZ
on the Law of Fixtures 3rd ed,
page 124).

The extent of the liability as
expressed in Foley (2844) 13
MAW 274, 298. 299 was that the
tenant must leave the promises
in such a state as would be most
useful and beneficial to the
lessors or those who might next
take the premises, and must not
leave them to such a state as
not to be conveniently applicable
to the same purpose.
That was interpreted as a re-

quirement of the law that if

tenant's fixtures were removed
the premises must be made good
to the extent of being left in a
reasonable condition.
The liability to make good or

to repair, insofar as it was a liabi-

lity at common law and not
under contract, must be the
liability of the person who re-
moved the fixtures and not of
the person, if different who
originally installed them and
left them there.
At common law the liability

to make good was a condition of

APPOINTMENTS

New chief for

John Menzies
Kr T. P. Callaghan Is retiring

as managing director of JOHN
MENZQSS on October L He will
remain on the board in a non-
executive capacity. He will be
succeeded by Hr Ranald Noel-
Patou who joins John Menzies
later in the year. Mr Noel-Paton
is currently general manager.
Far East of British Caledonian
Airways based in Hong Kong.

*
Mr H. EL Fltzgibbons has

joined the board of HAMBROS
ADVANCED TECHNOLOGY
TRUST as managing director.

Mr Barry Perry has been
appointed managing director of

CROWTHER OF SYON LODGE.
*

GRUNDON GROUP has re-

structured its management team,
following the retirement of the
founder, Mr Steve Grandon. Hr
R. R. (Dick) Wlllgoss becomes
group chairman. He was manag-
ing director of S. Grundon (Ser-

vices). Mr Norman Grandon 1s

appointed group inRaging direc-

tor. He was previously managing
director of S. Grundon (Waste).
Three new directors are
appointed to the boards of both
Grandon Group operating com-
panies: Mr Derek Steggall. Mr
A. J. (Tony) Mitchell and Mr
Richard D. Bray.

*
THE HICKIE BORMAN

TRAVEL GROUP has been estab-

lished by AGB Research, Mr
Vladimir Raltz and Mills Reif
Leisure. The new company
acquired the travel agency busi-
nesses of the three shareholders,
namely Travel Specialists, Hldde
Borman Travel, Holiday in

I
America (London) and Jetstar
(Ewell, Surrey). Group chair-
man will be Mr Vladimir Baitx.

Group managing director and
group deputy managing director
respectively will be Mr Alan Retf
and Mr Michael Mills from Mills

ReIf Leisure. Sir Bernard Andley
and Mr. Peter Tyrer from AGB
Research complete the board.

*
The NFU MUTUAL INSUR-

ANCE SOCIETY has. appointed
Hr W. K. Morrow as a general
director from February L He
succeeds Hi B. & Martin who
retires on January 3L Mr
Morrow is a former president
of the Ulster Farmers’ Union.

*
Mr RE. C McCalhy has been

appointed as chief executive of
DELERAY (HOLDINGS).

*
Mr Parry Rogers, chairman of

the Institute of Directors and a
director of The Plessey Co, has

;

joined the board of BUTLER
COY Sc PARTNERS as a non-
executive director.

*
Two companies within the

SWINDON GUIDEX group have
made significant board appoint-
ments: Guides has appointed
Mr Andrew Tomkins as commer-
cial director and Hr Keith Price

as works director. In addition,
in the absence of the chainsan
and managing director, Mr Tom-
kins will assume responsibility,
as second-in-command. Swindon
Letter File has promoted Mr
Alan Sawyer to sales director
and Mr Graham Walker becomes
a director with special responsi-
bility for group transport.

*
Mr Deals Brain has been

appointed director of customer
services by TRIFID SOFTWARE,
a division of American Can (UK).

*
Mr John Birch has been named

senior vice president, director of
human resources for BURSON-
MARSTELLER/UK. He moves
from New York to Hurston*
Harsteller’s London office.

*
EDMUND GOODRICH has

appointed Mr Roger Miles to the
board as merchandising director.
He was formerly purchasing
director of GKN Stern Osmat

*
Dr Patricia Crocker has been

appointed to the new post of
director of information tech-
nology at the LSE from March L
Dr Crocker is currently head of
the computer service at the Poly-
technic of the South Bank.

*
GIROBANK has appointed Mr

Geoffrey Taylor in the new role
of head of International and City
services. He will be based ar
the bank's London headquarters
to the City.

*
THE NATIONAL ECONOMIC

RESEARCH ASSOCIATES INC
has appointed Mr Patrick Jenkin
as a member of its UK advisory
board- He was a member of
the Cabinet from 1979 until
September 1SS5. NERA Is a
member if Marsh am? McLennan
Comn»«t«e Inc.

*
PACIFIC SALES ORGANISA-

TION bas appointed Mr Andrew
Lawson as deputy managing
director with marketing respon-
sibilities. He joined in 1984 as
commercial manager.

*
Mr John C. Batts has been

appointed chairman of CITI-
CORP INVESTMENT BANK. He
will be directly responsible for
the bank’s corporate finance
activities to the UK including
mergers and acquisitions and
venture capital. Mr Batts was
previously managing director of
CIBL—a position be has hole
for the past three years. Mi
Francesco Redl has been named
chief executive with responsi-
bility for all Citicorp/Citibanl-'

fixed interest securities, money
market and foreign exchange
activities in the UK anr

northern Europe. Mr Redi wa:
previously in London as regions
treasurer of Citibank NA. Hi-

more recent assignment war
treasurer for North America .

z

Citicorp’s headquarters in Net
York.
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the tenant's right to remove
tenant's fixtures. Therefore re-

moval without making good,
being in excess of the right of
removal, was waste, actionable in

tort. It was commissive rather
than permissive waste.

It seemed contrary to common I

sense and to the concept of

;

voluntary waste as something
|

which applied even In the
absence of any contract or re-

pairing covenant, that a tenant
should be aHowed to remove fix-

tures without filling to the holes.

So. tong as the fixtures
remained installed, the building
was wind and weather proof. If

they were removed and the holes
not fiMed, the reversion suffered
damage. To make good that dam-
age by filling in the holes was
part of the condition attached by
law to Garmanson’s right to re-

move the fixtures.

The filitog of screw or nail
holes might be a matter de
minimis, and the tenant’s obliga-
tion did not extend to redecorat-
ing. But the leaving of holes
such as those in question
affected the structure and was
not a matter of mere decoration.

The appeal should be dis-

missed.

Lord Justice Kerr gave a con-
curring judgment.

SIR GEORGE WALLER, dissent-
ing, said that all Garmanson did
was to remove its own property
without doing any damage to the
waits. The realty was a wall
with a hole in it and not a wall
with a hole fitted with an exhaust
fan.

Counsel was unable to cite

any case where it was held that
voluntary waste could be com-
mitted by an omission to do
something.

Since it was accepted that no
damage was caused to the waHs
when the fittings were removed
dt could not be said that Gannan-
son was guilty of waste in re-

moving the fittings. There was
no tortious act at that time. It

followed that Mr Givertz could
sot be guilty of authorising a
tort

For Maneetter: Oliver SmiOi
(F. B. Hancock and Co-, Ban-
bury).

For Mr Givertz.: Nicholas Nar-
decchia (Robbins Olwey and
Bloke Laptttom, agents for
Leeds Smith. Sandy).

By Radbel Davies
Barrister

THESE REPORTS will be
published In volume form with
the full texts of judgments. For
details contact Kluwer Law
Publishing, Africa House, 68
Ktogsway, Loudon WC2B 6BD.
Phone 01-831 0391.
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COMMODITIES AND AGRICULTURE

Malaysian

commodity
earnings

decline
By Wong Sulong In Kuala Lumpur

EXPORT EARNINGS from

Malaysia's non-oil commodities

were estimated to have declined

bv 6.7 per cent last year to

l*4bn Ringgit (US$5.87bn)

compared with l5.4bn Ringgit

in 1984. Datuk Paul Leong,
Minister of Primary Industries,

said yesterday.
In a statement on the per-

formance of the country’s

primary commodities, he attri-

buted the lower export earnings

to the fall in prices of rubber
and palm oil. particularly in

the second half of the year.

Earnings from rubber fell by
20 per cent to 2.92bn Ringgit,

with volume little changed at

1.5m tonnes.
Palm oil and palm kernel ou

exports rose by 10.5 per cent to

3.29m t-junes, but because of

weak prices, earnings fell by

11 per cent to 5.09bn Ringgit.

Tin had a difficult year, with

the collapse of prices following

the closure of tin trading on

the London Metal Exchange
last October. Production fell by
12 per cent to 36^79 tonnes,

although exports rose by 36 per

cent to 54.000 tonnes due to

higher imports of tin con-

centrates for smelting and re-

export Export earnings were
estimated at l-56bn Ringgit

compared with l-lfibn Ringgit

in 1984.
More than 8,700 tin miners

lost their jobs last year, with
the closure of more than 100

mines, leaving less than 13,000

workers in the depressed
industry.

The only two commodities
which recorded good export
gains were cocoa and pepper,

which are relatively minor
crops, although the former
seems set to become Malaysia's

third export crop after palm
oil and rubber.

Cocoa exports rose 14 per

cent to 75.000 tonnes, and earn-
ings totalled 373m Ringgit, an
increase of 11 per cent.

Earnings from pepper were
even more impressive, surging
ahead by 77 per cent to 140m
Ringgit

Philippines sugar

shortfall likely

By Samuel Senoren in Manila

PHILIPPINE sugar production
for the first four months of the
1985-86 crop year, which began
last September, reached only
380.000 tonnesj. indicating tbat
the national protfuraon ' target
of 1.3m tonnes for the crop
year may not be realised.

The industry has to set aside
208.000 tonnes to ship to the
US as the Philippines’ share of
the US export quota.
Production for the year is

not expected to be enough to
meet both domestic demand and
the US quota but officials hope
to cover part of the shortfall
with a surplus of about 100,000
tonnes carried over from
1984-85.

Officials warned that if the
production trend caused by
depressed world prices
continued, the Philippines
would face an acute sugar
shortage next year.

Agreement near

on farm aid fund
BY JAMES BUXTON IN ROME

THE INTERNATIONAL Fund
for Agricultural Development
(IFAD), the Rome-based UN
agency which attempts to assist

the poorest farmers in the
world, expects this week to

announce the successful con-

clusion of long-running nego-

tiations on the replenishment
of its resources.

Mr Idriss Jazairy, the presi-

dent of IFAD, told the Organi-

sation's governing council in
Rome that the level of re-

plenishment was expected to

be lower than had been antici-

pated. But he added: “Ve
shall endeavour to utilise these

resources effectively with a

view to consolidating the gains

the fund has thus far made."
IFAD’s future has Been

highly uncertain for more than
two years, owing both to mis-

givings about tbe organisation

on the part of the US Govern-
ment and to the financial weak-
ness of the Opec countries.

IFAD was founded in 1977
•as an equal partnership
between Opec and OECD coun-
tries. It began with Slbn of

funds, and in 1982 members
agreed a second replenishment
of Si.lbn, of which 56 per cent
came from OECD countries, 41

per cent from Opec countries
and the remaining S per cent
from other developing coun-
tries.

The US Government over-
came Its doubts about tbe value
of IFAD some months ago, but
objected to the decisions of

other members to allow the
Opec share of the second
replenishment to fall to 40 per
cent. Later, however, that
objection was overcome.

'

It is now thought that IFAD
members will be able to agree
this week on a replenishment
worth between 9460m and
9500m, divided 6(M0 between
OECD and Opec countries. But
part of the Opec share may be
advanced by other developing
nations.
Mr Jazairy, who yesterday

acknowledged the Opec group's
“ readiness to make sacrifices
In spite of present adverse cir-

cumstances.” said that the
reduced second replenishment
would be partially offset by the
fund's 9300m special pro-
gramme to help small farmers
in sub-Saharan Africa. The
9300m for the three year pro-
gramme is to be raised over
and above the second replenish-
ment.

Cotton price disaster for

world’s poorest country
BY JOHN MURRAY BROWN, RECENTLY IN N'DJAMENA

CHAD, the world's poorest
country with an annual per
capita income of just $80, looks
set to make a massive loss this
year on cotton, its principal
export earner.

On improved volume figures
of 45.000 tonnes of cotton fibre,

up from 37,000 in 1984-85,
Cotonchad the Government
corporation 17 per cent owned
by France's Compagnie Fran-
caise de Development des
Textiles (CFDT), expects to
lose more than CFA Fr 200
(41p) on every kilo sold.

The deficit accruing to the
company could be as much as
CFA Fr 9bn (f16.8m), the dif-

ference between coats to
Cotonchad and the prevailing
world market price.
One reason for this is the

recent movement in world
prices which in the last 9
months have plummeted from
CFA -Er. 750: to -CFA Fr 370.
And World Bank officials

believe it will drop further.

At present the .world market
price is being depressed by ah
increase in supplies. For
example China, a net importer
of cotton in 1984, will this year
produce 20m bales for export

The recently approved US
Farm Act giving incentives to

could double in the next 12
months.
The fall in the value of the

dollar has been another factor
exacerbating Chad’s position.
According to Mr Ali Bomba,

Chad's Finance Minister and
president of Cotonchad. " the
situation is very serious.” He
said he was reluctant to make
a cut in prices paid to produ-
cers as this could act as a pro-
duction disincentive. The price
is currently fixed at CFA Fr 300
a kilo.

Another factor is the con-
tinuing security problem in the
south of the country. A cut
in prices could further antago-
nise southern groups.
In addition there appears

little chance of savings in
transport costs. Freight rates
from this land-locked country
to the Cameroun port of Douala
have increased steeply over the
last year according to Govern-
ment officials.

Cotton provides over 85 per
cent of the country’s official

export revenues and 70 per cent
of Government' revenues raised
through tax on exports.

With Chad's budget deficit
already at CFAFr50bn, accord-
ing to unofficial estimates, tbe
country could be faced with an
unprecedented financial crisis

«™i
C0tt0n unless market conditions im-

tively subsidising domestic prove substantially.

SSL A short-term solution may be
further downward pressure on found through a World Bank
pnces

- loan currently being negotiated.
Stock levels which, according But one official of Cotonchad

to Cotonchad, provide an said if conditions did not lm-
accurate guide to future price prove the Corporation could be
movements, are very high. One bankrupt by the end of the
official predicted that ievels month.

Legal row
looms
oyer tin

crisis
By Stcftn Wagstyl

A LEGAL row is threatening

to erupt at the London Metal
Exchange in the wake of the

apparent failure of attempts to

reach a negotiated settlement of
the tin crisis.

Shearson Lehman Brothers,
the US trading company which
is part of the American Express
group, has sent two solicitors'

letters—one to the LME Board
and another to LME trader

Maclaine, Watson, a subsidiary
of the Drexel Burnham Lam-
bert investment house. A
second American Express sub-

sidiary Shearson Lehman
Metals, an i-WR trader, is not

directly involved In the action.

Shearson Lehman Brothers fr

concerned about tbe continued
suspension of the tin market,

which has been closed since

October 24 when the Inter-

national Tin Council ran out of

money with debts to LME
brokers and to banks.

The company is understood
to have outstanding tin con-

tracts with Maclaine Watson
which have fallen due during
the suspension period. Shearson
Lehman Brothers wants Mac-
laine Watson to pay interest on
'the outstanding money—Mac-
laine argues that since tin

trading has ben suspended by
the LME it is not liable.

As a result Shearson Lehman
Brothers has sent a solicitors’

Jeter asking the LME board to

declare that while tbe suspen-

sion of tin trading applies to

business between brokers it

should not apply to traders be-

tween brokers and clients.

The t.MF Board's position is

understood to be tbat it does
not want to interfere in broker-
client matter.

The dispute does not help in

the efforts to maintain a united
front by the 13 LME brokers
and 16 commercial banks which
are owed money by the tin

council.

Meanwhile, Japan yesterday
presented a variation on the
latest rescue proposals for the
tin market which involve con-

tributions from member gov-
ernments, brokers and banks to

a new company to take over
the council's assets and liabili-

ties. The Japanese proposed
funding the government share
by changing the status of the
present Sixth International Tin
Agreement, which has been pro-
visional since it started in 1982.
tcT making it definitive thereby
committing members to contri-
buting new funds, possibly
£100m on Japanese calculations,
but only £60m on others.

The figures compare with
£200m demanded by the latest

broker-banker rescue plan. How-
ever, Japan also proposed rais-

ing extra money through a tin
import levy.

The conflict between tin pro-
ducers and consumers surfaced
again when Mr Sirman
Widiatmo, head of the Indo-
nesian delegation, condemned
a comment earlier this week
from Mr H. Onno Rudlng, Dutch
Finance Minister, that produ-
cers should contribute more to
a settlement than consumers.

Chile’s low cost copper puts

the squeeze on competitors

LONDON
MARKETS
COFFEE PRICES dropped
further yesterday on the Lon-
don robusta futures market
amid continuing uncertainty
over the outcome of the
International Coffee Organi-
sation’s talks on the future
of Its export control system.
Tbe March contract finished

at £2,43SL50 a tonne, down
£26 from Monday’s close- This
was in line with lower New
York values. Traders said the
market remains extremely
nervous, and many partici-

pants are staying on tbe side-
lines at least until the export
quota issue is resolved. Prices
have now fallen by more than
£550 since reaching their
peak above £3,000 two weeks
ago. One possible explanation
for Is the huge amounts
of coffee which producing
countries exported between
October and December, much
of which will be arriving in

the market about now. fat

other markets, gold dosed at
$352.75 an ounce, up $1,125
ou tbe day but well down on
the opening level, following
firm trading sessions in New
York and tbe Far East.
LME prices supplied by

Amalgamated Metal Trading.
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commercial disposal system will safeguard produTO° 6WW0 ^onnes^a*

1

year

pnrf
1
?5ns* investment IS the mine's future for at least from 1990. Finland’s Outo-decade, existing designed partly to offset the another 30 years. kiimpu has a 25 oer cent eauitv

f&0r
S,iS

d” £ **“ « ol these and fSSU 'UT'SftSTS
a year "and new minps^nufri rvnrtiv^tr, SmT!5

.' other investments win be to the mine's output in the form

lift die total to over 2m tonn« MS g£ 'SSStredure production costs still 1885 to about 1.36m in 1990. Within 18 months the financ-

A4. rhi»n..i/«ama*A „
Even then its vast orebodies ing of over Slbn for La Escon-

nit LS

^

lU h
.
av® scope for expansion, dida should be complete. This

pit mine in the north of Chile Enami, the other slate copper huge, high-grade deposit, owned— jointly by Australia's BHP
__ ... through its Utah International

Christopher Stobart on the SfS?VSS
continuing push to expand capable of ^ produrin^ 300JffiO

. ,
tonnes a year starting from mid-

production capacity ^ .
attract investment on this scale

» year in the early 1990s. US
copper mine production, in
contrast, has fallen by 30 per
cent from its peak in 1981,
under the pressures of high
production costs, stern environ-
mental regulations and a strong
dollar. Over the next five years
US mine production will at best
stagnate at just under lm
tonnes of copper a year.
More significantly. Chile is

much the largest exporter of re-

fined copper, and its largest
export market is the US. Domin-

tor »« a™
conclusively from the US to

Codelco’s output, a 50 per

Chue cent increase in mine output

The contrast between «a«4-
wU1 come 00 stream in 1988, to

tained growth in Chile and the completion of

decline in the US. during a L,°ew ^ash •“*}*“¥ fl
i
rnace-

period of depressed copper Pe je«“ery will a!so be en-

prices since 1981. was a power- “ J
131 5® a^itional

ful influence behind the apneal sold the form
by US copper producers in 1984

<rf
- J
rc

^?,
e
? copper" Sulphuric

for protection against imports. aci
,

d^ wwvoretl from the

That appeal was rejected by ?
I
V,
ar^ei smelting fadlities

President Reagan but resent- (alleviating a serious pollution

ment still surfaces In the re-
®rablem > and will be used to

current complaints from US l**cb copper from waste dumps
copper companies that prices *ow-grade sections of the
are depressed by excess supplies ?™body- The »et effect of these

from third world producers who mv<?stments will be to raise tbe

are alleged to be subsidised “tine's output by 300.000 tonnes
either by their governments or t0 850,000 tonnes of copper a

by international agencies such year by 1989 (more than tbe
as the World Bank. entire output of Canada or

These accusations are wide of Zambia): at least 700.000 tonnes
the mark in relation to Chile, will be marketed In the form of
whose expansion is founded not refined copper,
on subsidies but on high grade At El Teniente, the world's
orebodies and low production largest ' underground copper
costs. The major expansions mine with an output of 340.000
are taking place witbin Codelco. tonnes of copper a year, addl-
the state-owned company which tional mining and concentrating
operates the four largest copper facilities came on stream at the
ml

?M
S

i
n CM®- end of 1985 and are already

All four mines are comfort- operating at above expected
ably profitable, even at a de- capacity. The expansion is
pressed copper price of around likely to bring unit costs down

in copper muting suggests that
producer, operates no mines but the industry’s crisis-ridden
smelts and refines the output of image worldwide is unduly
many erf Chile's medium-sized influenced by the poor state of
and small mines. Smelting high-cost North American copper
capacity rose by some 20.000 producers. Chile's new domin-
tonnes a year in 1984 to 170.000 ance is beginning to be felt in

J

and 3 fwrtber increase of the copper market worldwide,

v Vi2u5
0111,es a

-

year “ planned For example. Codelco is anxious
by 1990. Refining capacity will to see the tin crisis resolved, innse at the same rate. order to remove uncertainty

the private sector of the from . the London Metal
Chilean mining industry. Exchange's copper market, but
w

11
!?

8 ®*,aneos, now controlled is likely to press for changes in
t*]e South African Anglo the structure of the T-ura itself.American group, expanded its Codelco is also taking a lead,

52* “e‘third in ^ RTZ - ta Promoting end-use
1985 to 80.000 tonnes a year, markets for copper, now under

Disp
!
ltad

J: threat from other materials,
will double the size of its El k __
Soldado mine by 3987, to 60,000 5

“
:

v

' a“l* **“ been rwpon-
tonnes of copper a year El ? ^?r r®cent advances in the

Indio, a sold nime operated h? 3mJ “
St Joe Minerals, plans to raise

^^“eunurgy. These promise

its by-product copper output by j®
almost 70 per cent over the next

in Prp^action costs, which will

five years. All these projects ^ less

will reduce unit costs of produe- Prpfl^ble competitors who can-

tion at mines which, with the “ot
u
aff
?
rd t0 invest tn improved

exception of Disputada, are al- t^ian ®ycr
ready profitable.

before Chile is the country that

In addition to these ex?-* will influence the future shape

sions. Chile should see the de» of ^ copper industry,

velopment of two major new Christopher Stobart is a direc-
copper mines within the next tor of Commodities Research
five years. Rio Algom, the Unit.

Official closing (am): Cash 449-50
34.5-5). three months 465.5-6 (440.5-

I), settlement 450 (435). Final Kerb
close: 483*4.
Turnover: 11.850 tonnes. US Prime

Western: 32-50-35.75 cents per mund.

GOLD
Gold rose SI 1* an ounce horn

Monday's close in the London bullion
market yesterday to finish at S3SZV-
3531*. The meul opsnsd at S358V
359*1 and traded between a high of

S35&V360*z and a tow ol S351V3S2V
Trading waa rather uncertain, reflecting

currant oil price trends and volatility

•n the loraign exchange market.

Gold BULLION iflne ounce) Jan. 21

After opening about unchanged prices
advanced gradually to trade C30 higher
on commission house buying, reports
Dreael Burnham Lambert. Gains were
extended an the afternoon opening cell

but values declined during a more
active afternoon an trade selling.

•
i ’

! I

1 '

Jen 13375 80 i—57.8i 3489360
March 2430 36 h-20.0 1 2435406
May. [2510-16 i

—35.5; 2MQ-486
July. 278680 1-20.0:3843 556
Sept. „..;2655-67 ;-21.B 3713-680
Nov 1370050 j— 2.6! 3775 740
Jan 12740-60 i-90.0! —

Salas: 6.310 (9,139) tot* of 5 tonnes.
ICO Indicator prions (US cents par

pound) for January 20: Comp daily
1979 198.18 Q00.26).- 15-day average
212.75 (212.44).

FREIGHT FUTURES
The market remained unchanged with

no fresh news from -tha physical marital.
Easier bunker luei was the only not-
able feature in an otherwise quiet day,
reports Clarkson Wolff. The Baltic
Freight Index was 904, down 3.5. The
Baltic Tanker lnd» was 813, up 29.6.

US MARKETS
PRECIOUS METALS traded
erratically as early specula-

tive buying encountered
strong resistance from trade

selling, and subsequently,
values, were ou the defensive

on commission house liquida-

tion, reports Heinold Com-
modities. - Copper and
aluminium, weakened on
nervous selling linked to
sterling weakness. Sugar re-

covered from early losses to
dose higher as good commer-
cial support emerged. The
lack of fresh cash Interest
continued to weaken coffee

values. Cocoa remained under
pressure as arbitrage selling

continued to emerge. Cotton
traded mixed as continued
uncertainty over the 1986
loan programme discouraged
interest. The energy com-
plex failed' to maintain early
gains because of reports that
©pee production is increasing.

The grain complex came
under pressure with wheal
showing sharp losses on long
liquidation In response to -

weak export demand. Fore-
casts of - additional rains In
Brazil and the lack or export
demand led to sharp losses hr
Soyabeans.

NEW YORK

MATING OH. GLDQQ U$ BsWww-

9*mtUS aaiwnu

Lots*! High tow

TO 80.25 52.W WOO
March SO®
April 67.00

stay 55 30
June 54.ro
July 54.70

Aug 5600
sw H.ro

NOV ro.30

60.85 W64
68.76 94.80

57JS MOO
66.45 62.76

85.00 K-90
87.40 56.00

89.00 59 00
59.DO 58.00

WOO
U.M
67.47
66.84

84.00
84.70
SB BO
88.00
66 50
87JO

OUANOE JUICE 15,000 to. anW*
H*gh Low
97.00 ».10 WOO
98.20 WJO
99.26 9BJ9 WJfi
100.10 - wow

March
May
July
SSpt
Nov
Jan
March
May
May

dm
95JO
90JO
96.40
99.30

100.20
101.W
102 00
102.78
102.75

SILVER 6.000 rroy ot- esnts/troy os
FfOV

Jan
Fab
March
May
July
Sapt
Dse
Jan
March
May

Closa
018.3
920.2
824.0
6319
640.2
048.9
881«7
68.1

678.1
888.4

High Low
•17.0 817.0

629.0 8175
637.5 625.5

846.5 833.5
684.0 644.0

887.0 «80

6B5.0 873.0

686.0 888.0

SUGAR WORLD
cants/lb

11 112.000 lb

May
July
Sept
Oct
Jon
March
May

Clow
8.18
5.60
S.7S
5.81

8.06
6.46
6.86
8,87.

Wgb Low rre-

8.18 4-97 8.10

6.50 S30 »«
BJ5 5.58 S-M
6M 5.82 8 88

8.07 5.W »01

a.ra 8.M ;»

ALUMINIUM 40M0 tb. c«nts/tb

Close Wgh Low Prev
Jen 53.10 — — 54.00
Feb S3.38 — — 54.85
March 63.70 6536 53.70- 64.60
May 54.00 55.65 54.00 54.95
July 54.46 .56.06 S4JE0 55.40
Sapt 5420- •— .-8B.ro
Dec 56.80 —

-

— 5665
Jan 95.8S __ 66.60
March 58.30 _ 67-26
May SILTS — 57.70

COCOA TO tonnes, Utomes
CIm High tow Prev

March 2143 2162 212* 2147
May 2192 2197 2179 2197
July 2224 2230 2207 ZE29
Sept 2283 22E7 2233 mtx
Dec 2283 -roe 2285
March 22M ! vra — 2278
fetay 2282. • — — . 2284

COFFEE eants/lb

Close Hioh Low
March 231.14 23900 227-SS 238.14
May 238.U 243.00 238.«8 282.88
July 240.75 248.73 240.75 246.75
Sept 244.40 247.SO 244.40 250.40
Dec 249£0 262.60 249.00 255.00
Match 263.00 263.00 263.00 2999.00
May 254.78 — -— 260.75

COPPER 29,000 lb. cants/lb

Close Nigh tow Prev
Jan 6520 — 85.75
Feb 66.45 M.10
Match 65 85 «so 88.85 56-40
May 86.85 68-70 0S.7S 46.4®
July 68.15 88.70 06.95 56.45
Sept 88.40 (US 88.30 86.70
Dec 58.95 8736 •6.90 87.10
Jen 87-05

' S7M
March 67.30 67JO 87.15 87JS
May 67.65 67.25 67JS 87.50

ESiEI
rinw Htoh Low Prev

March 62JTO 82.85 EE38 82.64
May 62.50 62.61 62.30 82.40
July 60.21 60.70 60.37 80.38
Oct 50.75 60.95 60.67 *0.83
Dec 48.98 49.10 48.80 49.00
March 49 90 49.86 49.85 49.80
May 49.83 • — — 80.60

CRUDE OIL (UGHT)
42.000 US gallons. S/barrels

Latest Htoh Low Prnu
Fob 20.55 19.86 2127

»ro 22.16 20.10 21.88.
April 20.70 21J58 19.70 20.90
May

'
20-40 '21 SO'* so.fir

June
*

20.35 av2fi “.1B.4S
"

20.45

^

July 2020 21-20 19.20 20.31
August 20.12 21.06 19.55 2020
Sept 20.00 20.00 20X0 20.10
Oct 21.00 21.00 20 05 20.01
Nov msm 20.00 18.32

p^ CHICAGO
LIVE CATTLE 40JJOO K>. eapU/lb

Fob
April
Juno
August
Oct.
Dse

Closa
58SO
61.05
80.17
E8.QS
87.42
58.00

High Low
58.76 58.40
61.95 80 97
61.20 80.10
81.70 6B.M
58.47 57.30
5940 66.00

UVE HOGS JaOOO lb. canto/lb

Low
Fob
April
Juns
July
August
Oct
Dsa
Fob

44.72
41.67
45.42
46.30
04.75
e\M
42 45
42.80

High
45.15
42.10
45.90
48.55
48.06
41 M
42.80
42.80

MAIZE BJWO bu ml". osnto/56lb-buy ri

_ _
__ Piau

March
May
July
Sspt

March
May

Ctodra High tow
247.6 248-4 247.4

261.0 2S3.0 250.6

2502 252.8 2502
227.6 228-2 228.0
221.0 221.2 218.4
230J) 230.0 228.0
234.4- - 234.4 233-0

249.2
252.6
252.4
228 0
218.4
227.6
232.4

PORK BELLIES 38.000 lb. CSflU/lb

Htgb
Fab
March
May
July
August

62.72
63.15
64.40
64.48
61JM

40.50
84,15
68.10
84.86
62.70

tow
62.40
63.05
64.10
64^0
61.

N

62.78
63.30
66 25
64-80
81.90

SOYABEANS 5,000 bU ruin, Csnta/BIBb-

buobal

r-'T» f muzz
Vij/

521 Sc
. .

•

. If

"it'
:

.V.tit . \ m.Y_
tjr
.vTlC -h V.B

~ *p
SOYABEAN MEAL 100 tana, 5/ton

Jaa
March
Way

August 1

Ctoas High
1B1J 186.0
153.9 1B7.S
156.0 158.0

1«.1 . v 5RI.S ... 1M.0
.0 180-2 157.5

Low
151 .5

153.6
1BL8

Oct •-

Dm
Jon
March

154.0
146.-5

148.1
148.0
148.5

156.8
tRW)
151.5
149.0

152 JS

146.8
147.7
146.0

Prow
154.0
157J
189.7
162,2.
162.5
155.0
149.5
151.7
161.5
164.5

SOYABEAN OIL CIMMO Ib. conla/lb

GOLD 100 troy o*, J/troy ox

Jon
fob
March
April

June .

August
Oct
Doc
Fab
Jw»
August
Oct

Ctoas
352.1
352.6
‘354,7
356-4
3604
38521
389.7
374.4
3793
389.4
401 jO

High
3S3k
359.7
3634
363-5
369.0
372-5
376.0
360.5
Btt.5
3947
491 JD

408 JJ

LowXU
350.5
353.0
353.5
3S9J
385.0
369.0
373J)
379.0
389.0
401 J)

40441

354.1
355.1

35741
358.7
383.1
367.6
3724)
378.7
3HS
390.7
386.8
ML9

En Htf«l Lew Prev
Jen i8.e 20.06 19.61 20.08
Mbrata 19.74 20.27 19.73 20.29
Mey 20.16 20.62 20.16 20.03
July 20.48 20-95 20.45 20ST
Auguet zoro 20.95 20.52 21.03
Sept 2a 56 20 95 20.35 21.05
Oct 20.86 20.95 20 80 21.05
Dec 20.75 21.06 20.70 21.20
Jen 20.77 — — 21-00

WHEAT 5,000 bW min. «mta/60lb-
buahal

PLATINUM BO troy ox. 8/troy ox

Close High Low Prev
Jan • 369.8 378.5 372.0 372.8
March 371.8 ‘ — 374.8
April 373.5 382.0 373.0 378.6
July 3702 384.0

.
376-5 329.2

Oet 378.7 387.0 380H 382.0
J* .

381 J. 386.5 3805 3848

March
my
July
Sspt
Doc
March

317J
28031
267.2HM
278.6
28341

324.4
291.4
268.4
Z70.4
279.8
283.4

317.0
285.6
267.0
26841
277.6
283.2

325 0
290.2
268.8
268.0
279.0
284.0

SPOT. PRICES—Chicago looae lard
15.90 (asms) coots par pound. Handy
and Harman allvar bullion 612.0
(613.5) cants par trey ounce.

POTATOES OIL
April opansti 40p down in 1 1ns with

an tasior phyaical
.
market and tower After a biiof recovery during tfi«

Dutch quota, blit' the buying Intarsst morning awaat crude prices continued

Close I562U-353U (CB49U 850<«)
Opening 63681* SWij (£868>«-85M()
M'nra ftx. 5356.50 (£202.033.
Aftin'n fix 6306.60 (£262.600)

I Cc iHlgh/Lowj.

that was previously in owidsnea at
thaw level* was again prosanr and
values quickly recovered. Throughout
the afternoon tha market waa locked
In a' narrow trading range, reports
Coley and Harper.

GOLD AND PLATINUM COINS

to Krug. 6187IS-188M (£1321, 133m
UKrug. *931,-961* (£678,8814)
1/10 Krug. 3391,-40
Maple leaf 8364-3647,
Angel 9360-362
1/SB Angel 938-40
Now Sov. *861, 86
laNewSovSSOi, 51 iz

Old Sov. SBllfi .93
*20 Eagle *450 490

isnati

8981899 900/897 898/008
BS1/S6X 098/040 050/092
.881/826 830.9/820 810/836
1 016(919 oio- ‘016(017
B20VO36 — 016/018
985/1000 S®©rB95
840/876 840/880
960(070 950/970

Noble Piet *388 3881*

(£271,281,1
iS2S74i-26Bif)
(£255 2661a)
(£243,-281,)
i£80i«-ei]
(£36-361*1
(£644.-66)
(£3180, 3471,)
(£2721,-876)

Jan.
April
July
Oct.
Jan.
April
July
OoL

Turnover 127 (84).

thair descent. Nymax opened 73c up
for February but was trading over a
dollar down by 1.30 pm E5T.

European products price* firmed In
the morning but began to fall off m— — the afternoon. Non-EEC gas. oil was

[Yesterday**! Previous .'Business particularly volatile with deals done In
Month I oloae . owes I done a *13 par tonne range-—Petroleum

_
Argus, London.

Feb
1

80.00
Apr 1 93.10
May— i 99jo
MCV_— 77410

' Feb:.. ...I 84.80

£ per tonne
80.00
93.00
99.10
76.70
82.00

fS8.H-79.6S
WLBM2.6B
fn.n-98jai

f™.BO-7750
(84.50-83JO

SPOT PRICES

GRAINS

SILVER

Old crap wheat continued to drift

lower, inflecting a lacklustre physical
msrfctu. Old crap barley, also closed
50j» lower, virtually untraded. New crop
wheat law some buying interest to
close about reedy, reports

. Mulrpece.

Silver was fixed 9.86o an ounce
hignar lor spot delivery in the London
bullion market yesterday at 438.95Q.
US cent equivalents of tha fixing levels
wera. Soot 619.4c. up 9.95c: airoe-
month 631.1c. up 10c; six-month
642 85c. up 10.4c: and 12-month
667.85c, up 10.2c. The metal opened at
440-4420 (624-R2&C) and dosed at 435-
437p (615-617C).

WHEAT - - |
' BARLEY

JYeaterd'yai + “oriYesterdyaj + or
i < ckM* : —

|
dose

[
—Mirth c(o*e

Jan—' 114.60- 0-60
Mar...-' 118.78 .'-am J 14.70 h-G.4B
May-! 120.36 :~OJ6 117.80 !—OJO

Ealaa: 223 (828) lota of 40 tonnes.

SOYABEAN MEAL
Tha iriarkat opened £2.00 higher on

renewed prole*slantl buying, reports
T.G. Roddick. Price* remainad stssdy
on weaker iterling and good, two-way
trade.

’ {Testarttoyi + ofi BuolneM'
|

doae
{

— ; Done

e
I

r
(per tonne I

,

Feb 'US.0-156.6 f+l.TB 1
. — •

Apr >-137.t)-1ST .6 I+2.Q&1STJB-1IT.B
June-—a; 154.7- [*2.«I36J-13«J
August

|

ISIJ^ 181J Ul.BOiSlA-lSlA
Ootober-^ . 152.6-155.6. ; +2.05,' 158,

S

^Change
1 + or —

CRUDE OIL—FOB (f per barren— Feb.
Ught 28.90 25.10 ‘ -a60

Arab Heavy— 25.00 25 10
Outwl 11AQ-21.M

OJHfl. -
j

-
- 98.30 I—O.SS— 1 102.60 [-0.26

SILVER
per
troy

Bullion + ort LMX, j+ ot
. _ ' p.m.

.

—Fixing
Price i uriorne'r

Spot 436.S5P +9.86- 433.6p +3
3 months. 450.70p I+10.4' 447p +325
6 month#-464.20p +10.& —

[

—
IS monthe<4ai.60p *1l> — —

July II 122.80
fleptj tooao
N^-l 103.10

Business done—Wheat: Jan 114.60
only, March 117JS-8.75. May 120.76-

70 July 122.90 only. Sept. 100.10-

99.95, Nov 103.10-3.00. - -Soles: 217 lots

of 100 tonnes. Borisyt .Jan. untnwad,
March 114.70 only. May -and Sspt un-
uaded. Nov 1CZ-65-Z.5a Soles: 18 lots

ef 100 tonnes.

LONDON GRAINS—Wheat: US dark

Deo.
Feb.

'+S.1S.1MJB
J153.0-US.B I+1J6

Sales: 902 .(196) tots of 20 tonnes.

SUGAR
LONDON DAILY PRICE—Raw sugar

*118.50 (£82.60). down $1.00 (un-
changed) a t&nne lor Jan-Fab delivery.
White sugar SI 60.00. down SI .30.

.

The market came under renewed
pressure from long liquidation in the
spot March position which (off to *
new lew for the move. Pnces recovered

-0.60

Brant Btond. IBTS-iCS t lolls
W.T.L (lpm est)-.—- 20.06 20. 10 ;

—1.725
Foroedoa (Nigeria) —
Urals (elfNMK) -

j

—

PRODUCTS—North West Europe
Prompt Oeflvery df (8 par tonne)

Premium gasoffna_> 218-220 -g
Gas Oil..... . .. I 176-177 . -3
Hoawfueion

{
111-113

j
-4.6Naphtha I leg-iai J _5

Psuuleuiu Anna nn—
Turnover: 6.848 (8,105) lots of IDO

tonnes.

GAS OIL FUTURES

Month fTHJV*! ^2“
• U-B.

_ . par tonne
Fob—— 173.00
Mar—_—> 1 68.2S

1.76; 187.00 71JO
MS I5

4 “ «-»
LME—Turnover: 12 (22) lots of northern spring no J 15 per. cent Feb uter to .dose near the high*, reports

jjpr—— - J64-B6 i-6^78 17A.M mjb
LOGO fluncm. 137 2S. M*r 130 l*ll#re. transhipment C. Czarnlkow. • »«3.SH 1-4.00 MMs no10.000 auncas.

Three months high 460p, low 549.5p.
final kerb 447-9p.

MEAT
Pncos opened on o steadier note duo

to hrmer physicals and rallied Inrtbar
on fresh buying and ehOft'Covsrlng,
report* Eastern Copital-CCST.

Seiaa: 41 (20) lots of 50 cercaae*.

3JS0kg.

lYesxerday'a. Previous! Ruainoi*
Montn dose 1 oloae 1

done___

p. per kHo (deadweight)

Fob : 102.90 102.30 .102.70-102^0

April .—

t

103,10 ' 102 60
June I 101.00 : 100.20 100.70

Aug 1
99.60 98-70 -

Oct 109.00 : 104.80 HOMO
Nov.—] 10B.80 i 103.50 HOMO

MEAT COMMISSION—Average fit- JUTE
slock prices ot lepresematlve inSrattf

GB—Cattle 64.21 p per
GB—Sheep 178.17o p«r

{
- 16.18) GB—Pig* 72.47p

(-064).

13725. Mir 138 sailer*, transhipment
east coast; US i/6‘ 2 soft rati winter
Fab 123.75, Mar 122.50 • seller. EC
French Jan 135.50 sellar. English feed

fob Fob 118.76/119.00 paid Hit coast,

jin 117. Fsb 120 sallera. Mar 120.00/

120.80, Apnl/Juns 123^0/124.50
buyar/iellsr. Sept 102.50 buyer, Oct/.

Dac 106.50/1 07.2S buyer/asllir^ Jan/
Mer 111.50 buyer. Matte: US - no 3
yellow/Franoh transhipment east coast
Jan 141. Barley: English lead fob Feb

117. Mar 118. April/June 122 buyers,

July/Aug 101 seller. Ran unquoted.

HGCA—Locational . on-farm spot
prices. FUed bailey: S. East 111.40,

S. West- 111 60. N West 11CL40. The
UK monetary coefficient (or the weak
beginning Monday January .27- (based
on HGCA calculation* using five days*,
enehangs raise) <s expected to ba
unchanged.

HO.B
Con-
tract

rardays^ Pr»vfou».|. Bimlneu
done

Juna
July •

Aug .

Sep

. 1-4.00, 17B.0aetS.IKl
162.00 '-3.00 Iiuffl

Jgg-OQ —4.60 I70.M-6I.P0
166.00 -6.00. Itt.M

_ .llWtORIto __ _. .«» OIL RJTOftEMren, Wend

Mar-—I IP.6-15aJl57^-157JlJ 52^ -h"n

S.‘May— '144J-146JU45^-144.4: 14ES-M2J1 J6 WM’-H -O.cTS. 2 .70-2Q2VAug —.] lfl.0-162.0. 150.0-160^ 1BU-M9.0 ”,r
^
h 19 00-19 60. -1 05' jq mire m-'

Set—
-1

167J.I57.+ T5M-1M^ 157J2ISfiJ 18«-1S.fiO, ‘0.6a
I

|
1

• June 18.00-19:00.
*

.r-rr i Tumov.,; 63 (558) lot* ol 1.000

Z157 (1.396) lots ol 60Seles:

tonnes.
Tate and Lyle delivery price for granu-

lated basis auger waa C184.50 (£184.00)

a wnne for export.

International Sugar Agreement—(US
cants per pound lob end stowed Canb- quinas dunna ih. dBv’arirtrt-—

^

bean porta.l Price* (or Jen 20: Daily reports Lew,? 2nd Poet EbSSZZ*
<,uM -

price 4.45 (4.43); 15-day ovorage 4.70 (buyers): Spot P,
'c°?

1

RUBBER

=S*t-ss: rs

kg Iw JUT«—ian/Feb c and f Dundra BTC PARIS—(FFr per tonne): Mar 1211/ The Kuai* Lumpur (oh 0ric»V,*i,
l7Bn »

•

tr kg •« dew S450. BWC *460. BTD *416, BWD *425: 1215. May 1250/1252. Aug 1306/13! 0. Singapore canu) ?
y,h,/

47o p«r kg lw c end f Antwerp BTC *430, -BWC *440, Oet 1346/1W0. Dec 1380/1395, Mar 183.5 (164.0) and for Cmb .5L
aB~ a-m MOI Burn unn -uciini in. • u 'Ur OMH 20 18Q.QBTD *390. BWD *400. 1445/1485. (174.0).
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FOREIGN EXCHANGES

Pound and dollar weak
asais a as. sj^sjs-s

£?*2. lower
- 011 inconclusive outcome to the G5 index 13L9 *»inst 1243 sixSW?* f!^ meetlne of finance minister* monthsW.

S
°veL ?e weekeni The dollar's The uSEri: was a little higher

i,*2j£ SSL^JWS"1 **?“ imtortoM therefore re- against thedoUar in FraSkSrtMondays close but the weaker asserted itself and with a few vSterdavwilh the ustrend was soon reversed as the large selling orders annearimr
Ui> uocnangec money marset

Bank Of England entered the 1»te in the riav ahaait
DM 2.4515 from DM 2.4720. dealing rates from the Bank of

market in an effort to avert a revised fourth Quarter GNP ,

ces*r
f

00 England gave the three-month
further rise In domestic latere*

qUarter GMP rterhng and ite reaction to lower sterling deposit contract a boost
oil prices. Comments by Mis qq the London Internationalrates.

This tended to stabilise the
market briefly and sterling's
exchange rate index recovered
from an opening level of 76.6 to

£ IN NEW YORK

Jan. 21

76.8 at 10 am. During the after- £
,

spaL
firm h/rarAvai* * » UKHTt

__ _ RLmo-VWi Unavailable

non however trading became a E2SS- I? mS™S2 I

veiy thin and extremely volatile 12 months [axb-elao^m ! "and with the possibility of an oil -

price war after the next opec Fom*nl «* dlKa«n epp»y ber average 202.747. Exchange British authorities can prevent
meeting, sterling slipped away to *“ us- dD°" rate index 1762 against 159.2 six another upward move is bank
to finish at 76.2 on its index, the j, . , . „ months ago. base rates, the market took heart
lowest closing level since March “®ures* rise to fears of a The yen improved against a from news that in an early
last year. Against the dollar It S0?™*"4 revision, the dollar weaker dollar in Tokyo yester- round of help for the money
foil to $1.4065-1.4075. a drop of £“***2“ * 2S&J& day- The US unit had been sold market the central bank bad
85 points from Monday. *?“ £.4570 from DM 2.4710 and ^ Chicago In very thin trading only adjusted its buying rates
Against the D-mark it fell to

2™ ?^.SF
f^??

09
T
0- J* and closed in Tokyo at Y20230 marginally, and that base rates

a record low of DM 3.4575. down down from Y202.95. Trading was would not nse yesterday.

Cf2S 3 4975 on M0Di"- «°d J8??Lw?ta*^SISi2nS|5SR a little subdued with a partial After rising to a peak of 88B2
Y284.75 compared with Y28&50. F* r&PS’IZ closure of US centres. There was the contract fell back, as the
Against the Swiss franc it slip- J?e 12 also some uncertainty ahead of pound came under renewed pres-
Ped to SFr 29325 from SES.JgSSl i?? .JnSL J? today's revised US GNP figures sure on the foreign exchanges.
SFr 2.9675 and FFr 10.6075 from f«S^ forthe fourth quarter. Else- losing over 2 cent against the
FPr 10.7175. ^mgerate index fell to 125* ^£ere theyen lost ground dollar and falling sharply to a
The dollar also suffered, against the D-mark, with the record low in terms of the

having spent most of the morn- D-MARK — Trading range latter improving to Y8238 from D-mark.
log confined to a narrow range. agefmyf the dollar In 198546 Is YS1B3.

POUND SPOT—FORWARD AGAINST POUND CURRENCYMOVEMENTS

Jan 21
Day's
spread Cion Orva month

% Him
pj. months

%
PA

US 1X040-1 XZOS 1.4065-1.4075 0.034.600 pm
Canada 1X008-1X909 lSna-UHO O.OTc pm-p»r
Nsthlnd. UVrLSO1

! 3R8VS.SS^ 2A^c pm -

Baigium 70.48-71M 70X0-7; 80 2S-TOc pin
Danmark 12-83-12.79^ 12.68-',.70 5V4Sore pm

6-25 1.79-1.74 pm
0.03 0.024.01 pm
7X2 7MB. pm
2X8 flOJOpra
444 1BV14>ipoi

802
003

203
wanmars itmeitran « a .w I’rtWlpm U4 IBVWipoi IT7..vr.T; .7,

i,hitM ,

w^car. liSSS* msm?* s^ers:"-* “H2 z2**0*"* -s-s* M^iSSSj
Portugal
Spain
Italy

Norway
France
Swat) an
Japan.
Austria
Swill.

223-2ZH,
216W08*,
23S2L.-2379**
10.S4V10.74
USHpIO.71
10.73-1003
284V287*,
24X5-24X2
2XZV2-965.

a n 7V7 pmX45V3-40, 2V2^p< pm
223V224\ 125-41Sc dta
21SV216* SS-Ucpm
23S4-23S6 3-IOUra die
1O.64V10.S6V Vmu pro-*, dta
TO.60VMJ.aiV 3VZVC pm
10.78-10.74 Vonr-pm-S-dta
284V2S6V 1.70-1.40y pm
24XS-24XB MVIZVora pm
2J&2V2.33V 2V2VC pm

Belgian ram la for convertible franca. Financial franc
Six-month forward dollar 3X2-3X7C pm. 12-month MMJBc pm.

809
13.76
LOS

Bank of Morgan
Jan. 17 England Guaranty

Index Chanb<> %
T7.9 —13J

126JB 15X
Otradlan toitarM, 80.5 —11.6
Austrian botillling

.

ixax 6.4
Bolgtan franc.. -—I 93.1

B3.4
—92—8.6

Deutsche mark—— 131.6 +12J

1S1.8 +7JS

—16j5
176X 4 88.7

206 100-16 pm
“Ul 18.27 die —3 id
-021 IV* pm 033
3.68 3*1-1**pm 004

-0.14 1VV RB 003
6.83 4.80-4-30 pm 806
6-59 SSVS&v pm 60t Morgan Guaranty change*:

B -95 1980-1982—100. Bank of England index

(baas anmiaei 1875—100).

9.72 6Y4V pm
71 -50-71 xa.

DOLLAR SPOT—FORWARD AGAINST DOLLAR OTHER CURRENCIES

Jan 21
Day's
spread Cloaa One month

%
P-a.

Three

UKt 10040-1.4206 1 .4065-1 -407S 0.6341.600 pm
Ire larxlt 10375-10437 10362-10402 0.65-0-46c pm
Canada 10016-1^4067 1 .4052-1 .4057 0XS-0.28C efis

Nethlnd. 2.75060.7725 2-7645-2.76S5 0.60J>O7c pm
Belgium 50-00-5000 50.1000011 MM2c<fia
Denmark B0S4-9J04 902-0.024 ' pm^oie dls

-

W. Gar. 204702.4615 2.456600575 0.7S-0.74pf pm
Portugal 158-168V 158-1584 180050c tfls

163.07-15405 1G3JO-1 53.70 2S-55o <Ua
1570-1877 1873-1674 12-13019 dM
7-554-1-59 7.564-1-57 SOVora «•
7.50V1.55V 7^3*4-7.544

505 1.76-1.74 pm 502
502 1.75-106 pm 5.00

Jan 21

Spain
Italy

Norway
Franca
Sweden
Japan
Austria
Switz.

-207 0.7t-0.7B«fto -209 Arq'tlivu.
204 107-104 pm 209 Xu.’.11^

. —2*3 30-34 atm -205 BraafuZ
-0.42 par-V dfai -O.U
3.73 213-206 pm 3-43 Greece_

-1805 400950dte -1705 trkongj
-213 140-185 dta -406 Iran.
-506 07-39 dta -9.96
—404 84-84 dta -275

000-1Mb dta -1.97 705-9OOtSa -4.04 WataY*a»

16,100-16,197 ;i

L

400-11,460 et_83-27. compared with
Finland— 7.6860-7.^9855.44006.4480 82-28

1O0 6V4Vpm

701VI044 7.42V7.63V 34-340ra dta
201 05-20200 70235-20205 001-0.19ypm
17204-17004 1729-17.20 ZVlVgn* pm
20770-20610 2083620945 0.7B-0.73C pm

f UK and Inland an quoted In US currency. Forward premium* and
dixeounta apply to die US dollar and not to the Individual eumnoy,

Belgian rata ta lor convertible trance. Financial franc 5020-5000.

-521 KU-84 i&b -4.65 N*rinnd 8.74002.780010386-10380
1«m&um 120 Saudi Ar. C.l 505-5. 1560l5.6804-a.650a

Sin’poro . 3.0090-5.0190,2.1306-2.1335- »* 32130-32S00t2>790 3.8960

1.1304-1. 1327,00000-0.8010
12.C32O-2.O260'l.426SL4276

J

21O.46-314.70i148.40-
112344-1 1.04D0 7.BO9O-

12080* 5420-
20554>^096J02M8602S

—

70.60 70.60 50.10-5020

on Monday.
145.40-16120
009^72110 CURRENCY FUTURES

POUND—9 (FOREIGN EXCHANGE)

, K , me i rouj.aavZ
-_
P^r~ P” . SAT. (Fn).(4.0886-42 100122905-2.9860— ““ UJLE f&wlBlS-B.1B70}S.6725-3278

6

'Selling rata

...t Correction January 17): HK-£ rata

was 112290-112060.

w**i f.

.

'

'V

EXCHANGE CROSS RATES CURRENCY RATES

Spot
1X070

1-mth.
1.4009

S^nth.
1*38M

6-mth.
1X731

12-mth.
1X478

IhM—STERLING Si p*r £

Latart High Low Prev
March 1X025 1X07S 1.4015 1X010
June 13836 1X900 1X835 1X830
Sept 1X700 1.3760 1X700 1X580
DM 1X600 1X800 1X600 1X650

UFFE—STERLING €25.000 S per £
Close High Low Prev

March 1X992 1X06S 1X996’ 1X057
Jim 1X822 1X850 1X850 1X885
Sept-• -1X670 . - • • 1X735
E*t vofpme 133 (70)
Previous day's opan kit 1X27 (1X40)

|

UfFE—DEUTSCHE MARKS D M12SJD00 1

* P®r DM
CIOM High Low Prev

March 0.4100 0.4090 0.4086 0X088
Jun* 0X136 — — 0X104

1201 403.6! 10.041 4^1671 52H

Yaa par lJXXk Franeb Fr par 10: Ura per WWte Balg Ft per MO.

EURO-CURRENCY INTEREST RATES

Jan. 80

1B2991
542540
926072
2.68729
3226601
MIA
MIA

.

Yen 1 6 j
220.924]

Norway Kr- B I M/A
Span'h Pta_ — 1 167.771i
SwedhUi K— ' 9l«t 624255 .

SwtaaFr • 4 i 227529^ 124664
Greek D(*ch i

‘ 201* l 16421® 139.763
Irtah Punt— |

— I N/A 1 0.714760

!JJ*,
“CS/SOR rata for January 20; N/A.

Eat vokima 12 (It)
Pmvioua day** open bit 194 (1*2)

STERLING INDEX
Jan 21 Previous

One
Yi

8-30 tun 76J6 77.6

9.0© am 76.6 77.6

10J00 am 7SX 77.0

11X0 am 76.4 77X
Noon 76X 77j4

LOO pm 76.6 77.4
LOO pm 76X 77X
3.00 pm 76J6 77J)
4.00 pm 7M 76X

ISia-lBi*
SV-RtaWAuZS
lHa-ilta

TnZj iff-wi l 16 i ld-17' ; 1634-1711 » I6ia-i6t§ J lKa-lB*

BJr.tFln)—-j
9*b-I0i* !

Br2r(Oon)-i JV-Wk r

yen —| 2A-7A J
D. Krone— 6*4 Bit

[

Aatan 4 ISttg)) 6 ig-6U

Long-term Eurodeiiara: two yeara 8V9 par cant: three yoariMV par cent;

four year, 9V-SV par cant: Bva years 9V-9V Par cent nominal. Short-tena rataa

era call lor US dollare -and Japaneaa yen: othara two days' notice.

EMS EUROPEAN CURRENCY UNIT RATES

Ecu
central
rata*

Currency
•mounts

against Ecu
January 24

% change
from

cantral
rata

% change
adjusted tor
dtaarganca

Divergerice
limit %

44X320 44.4757 -0.79 +1.03 ±1X425
8-12857 7X8702 -1.74 -0.08 ±1.6421
2X3840 2.17771 -2.71 -0X9 ±1.1455
6X6402 6X8154 —2.66 —0X4 ±1X854
2.52208 2X5298 -2.74 -0X2 ±1X162
0.724S7B 0.7147B0 -1XS +0X7 ±1X673

Italian Lira - 1520.60 1483.78 -2X2 -1X3 ±4X866

Changes are for Ecu. therefore positive change denotes a
weak currency. Adjustment calculated by Financial Tinea.

MONEY MARKETS

Nerves tighten in London
The London money market

was extremely nervous yester-

day, and although the Bank of
England could claim to have
kept dealing rates virtually

unchanged, dealers continued to

fear another rise in bank base
rates, because of the weakness
of sterling. It was suggested
that some' market operators

UK clearing hanks base
lending rate 12} per cent

since January 9

showed signs of panic, offering

paper at slightly higher rates to

the Bank of England, although
these bills could have been sold

at existing rates. Dealers also

fear that another rise of 1 per

cent or U per cent in base rates

will leave little ammunition to

the authorities if sterling comes
under further pressure after the

February meeting of

.

ministers. Market liquidity will

be increased today by up to

£500m through the second part

of a repurchase agreement with

the banks, on gilts and other

Government backed paper, at a

rate of 12J per cent
_

Three-month interbank touched

a peak of 13H3I per cent, and

dosed at ISA-ISA per cent,

unchanged from Monday. Dis*

count houses buying rates for

three-month bank bills rose to

13 per cent from 12) per cent.

The Bank of England initially

forecast a market shortage of

fSOOm, but changed this to
£650m at noon, and provided
total help of £685m.

In the early round of assis-

tance the authorities bought
£515m bills outright, by way of
£lm bank bills in band 1 at 12|
per cent; £lm Treasury bills in
band 2 at 12A per cent; £284m
bank bills in band 2 at l2iV12f
per cent; £lm Treasury bills In

band S at 121 per cent; £LSm
local authority bills in band 3
at l2i per cent; £176m bank
bins in band 3 at 12J-12A per

NEW YORK RATES
(Lunchtime)
Prim* rate 9^
Broker loan ret* »
Fad funds — - 7°»
Fad funds at .fonreantigo ...

—
On* month ..mm — 69*

Trenwry «ff* A Bond*
Two month 7«
Three month ' 725
Sis month 7.S2

Ona ysar — 7-7E

TWO year - »”
Three year — ... J*
Four year. mm..—• »*
Five year - *•«
Sevan year
lO year
30 year —

cent; and £37m Treasury bills in
band 4 at 12A per cent.
Another £180m bibs were pur-

chased outright before lunch,
through £10m bank bills in band
2 at 12A per cent; £S6m Trea-
sury bills in band 4 at 12-tV per
cent; £16m local authority bills

in band 4 at 12A per cent; and
£118m bank bills in band 4 at
12rV-Z2iV per cent.

No further assistance was
given in the afternoon.

Bills maturing in official

bands, repayment of late assist-

ance and a take-up of Treasury
bills drained £280m, with
Exchequer transactions absorb-
ing £290m. These outweighed a
fall in the note circulation add-
ing £75m to liquidity, and bank
balances above target by £5m.

FT LONDON INTERBANK FIXING

(11.00 «^n. Jan. 81)

Three month* US. dollare

Six months U2. dollare

CM 81/M offer Bans

The firing rates are the arithmetic

mean*, rounded to the nearest one-
sfartsanth, of tha bid and oSarad ntaa
for fiom quotad by the marker to

bid 81/T6 I offer BSilS

five nfarenu banka at 11 a.m. each
working day. Tbs banka are National
Wactrelnstsr Bank. Bank of Tokyo.
Dainsete Bank. Bangoa Nationals da
Paris and Morgan Guaranty Trust

LONDON MONEY RATES

MONEY RATES

Jan. 81 . one j
Taro

OVr nlg’t Month
.
Months

Three
,

Sbt
Montha Month*

Lombard
ipVntton

4 6 4.6 4-604.784.504.W4.0H4.TO4.3O 4.70 SX
Paris
Ziirioh... —

85, BKW* i
f‘8-v

fe-lta [
4 4*1 .

—
55? 5V6tt| —
6.7818V 7.031851 —

14 jm —
alliz IiOta-AiiUt-lWi

44**
6V6ftAmsterdam.———— .

—

Tokyo —
Milan
Brussels

—
1

Mh-lBig!
;

life .12 lg. li^iau

—

Treaaury Bills (sell]: one-month IFj Mr cant: three-months 12*1 per
cant. Bank BlRa (salt): one-month 124-12S oer cant; threa-raentha 12Vl2h par
cant. Treaaury Bills? Average tender mm at discount 13.1237 par cant. ECGD
Fixed Finance Scheme IV reference date December 4 to January 7 (inclusive):

II.838 per cent. Local authority and Finance House* aavan days’ notice, others

seven days* fixed. Finance Houaea Base Rata 12 par cent from January 1 1965.

Sank Depoait Ritta for tuna » aavan days’ notice 6V&1. per cant. Certificates

of Tax Deposits (Sarin 6). Deposits £103,000 and over held under ana month
12 par cane one-three month* 12>, par cant; three-six montha 12»« per cane
six-nine montha 12fc per cent: nina-12 months 12h par cent. Under £100.000
III. per cenr from January 14. Oaposfta hold under Series S 114 per cent.
Deposits withdrawn tor Caah Th par cant.

LONDON

Stronger

tone
Unchanged money market

Margaret Thatcher stressing the Financial Futures Exchange
UK Governments Intention to yesterday. Short sterling for
control inflation came too late March delivery opened at the
to prevent sterling finishing at a day's low of EfiS?. but soon
record low against the D-mark, recovered on good buying
JAPANESE TEN — Trading interest. Although dealers sug-

range against the dollar in 2885- gested that present levels may
1984 Is 263.15 to 199-65- Decern- not be sustainable, unless the

March three-month sterling
deposits closed at 36-53, well
down from the day’s high, but
still above the previous settle-

ment of 86.34.

The reply to a parliamentary
question by Mrs Margaret
Thatcher, the Prime Minister,
giving top priority to inflation
but suggesting that the Govern-
ment does not want to see
another rise In interest rates,
came too late to Influence the
market
Long-term gilt futures also

opened at the day's low, at
306-27 from March delivery and
finished higher on the day. at
207-18, compared with 107-00
previously. showing similar
reaction to the short sterling
contract
US Treasury bond futures

improved, following good de-
mand in the r»<;h market and
a more optimistic tone to
trading. The market will await
with interest today’s revised
figure on fourth quarter US
Gross National Product growth.
The March contract opened at
83-10 and after touching 84-06.

20-YEAR 12% MOTIOMAL GILT
ESqOOO 32x6* ol 100%

Cloaa High Low Pray
Match 107-16 106-00 104-27 107-00
June 109-14 109-14 106-01 107-17
Sapt 109-13 — — 107-27
Eat volume 7.458 (BJBS)
Prevhxa day’s open mt 6.89? (6.T85)
Bui* quota (clean cash price of 13%
Treasury 2004/08 las* eqatmaor prica

of near future* contract; —4 to +5
(32nd*)

1Q% NOTIONAL SHORT GILT H00,000
Store Of 100%

CKw High Low Prev
March 94-22 94-27 93-60 83-60

June 94-52 — — M-26

fist volume 711 (917)
PrevloMa day’s open fait 1.143 (1.0631

THREE-MONTH STERLING £500,000
point* of 100V.

Close High Low Prev
March 88.53 84.82 85.22 86J*
Jure 87.10 87.37 84.94 87.00

Sapt 87-97 88.00 87.SS 87.90
Dae 88.00 88.16 87-88 87.BO
March aaM 88.09 8843 8B4tt
fist volume 8,060 (7.406)

Previous day's open mt 9,967 (9,663)

FT-6E 100 INDEX £25 par full index
point

Cto*e M>sh Low Pr*v

March 139.40 139.40 137.40 738AS
June 140.90 — — 139.95

Eat volume 497 (312)
Previous day's open hit 1.984 (1346)

THREE-MONTH EURODOLLAR Sim
point* d 100%

Close High tow" Prev
March 91.07 92.00 91.82 01.86

June 91.60 91.83 91.74 91.66

Sept 81.57 91.57 91.52 91A6
Dec 91J1 91.30 91-28 91-20

March 91.06 — — 90.95

June SO-84 — — 90.73

S»pt 90.61 — — »0-60

Eat volume 3.7S8 (2^38)
Previous day's open kit 20663 (20698)

US TREASURY
32nd* of 100%

BONDS 8% 5100.000

Close H*0H Low Prev
March 83-27 84-06 83-10 82-28
June 82-22 8208 8208 B1-24
Eat vohima 8.710 (3.591)
Previous day’s opan bit 3X09 <4.166)

CHICAGO
US TREASURY BONDS (CST) 8%
5100,000 32nd* el 100'.'.

Lamat High LOW Prev
83-26 84-06 83-18 83-17

82-20 83-00 82-12 82-12

Sept 81-20 81-30 81-14 8102
Dec 80-22 81-01 80-17 80-15

75-27 B0-Q8 79-24 79-22

June 79-04 79-14 78-01 78-31

Sept Wre. — —
Dec — — 77-26

a— — 77-11

June — — — 76-30

US TREASURY BILLS (IMM) $1n>

points Of 100%
Latest High Low Prev

March 93.04 93.10 93.03 93.00

June 92X9 92.92 92X6 92X1
Sapt 92.67 92.70 92.64 92.SB

92.42 92.44 92.42 92X5
March 92.18 92.18 92.19 92.11

June 91X4 91-94 91X4 91X8
Sapt 91.70 91.70 — 91.68

Dec — — — 91.48

carr DEPOSIT (IMM) Sim paints of

100%
Latest High Lew Prev

March 92X6 92X8 92X6 92X2—
Sapt _ —

W

Si .78

Dac — — —
THREE-MONTH EURODOLLAR (IM«>
Sim points ot 100%

Latest High Low Prev
91X8 92.01 91.93 91X1
91.79 91.82 91.78 91.72

Sept 91.54 M-57 91.50 91X7
91X7 91.30 91X4 91.21

March 91.00 91.03 90X7 90X5
90.74 90.77 90.70 90.69

Sapt 90.50 90.54 90.46 90.45

Dac 90X6 90X1 90X4 90X3

LIFTS—EURODOLLAR OPTIONS
Jim point* of 100%

Strike
price
90.00
90.50
91.00
91.50
82J»
92JO
93.00

Puts—Lest
March
1.87
1.47
0.99
0X2
0.19
0.03
0.00

IB S

June Sapt VOl March Jtme Sept Vo

1

1X1 _ 0.00 am — —
1X4 1X7 0.00 0.04 0X0 —
0X0 0X0 0.01 0.10 0X3 —
0X4 0X0 0.05 0X4 0.52 25

0X6 0X5 15 0X2 0.4S 0.7B —
0.10 0.18 — OJ56 0X0 1.11 —
0.03 O.OB — 1X3 1X3 1X1 —

Previous day's opan interest CaiU 7,917. Put* 7.789

LIFFE C/S OPTIONS
£25,000 (cents per Cl)

Strike Call*—leet
prica Feb Mar April June Sept
120 — 21.02 — 21X2 —
1.2S — 16.02 — 76X12 —

-

1.30 — 11X2 — 11.02 11.02

1J5 6.02 5.02 6-14 6.57 4X7
1.40 2.16 2.BO 327 4.04 3.98

1.46 0X6 1.03 1X8 220 228
1X0 0X6 0X9 0.57 1-20 1X3

Feb

0X6
1.63
4.92
0X2

Mar April June Sept
0.00 — 0.26 —
0.03 — 0.73 —
0X3 — 1-60 2.58
0X9 1.71 3X5 4X7
2X8 3X4 5.82 7.28
6.11 7X4 9.06 10.66
10X7 11.14 12-36 14.63

Estimated volume total: Carts 143. Puts 311
Pravioaa day's opan interest: Call* 7.917. Puts 7,889

LONDON SE E/S OPTIONS
£12.600 (cants per Cl)

Strike Calls- Lata Puts—Last
price Feb Mar April Juna Sept Fab Mar April Juna Sept
1X0 21X0 - - 22.00 — 0X0 — OXS —
1XS __ 17.00 _ 17X0 17.00 — 0X5 — 0.7S 1.60

1X0 12.00 12-00 12X0 — 040 .

—

1.60 2X0
ixs 6.90 7X0 7X0 7.70 8.20 0X0 1.00 1.70 3.10 4X0
1X0 ZX6 3.50 3.90 4.90 5.5O txs 2.70 3X0 5X0 7.00

1.4S 0.70 120 1X0 2.60 3.50 4.50 5.60 6X0 8X0 10.10

1X0 0.20 OXS 0.7S 1X0 2X0 9.00 B.fiS 10.50 12.00 13X0
Previous day's opan lilt: Calis 6X07, Put* 6X43
Velum*: 317

PHILADELPHIA SE C/S OPTIONS

Strike
price Feb

CHe 1 art
Mar April Juna Sept Feb

Puts—Last
Mar April June Sept

ixo _b in. — — —
1X5 _ tare. _ 0.10 ~ —
1-30 _ re^. — —re _ — -ere IXS —re

IXS — _ 0X0 0.85 IXS 1 IW

1.40 2X0 4XS 1X0 2-70 3.4b 5X0 —
1.4S 0.50 1.10 2X0 5-bO —e — —
1-50 0.10 0X0 — 1X0 — •— — — — —

Previous day's opan kit: Calls S9.546. Puts 47.296
Votvma (midday)aCMta 2.618. Mr.lXD

I I I I ITTT
FCJREXTREND

Thecurrency*^ forecasting aid designed bv Fonttio,
the currency managers^uTTFnc>Torec3siers A. currency options Pth-iserk

Corporate rmsurer*and finance directors ivith IBM PCs
tune proved the outstanding value of this

£2X*0 or £32weekly including free Prcstol subscription

FOREXIA (UJi.) LIMITED
46 LtMERSTDN) STREET. LO\DON SWIOOHH.
Tel: 01-331 11350. THeu. 266046 PTPSiel: •SS130*'m 11 1 11 n h 1 11 >i 11 m 1 m

A 72 page Review & Outlook on Metals & Commodities
FROM

Rudolf Wolff
INTERNATIONAL FUTURESBROKERS

* Detailed Accounts of Key market events in 1985
* Extensive Chart Coverage& Data Tabulation
* Outlooks for 1986 with Price Forecasts ^ •»i"

TO ORDER YOUR COPY AT 650 INCLUDING P&P PHONEOR WRITETO

WolffResearch 01-626 8765
PLANTATION HOUSE. FENCHURCH STREET. LONDON EC3M 3DX

Commodity Futures Account Executives

DISAPPOINTED WITH YOUR CURRENT PAYOUT?
Generous terms available for CBOT/CFTC registered traders

with proven production
For full details please telephone:
A. E. EWELL 01-283 81S1
M&GT FUTURES UMTTEJ}

%
The

PrincessAlice
Hospice

We care for the terminally ill of all

denominations, and urgently need donations
to assist us with our running costs of

more than £400,000 p.a.

We will be pleased to tell you how you
can help us to care by cash donations,

covenants etc.

The Princess Alice Hospice
ESHER, Surrey

Telephone: Esher 6881

1
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Peoplewho know First Class value
wnh Northwest Orient, every first Class traveflor can eiyjy indy

exceptional value. On our Transatlantic 747s, there are only 18 First

Class seats, afl ofthem fuly reclining sleeper-seats^and thatmeans
aH the room needed to relax and enjoy aBthe luxuries ofoirenduave
Regal Imperial service. ExceBent and vnaepnative menus, with fid

freedom of choice, presented on Royal DouHon china. A pleasing

selection of both Ftench and CaBforraan wines, with a classic French

Champagne. Aft-round quality of service, in fact, beginning with

49 Afcemarte Street, London W1X 3FE
ref; (01) 629 5353 Telex: 266658

38 Renfidd Street Glasgow G2 1LU
Tel: (041) 226 4175 Telex: 777159

Manchester Tel: (061) 499 2471 Telex: 666936

advance seat selection on txxtfdng, through automatic entry to our
“Top Flight

1

' airport lounges and separate check-in at departure, to
expedited baggage delivery on arrival Nor do the extra recedes end
there: the Northwest Orient Free Right Plan entitles every First Class
passenger to 50% credit-mileage bonus. And aH that often at the
towestavaftabte First Class tares to many of our 50 US destinations.

People who know the value of Firat Class, go Northwest Orientl

Foriesen&lion$,seeyourtramlagentorcQataGtua.
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BRITISH FUNDS
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LONDON SHARE SERVICE
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LEISURE—Continued
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0
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' CWf Clwerpn Cim U . £251.: -t,

' 4ljfeOuc9dl Rrr
54 VCUrenentPriNL 58
26 toCfcrf'Mi • 21 -2
5 ' Do twraert *
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120 • 73 *GteQjRr 5i>a50r. 77
75 l V VCertwrEneroelOc. 54 •

345 220 VGIobal N» «ev .. . 230
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LONDON STOCK EXCHANGE
MARKET REPORT RECENT ISSUES

™r^ D,.„ ITmiitfc
‘First Sedan* Last Accwst l 1 jllll B iJC
Dealings dons Dealings Day
Dee 9 Dec 19 Dec 20 Jan «
Dec 23 Jan 9 Jan 10 Jan 20 —
Jan 13 Jan 23 Jan 24 Feb 3 I g

• •• New-time ” dealings may “*» A
place from SJO am two business days II
ail tor.

A continuation of the pres-

sures for dearer money sent Royals sustained a fall of 10 at

leading stocks lower throughout ygsp, after 780p. General Acd-
the morning trade yesterday, dent finished the same amount
Shortly after midday, the FT down at 7i5p. Among Life
Ordinary Share Index was down issues, falls of between 10 and
9.4 more with investors paying 14 were seen in Son Life, 788p,

little heed to an early Bank of Legal and General, 697p, and
England signal that it was tint Prudential, 75Sp.

ready to accept a fresh increase »_ Really Useful Group
in bank base rates. Sterling

staged a highly satisfactory
moved down a^n. Mue S3?given SRumSttnTSl
cial intervention, in nervous The shares, offered at

Ttforth^Sea oif^jiices a miaunum tender price of 320p
although North Sea oil pnees

a strtWng price 0f 330P,
1

wUnS
y opened at 335p and advanced

Mondays low levels.
steadily to 340p; dealers reported

An interest rate-sensitive a relatively small number of
equity market appeared to be public sales which were easily
vulnerable. Business was thin absorbed.
and the trend was not responding a CQUn ie af
to a better tone which had deve-

in relative
&* suh-

loped in the Gilt-edged market. Pe«e
trSc 2 lmsuira

However, a later further recovery jjed ttadmg aa investMS

^^fbe«%Ps?nTsoPonX^ counter-bid fhmStfuio incur-

raaMm ring a Monopolies Commission

^ra'seeidne selected reference. Guinness fell 3 more
t0 287p; the shares-and-cash offer

Reuters
8

for Distillers is now worth just
Beecham, Glaxo and Reuters.

un<jer 600p per share. Original
From that moment on a change bidder Argyll dipped 5 more to

Of direction ensued which con- 350p. Matthew Clark advanced
tinued after the official 3.30 pm 20 to 425p in response to the
close to leave the FT Index a increased ' interim profits and
net 2.6 up on the day at 1108.7. dividend.

f
nf’U°°a ,

Sh
?£s

L

d5U Ag-inst a» trend in n dull

Tmbi °"^A ° renumnlfon of fbl Building sector. Rugby Portland

£5?il dnU tSTSl Street g™ent alirecred further speru-

in the early business failed to „tiv0 support

rteck the ’later improved \>“T-'H
“ I52p, after 153p: the latter

Gilt-edged securities opened settled fi cheaper at 358p. Dearer
nervously with traders expecting money worries continued to un-

Equities rebound from low

levels to close higher

FINANCIAL TIMES STOCK INDICES

Government See*.... 60.56 80.39 81.28 8132 80.98 80X1 80X0
Fixed Interest. 86.71 86.88 87.10 87.11 86.64 86.70 84.14

Ordinary m .. 1106.7 1106.1:1118.7 1113.8 1109.6 1094.3 1024.fi

Cold Mines.— 341.8 33S.5 t345.Q 346.0 311.6 -306X 463.0

Ord. DfV. Yield 4.47 4.48 4.44 4.45 4.46 4.62 4X8
Earning*, Vld. Sifult, 10.94 10X7 10X8 10.91 10X5 11.Q7 10X6
P/E Ratio (net) (*) 11.34 11.31 11X1 1138 11.36 lixi. 1X38
Total bargains iE*t_ 83.957 23.112 24,128 23X76 84,163 86,443 53,299
Equity turnover Cm. — 476.7 672X SOB.13 591.79. 620.14 597X9
Equity bargain* - 22,926 21,160 22.W4 -19,946 21,562 34,240

Share* traded fm!)... — 218.0 2S7.2 254.0 196.4. 2495 897.3

9 10 am 1098 8. 11 am 10998. Noon 1087.0. 1 pnt 1098.2. 2 OK) 1099.1.
3 pm 1103.1. 4 pm 1106.6 Day s High 110B.7. Day's Low 1086.7. Buis
100 Government Securities 15/10/26. Fixsd Intoreal 1828. Ordinary 1/7/39.
Gold Mines 12/9/55. SE Activity 1974. Latest index 01-246 6026. * Nil » 10X3.

HIGHS AND LOWS S.E. ACTIVITY

— 1905/66 sinceCompilot'n INDICES ' 2o’ . :
17*

• High low
i
High ' low • Dally '

,

— —— Gilt Edged l

Govt. SacsJ WJ7 78.02 I 127.4 : 49.18 - 1S8'5
1
13®-7

lIB'IO/BSi iza- 1.66i ! fflO.SS) . i Si I '75)
. ,-o - ! -_ ,

Fixed lm J *0.98 62.17 1 1B0.4 : 50.63 • vSuo— 963.6 1156 5m
• (23/ 10,85- <28- 1|65> '28/1 l>47j (S.K75) ,5 dayAvsrage

Ordinary — 1 149.6 91 1.0 ‘ 1149.6 . 49.4 4S!K Edged
\

‘

.

. >3/1/86) <5/12/85) . iS/LM> iJ84/4)i Bars^n*.- 154.0 151.4

Gold Mines 656.9 217.6 I 734.7 ‘ 43.S , Bargains.... 139.7- 189X
«15.-4;85, (5/M.B5) hISAM) t28/J0;7I, valST..^- 996X 955.9

were marked up to 432p on the
impressive annual results and
proposed 25 per cent scrip-issue
before closing a couple of pence
dearer on -balance at 430p.
Media Technology, however, a
firm market of late, succumbed
to profit-taking and fell 12 to
200p.

Unlisted Securities Market
counter KLP provided an iso-
lated firm feature in Paper/
printings, rising 25 to Slop, after
3l5p, on baying ahead of tomor-
row’s preliminary results-

.
‘ Secondary issues provided the
noteworthy movements in the
Property sector. Frogmore
Estates attracted speculative buy-
ing Interest and gained 8 to ISOp,
after 185p. but Begalian encoun-
tered profit-raking and shed. 15
to 32Sp.

Textiles, selectively supported
of late, closed with modest
losses . for choice. Scottish
English and European dipped 6
to 148p in reaction to the Interim
profits setback, while profit-

taking left recent speculative
favourites S. Jerome, 7 off at
65p, and Parkland, “ A " 3
cheaper at I12p. A rare firm
spat was provided by John
Beales which hardened 4 for a
tyo-day improvement of 12 to
HOp: .the preliminary figures
are expected tomorrow.

Tobaccos returned to -favour.'
Imps, down to 248p initially,
attracted support following talk
of ab increased offer from

an extension of Monday’s sharp settle other leading issues. Bine logs depressed Freemans and Thomas Robinson closed 14 to current protagonists Hanson
setback. Investors appeared cop- Circle lost 0 to 550p and Redland Grattan, which fell 6 apiece to the good at 178p on reports of Trust and finished a net S to
vinced Initially that only a gave up 5 to 355p, while BPB the common level of 314p. Lee a broker's circular, while a Burry the good at 257p; the offer
marked rise in base rates could industries slipped 4 to 338p. Cooper, still buoyed by talk of an of speculative demand left readies its first closing date on
dear the scene but a sudden Barratt Developments remained imminent deal, closed 7 up at Cronlte 8 higher xt 67p, after Friday.
Influx of buying altered these 0n offer and shed 4 more to H6p, 170p- 71p. Hampson Industries, reflect-
opinions. The demand, which while George Wimpey, a firm pfessev attracted buyers in

“s increased interim divi- BP belOW best
was thought to represent mainly market recently on US demand. thewSe of to? d£Lio?toJefe? deod aad Profits, gained 1* to "

. 7 ,

•

the closing of professional short encountered profit-taking and fell gec^ unweimmeihid tn hp 27Jp. but Westland continued to Leading oils remained highly
Twixirlnns fminri fhp marker over- a i- nan Rncuii s uawelcome Dia to ine j-ift sensitive in movements in intpn-posulons, found the market over- 6 to 138p. Alexander Russell Commission and lhe drift lower and dosed a couple sensitive to movements in inter-
sold. Longer-dated stocks soon provided an isolated bright fea- ^ i7^>- o* Pence cheaper at Sip. national crude oil pnees, -which,
regained early falls of i and hire, rising 8 to 144p following me were^SaltenJd ft the Dearer monev worri« •*** <>Peni“8 lower rallied« ™ nawrSisraas

i

Shorter maturities recouped icl were dominated by want of support Racal lost 4 at vulnerable and dipped 12 to 344p,
early losses of 4 to end that sterling/US dollar influences and 176p, after 174p, Thorn EMI a while Tesco shed 5 to 270p. Dee ?

uaUty ods mirrored this per-

much higher on balance, while edged up 6 to 752p. Amersham few pence to 389p and British CorporaUon fell to 220p amid 5*™*”“! around 5
index-linked stocks performed international continued to trade Telecom 2 to ISlp. Secondary rumours that the company may during iruual dealings.- BP
similarly. More settled money firmly and rose 5 to 320p. issues were featured by LPA launch a bid for Sears, but late 1“®!^ 558p during the early
market rates, three-months inter- Industries which jumped 12 to support left the close unchanged- a^emoon Pnor to settling a net
bank rose to 13ft per cent before Sears wanted 100p in response to the impres- at 230p. Elsewhere. Ireland’s III -10.to.tha good ar.553p. Shell
settling unaltered at 13 1 per

r . sive annual results and proposed gained 6 to 143p in reply to the were finally- unchanged on
cent, were a help, but the course Leading Retailers highlighted 20 er cent wrip^ HiKhland good annual results and acquisi- bailee at 660n after extremes

?L?i"J“5J^D.illlued t0 cause
s^SltTSi

1S?ss
a ElSSc. Don news. of. 653p.and 686p.

..
Enterprise

anxious moments.
of 653p and 08Gp. Enterprise

SSSSl to 112p; Dee Corpora consideration of the £dgS* a SKfS aTufi?
tion. Bats and Gerald Ronson Al,antic Computers firmed 5 to mmnaiiv'c .Tnind/in and retained a gain ot 5 at iJ5p.

Clearers down again Tri Tm&STSS ^ W.Vj
*«» SSlSniSsSJSSf “ S

j

^.gS^*ggg-
JSS K2^2S^^«Bri

Sf ing worries over dearer money GKN moved up 7 to 278p in to 34\p following newsletter com- £*:
bankR Scrappy selling in an trends, took heart from the Bank belated response to pressmen- ment, but profit-taking clipped 6 oj*Hy ftose with US erplorabon

of England’s intervention and tion. while Vickers, reflecting . from Kennedy Brookes at 230p. “*««**• came under renewed^ ^,1®Pf«S
rC
i
ay
,
S
h«i!

D
?; closed a few pence firmer on nationalisation compensation selling oressire znd were

balance. Barton ndlied 5 to hopes, put on 10 to 3l8p; the Metal Bov lower featured by^^frstland Oil and

505p.. while recently beleaguered latter’s preliminary figures are « BOX lOWET Gas aduch dropped^ 10 to 40p.
West ended 5 off at 697p, after Harris Queensway, down to 202p expected next'month. Outside of Among' the ' miscellaneous jw* Ekplorarion Gomnany of
®33- at one stage, settled a couple of the Engineering leaders, Wadldn Industrial leaders, . Metal Bex. .VwdgaBa. 5 _dQwn at_40p./Jack-

Sellers agaia field sway in pence dearer at 2Q6p. Secondary advanced to 170p before closing encountered further profit-taking sdn 'Exploration, fell away to 26p ;

Insurances. Composites closed Stores mirrored the leaders in- 15 up on balance at 156p follow- and gave mp 14 more to 569p, before rallying strongly on- ex* ;

above the day’s lowest levels, most cases, although fresh offer- iug news of a bid approach, while Trafalgar House, a mem- ploratkm hopes to end a net 4
ber of the rejected Channel up at 32p.

tunnel Euroroute consortium,- „ ,, , ,
remained depressed and fell 8 UOluS move aJiead

FT-ACTUARIES SHARE INDICES feSSr&p =
These Indices are the iokrt compdatkui of the Ftaadal Times, 3§op, while oaM?partly“r^c? enrouraged a minor rally in gold

the Institute of Actuaries and the Facalty of Actnaries HJTVJFSiA“
Bowater dropped 11 to 270p South African Golds moved

EQUITY GROUPS _ _ Ita fm 7m following news of the proposed higher at the outset as- theu
Tues Jan 21 1986 S Un ^ 48 - acquisition of Startex Corpora- firmer trend million produced

jl C||R.errTlflNC 20 17 16 laamJ tion of the US. Worries about strong Johannesburg and Conti-
(x auD-obUiiung _ the futre of Goldcrest prompted nental buying interest This

faL fires Esl dullness in Pearson, down 9 at continued for much •' of the
Flgntes hi ipwmilKses Am Mmber of Mw Ok WE sda*. 411p, after 408p. Evode gave up session before a flurry of proflt-

stoda per section h**
55? wf* 'SSf*

*5?* « to lllp after comment on the taking from US .operators took
NO. cm* mu W&ist WSU No. Nt go. g*.

interim figures, while profit- prices- off their best levels
— — taking after the preliminary towards the. close. The Gold

1 CAPITAL GOODS {214) 558.97 -0.7 3007 4X4 22X5 8X8 573J1 57546 573JA 577J5 results left Appledore 15 down M<nes index responded with, a
2 BuihfinH Materials (24} 517.92 -L2 1845 4X9 ms am 525a7 52744 52222 51541 at 290p." Beaters responded to 2J improvement to 341^.
3 Cofltractlng, Construction (28) 915X0 -L2 10X2 459 13X4 049 927.97 93030 921.15 755X7 US buying with a gain of 10 The best performances in
4 Electricals03) 1575.91 -ox 9X7 4XL i«X5 oxo 1570X0 1585X4 156542 170144 at 385p. Occasional support lifted Golds came from the leaders
5 Electronics (39) M2L71 -03 1050 3X0 2240 0X0 142540 M37X2 142L97 1927JS Avon Rubber 8 to 283p, while where gains In excess of a point
5 Mechanical Engineering (53)—™ 51749 -0.9 10.99 440 11X5 013 32057 322X4 321X9 29OJ0 Longton Industries rose 15 to were Common to Randfontdn,
8 Metals and Melal Forming (7) 252.71 -04 8.72 5X7 14X0 0X0 254X1 2S529 254.95 101X5 150p on land development hopes. £65. and Sonthriul. £29.

J S2s=i=a= fSS ^ ’iS S SS *** c,n»r.a«
.

Rand terms, and the sharply in-

,

creased dividend failed to
|

inspire platinum producer 1

Rmtrnbnrg whitffi held at 650p.

A cut in domestic interest
|

Tates, the firmer trend in bullion
|

and a decline in sterling against
toe Australian dollar prompted

.

a general upturn iq “ down-

1

under” stocks. Among toe l

leaders Peko-Waltsend advanced
14 to 280p, M1M and CRA 6
apiece to 156p and 292p respect-

j

ively. .

Traded Options
.

j

Increased demand for Traded !

Options resulted in 18,550 eon-

tracts transacted, comprising

11,986 calls and 6.594 puts.

British Petroleum were to the
fore with 1.470 calls done, over
half of which were struck in toe
January 530’s. Operators also

displayed revived interest in

-Imperial Group and Beecham
- which attracted 1.402 and 966

calls respectively. For toe
second successive session, put
business centred on British

Telecom with 1.297 trades done.
Elsewhere, the FT-SE 100 con-

tributed 786 calls and 1,503 puts.

TRADITIONAL OPTIONS
First Last Last For
Deal- Deal- Declare- Settle-
tngg Logs tion ment

Jan 6 Jan 17 Apr 10 Apr 21
Jan20 Jan 31 Apr 24 May 6.

Feb 3 Feb 14 May 8 May 19

For rate indications see end of
Unit Trust Service

.

Stocks favoured for the call

included Premier Oil, Lonrho.
Abaca Investments, Newman
Industries, McCorquodale. South-
west Resources, Norfolk Capital,

Entertainment Production Ser-

vices, Foward Technology,
Vosper, Good Relations. Clive

Discount and Sears. Puts were
I

done’ In Hawley and Snnlelgh i

Eiesctxonics. 1

NEW HIGHS AND
LOWS FOR 1985/86
MEW HIGHS am
FOKE1GN BONDS (1) Ktlwd tl/sc 1983-
1966. AMBUCAMS (t> Union CsrtMde.
BANKS (2) Banco dr Santander, Jqsrah
(LroooMI- MEWERS CXI CISrK (MlllMWI.
Irish D/stiilsfs. BUILDINGS ti> French
Kler. CHEMICALS (1) AJcro. ELECTRICALS
(M Control Tnch. Dewhorsc A.. LPA IndA
Philips Lamp. ENGINEERING (6) CrOMte.
Downtobrae. MeKKImtc Bros. Nell
(James). Robinson (Thoms*). Wadkln.
FOODS (2) FH. Mcedlsrc. HOTELS (1)
Midsummer Inns. INDUSTRIALS (SI
Abber. AUBury and MMtitv. Crean (J *.

Hay (Norman). Loaoton tads- IKSURAMCE
(X) FA Insurances. Howard Grotto.
PAPER (2> Cradlev Print. Smurn (Je«er-
son). TRUSTS <5) European Assets. Murray
Smaller Marlins 6. Rolloco.tUV. Do Sob.
Tor invest Cap. OILS (1) Bell Resources.
MINES (1) Bond Corporation 1

NEW LOWS (U)
LOANS (4) Nationwide Bnlldlnv Society
11-.,pc 1 SI9/86 DO mac 20110/86. Do
tiraoc 17 n.M, Do 1tV/« 161296
STORES (2) French Connection. Home
Charm. ELECTRICALS (A) DDT. Electronic
Data. Feedback. Sarasota Tech. ENGINEER-
ING (1) Simon Enp. FOODS (1) ASOA-
MFi. HOTELS (1) Prince at Wales.
INDUSTRIALS (3) Boot (Henry). InnraRnd
Assoc. Trafalpar House. LEISURE (3) Mm
World. Tottenham Hotspur. Viewplan.
NEWSPAPERS (1) Trinity Intel. PAPER GO
Davidson Peorce. Geers Gross. PROPERTY
(2) London Provincial Shoo. Mayfair City
Praps. OILS (11) Bride* OH. Caries* Caeel.
Enfinton OH. ERIC. Eaolormtlan Co
Louisiana. Flratland Oil. Hunting Petroleum,
imp Coer Gas BpcCav Uus lb 1995-2000.
Premier Cons. Sapcrelpn Oil. tr Energy.
OVERSEAS TRaSB^S U) Boustead.

RISES AND; FALLS I

EQUmES

1985/6 -

in Sae
iI-3£fl

FA 15/

1

fj».- B/l
s500 7/3
F.P.33;;
-F.PL1Q/I
FJ».-84-t
FAJ7-1
FA. 8/1
•F.P. -
vF.P.31‘1
f.V* -
:F.P, —
T.PJlO/l
F.P. 7/3
iF.P.Jl'i
F.P. 10 1

•F.P.82it
) F.P. -
F.P. 9>1
F.P.11'3
F.P.: 0:1
F.P.' —
F.P.. -

. High Low'
;

230 105 Abbott Mud Vtckdrs. 218 -

.198 174 Astlfoy iLoural So..--—.177
320 -285 CaMo 4 Wire)osa SOp. 286 -

70 64 *ChancflrySecurities, 64 -

88 66 4*C)1aR. FOUlkS Lyi»h 8ff
230 -180 Chotwynd Stre«ts Sp, i23 i

100 ' 96 >W3rarswloK MHI 20p 96
06 71 *Cruat* 8p 75-
25 24 Fsrguson iJammi - ; l«i
63 .< 3Di« 4.Granyt« Surface /Op 60

,80 73 IntL BUS. Comms 20p 76
176 100 IntLImr. Tit. J'rsy wts 262 -

1195 >128 4Uocoues Vert 10p.. 11B
<226 -HO Loxleon Inc. 60.01. ,na -

127 122 'Monvale Moore 5p. 182
1 87 | 78 ,4Monlu ACrano XOp. 87
•204 98 4-Nomnk Systems 6p 9* ;

;340 -

'333 Realty Uuful Orp. 5*340
229 1206 SAC IHtnL 20p_ '118

|

107-| 91 i*Sfgmcx Inti 91 -

74 65 i^SterilngPtibltah'gSp' 73 i

'300 ;ZT7 'Storehouse lOp 30Q '

i

203 . J
87 i>|>WY0rln.lnd.H06.Mp 67 -

bg*x !m ixS-J
b0ix» 5,1 l.s®^
FOX 2.9 6.9 8.2

, bgSX 3.6 4,9 9,9

S3.0, 1.9 4.9 k 4
.11 3.5 8.7 ib 8

bgS.33 flX 7.9 a 3
bgO.7, 9.6 U s i
00 0.0 OX -

. 62.1 2.6 5,0 U a
. N2X! - 4 4 _

.
boft.S 1.9

'UQ3.46 3.9
b2.5 4.0

J bgS.7 0.7
. DqS.O 2.4
bl 1.2) 2.2
bl.5 3.8

.
uoSS 11.4
63X IX
us.7 i.e

- b4.0 IX

8.7 HX
9.0 IS 7

25 «.a
;x n.4
4.6 12.1

4.7t«.o
1XJBX
0.8 6,0
3.9 D.a

7.0 9X

FIXED INTEREST STOCKS

Issue . 1985/6 i T* 1

v.niU- *
:

vntt-'a: High Low I Oa.

07.203 CSS .44 24^- aoiajUUCdLon.PropE.tafSlttMortXMb.aa SOIflsT- F.P. 17/1 101 100 ant Assets 6VUT1S. Ln. 1995- .. -1U1
596.797. F.P. (31/1 98la' 96 ;tsts. A Agoney IT, t 1st Mort. Dh. 2020; 961, .

199.746£39 U.4 24ip,^24 -First Scot. Am. 1 Hat Oeb. 9016 . 94 .

«»* FJ>.
.
- 1294p 87pi|ntt, tnv. Ts*. JErsey 13^ Cum. Usd. PT 93p+;

100 £10 30:5 101s 10 Mld8liSEEXllVtr.Bl«iRE(f. Praf. 1996. 10>c— F.P. — 99i"i' Bas* NMtamuldR Bldg. Soc. 12L IS 1.67. #83, _i„
{99.515 £40 .28.2 405,; 36 ItoECtiaugh Orcrycotrt M«lstMtDb 2tR 3€r^—io
[99.706£40 .88 2 40U 36U T. T. FiiMMiue Gtd. Deb, EPIB. .. . I 47 -iX

RIGHTS OFFERS

' fa
Issue 5 a
price ES

Latest
Renunc.
data

110 F.P. S6 2 l 121
82 ; Nil — 16pm
100 Nil 73

1 23pm
R8.60. Nil 7'2 - 140pm
32 Nil 21 a 1 a3pm

240 Nil 21-2 42pm
16 Nil 19 2 7is pm

120 Nil 28.1
,

123
260 F.P. 31 1 296
475 . F.P. 311 1 580
365

'

Nil 7 3 1 5Spm
165 F.P. £8/2 • 17S
15 Nil 73 ! 3l3pm

200 •: Nil 273 26pm
70 Nil 172 14pm
52 Nil 252 S9pm

133 Barham Group 2)gp .. .

14pm Cannon St. tnws. 20p
17pmCftomring Cnv. Pfa. Ord. 5p

100pm East R*«d Prep/
17pm Goal PatraJaum 5cu
27pm.Hoga Robinson
Ipm •frimtec lOp
99 >4>ind. Soot. Energy £1

288 Lowell iV.'j.i . ..

3X0 Mount)al2hH
35pm Peel Hldga •

161 ISmlth Bros.
2tspm Stortnpard lOp- . ..... . t

24pmTulfot Units rr
.

,

9pmTriplaj(
SBpmUnigroup 15p.

« +or

11& - -3
i4om -a
17pm - s
135pm -5
- xapm-s
34pm -i
7i..ptn u3
95 . .

296
940 -S
55pm w ia
166 - *

l

2l(-prn - 1;
' 24ptp
9pm
28pm .

Renunciation data osuaHy last day tor dealing trsa or ttamp duty, t Figures
based on praspactua ertimates, g Assumed dividend and yield. F Foraeaat
dividend cover on aaminga updated by latest inurim statement. H Dmdend
and Yield -baaad on prospectus or other official estimates for 7966. t Indlcattd
dividands: cover mlatxa to proutoua dividend: p/a ratio baaad 'on latest annual
aaminga. u Forecast otherwise indicated. 1 issued by tender. J Oflarad holder*

of ordinary shams as a *'rlghta.“ *• Issued by way of capitalisation, spacing
price. 55 Rsintroduced. 77 Issued in connsctlon with reorganisation

. marger or
ukaovar. Allotment price, tt Dash In under Rule 636 (3). 9 Dealt In tinder

Rule 535 (4) fa). * Units comprising 12 prafarenca shares and ona warrant, at

02 par unit, tt Units comprising two ordinary, one ptetarance sod one warrant.

MONDAY’S
ACTIVE STOCKS - A

- — - L i . vp-ii.Ti:

Baaed on bargains recorded In Stock At
Bcdrangomiicul. LisLlc ivs.

FT-ACTUARIES SHARE INDICES
These Indices are the iokrt compibtiM of the Financial Times,

the Institute of Actuaries and the Facsity of Actuaries

YESTERDAY
British Funds
Corpna. Oom. and
Foreign Bonds ...

industrial
Fin. and Props. ...

Oils
Plantations
Mines
Other*
Totals

YESTERDAY’S
.JtCTIVE STOCKS
Aboua- avorega activity wn. noted ,n

.V -thd
• follow infl Stock s--y“The fdey.

-V. 5 , 7 - • AfV Closing Day's

if

'

Slock
,

-
,

changes close change "Stock once ctiong

istillsra 31 562 - 5 Bowaur Inds 27Q -11
Rise* Falls Sams Channel Tunnel 24 153 + 20 BP ... . 553 + 10
92 8 9 Reuters B 17 375 + 2 Burmah Oil . .

- 4
Argyll Group-.. 16 355 -15 Enterprise .Oil ... + 5

Tl 30 33 Trafalgar Hu. 15 320 -19 imperial Group . . =S7 + a
773 433 836 Pltmaay 13 166 - 2 Land Securities ... + 1

62 198 310 RTZ 12 555 - 5 MEPC - 2
20 43 62 BAT Inds 11 333 - 2 Metal Box -14
6 1 n Cable and Wire 11 • 580 Sears .. . - + 5

60 30 92 GEC 11 106 - 2 Shell Transport .... ... 660
65 73 84 Prudential .... 11 772 -13 Vickers 318 + 10

489. 884 1X37 .
Rugby Cement 11 151 + 1 Wadkm +16

EQUITY GROUPS

& SUB-SECTIONS

Figares to pwentheses show maber of

stocks per section

Tues J*n 21 1986

1 CAPITAL GOODS (214) 560.97 -0.7

2 Buibfing Materials (24) 617.92 -IX
3 Contracting, Construction (28) 916X0 -IX
4 Electricals (13) 1575.71 -OX
5 Etedmmcs G9) MZL71 -03
6 Mechanical Engineering (63) 317X9 -0.9

8 Metals and Metal Forming (7) 252.71 -06
9 Motors (18) Z12X5 +03
10 Other iNtostrial Materials (22) 993X9 -IX
21 CONSUMER GROUP (103) 744.73 —
22 Brewers and Distillers (23) 769.74 -03
25 Food Manufacturing (22) 555-10 -05
26 Food Retailing Q4) 1629X3 -15
27 Health and Household Products (9)— 1196X8 +15
29 Leisure (25) 741X3 -0.9

32 Publishing & Printing Q3> 1860.92 -06
33 Packaging and Paper (15) 36431 -ZX
34 Stores (43) 714X0 +03
35 Textiles (16) 380X0 -03
36 Tobaccos Q)_ 94033 +2X
41 OTHER CROUPS (84) 696X6 -OX
42 ChemkalsCW) 730X4 +0X
44 Office Equipment (4) 206X6 —0.9

45 Stopping and Transport 02) 1326.77 -IX
47 Telephone Networks (2) 845X8 -13
48 Miscellaneous (47) 874X8 -05
49 INDUSTRIAL CROUP (481) 694X3 -03
51 OH 6 6as (19) 1115X7 +Ol9

59 500 SHARE INDEX (500) 7303? -02
61 FINANCIAL OROUP (U9) 511X3 -13
62 Banks (7) ; 52939 -15
65 Insurance (Uto) 19) 767X7 -15
66 Insurance (Composite) (7) 409X8 -IX
67 Insurance (Brokers) (8) 1189X9 -13
68 Merchant Banks (11) 281X5 -OX
69 Property (51) 63056 -OX
70 Other Financial (26) - 289.70 -OX
71 Investment. Trusts (103) 635.94 -OX
81 Miotog France (3) 25034 -OX
91 Overseas Traders (14) 60239 -IX
99 AIL-SHARE INDEX (739) 66734 -03

Index Day's
Ho. Cfcanw

FT-SE 100 SHARE INDEX

.

to
Eanfev
VMdK
(Mas)

fins
Ob.
YaM%
CACTtt
30%)

BL
WE
Mia
(Net)

10X7 4X4 22X6
18X6 439 11X5
10X2 4X9 23X1
0X7 4X1 24X6
10X0 3X0 22X8
10.09 4X0 11X6
8.72 6X7 24X0

13.27 *31 mini
7X8 3X0 2553
8X4 3X3 24X2
9X9 4X1 12.93

10X3 455 11.05
7J9 2.79 10.78
636 2X4 1439
7X5 4X3 26X8
0X2 4X9 1*38
9X1 437 12X0
7X7 3X3 1830
UX7 4X2 9.72
14X0 4.93 7.93

9X4 406 2353
13X7 5X4 9X4
7.70 4X5 25X9
7.71 437 26X6
9.74 3X8 24X7
7X2 3X8 15X2

3.91

7X4
13X3
6X1

4X8 11X8
— 4X3

17X4 5.02 030— 4X3 —
4X9 _

703 3X0 1477
3X0 —

609 3X6 2ZX3
8X8 4X7 2450

338 _
12.95 6X1 8.98
33X9 6X5 85Z
— 4X3 —
Ore's Ota's Jan

_
Hj*_ Lor 20-

13783 13663 13785

Mm Frf

Jae Jm Jan
20 17 16

Un lades Index

Ho. No. No.

LONDON TRADED OPTIONS

0X0 57331 576X6 57336 577J3
0X0 62537 627X4 62222 515X1
069 927.77 73030 92135 755X2
0X0 1578X2 1505X4 1565X2 1701X4
0X0 1426X8 1437X2 142L97 19Z7JS
033 32057 322X4 321X9 27831
0X0 254X1 256X9 254.95 1X1X6
0X0 211X2 211.99 210X6 162.90
0X7 1004X0 1014.74 1019X2 771X7
037 744X1 754X7 75232 65230
0X5 771X9 707X6 778X0 59354
0.96 558X4 56331 559.97 506.98
2.92 165407 1670X4 170031 1502X2
0X2 U78X7 118441 1183X9 188857
050 747X7 751.76 749.40 719X9
236 187206 1864X5 2046J9 168BJ9
8X0 370X0 373XZ 36801 317X7
Qjn. 712.99 727.90 72738 571X3
0X0 38153 38335 379X2 324.99
0X0 92236 93331 938X8 95934
0X2 70054 707X6 785.72 683X1
0X8 736X5 735.97 73638 805X0
0X0 208XZ 212X6 212X8 175J9
0X0 1340X9 1346X2 1337X3 U18J6
0X0 85536 06458 863X5 062X1
OOP 87836 89130 817.% 80931
0X0 696X3 70038 7PL22 65033
0X0 1105X6 111600 U3Z31 1126J6
0X9 731X1 738X8 73835 69OJ0
0X3 51730 52333 510X8 449X3
0X0 53T34 544X4 53131 452X6
8X0 77939 79194 78836 605.90
000 415X6 419X2 410X3 322X6
0.95 1283X6 1220X2 118707 111002
0X0 283X3 283X0 280X4 24631
0X0 641X9 651X7 65439 632X6
004 290.75 29105 29057 290.95

0X7 630X2 640.99 639.77 607X3
0X0 26031 262X7 265X9 296X9
0X0 608X8 60831 606.99 60735
0X51 669X3 j 87638] 674X5 1 627X8

EUROPEAN OPTIONS EXCHANGE
Feb.

Voi. Last
May

VoL 1 Last

GOLD C
GOLD C
GOLD C
GOLD C
GOLD C
GOLD C
GOU) P
GOLD P
GOLD P
GOLD P

s
a ! 39 81 22

64 120.50 1 21
2RB 1 9X0 27
250

.
4.50 92

5 ! 1X0 • —
— 50
20 : 0.70 40
147

1
3X0 . 4b

32 ' 9 i
8

Mar. J
1 100

5 • 0.70
128 6 _

20
1
7.50 8

23 16
(

6
• -X : 10
25 1 12 1
10 1 8.20 1 —
16 i 1X0 6
2 ! 0X0 24

78 3 J S
23

:
si —r

11 1

-B
- 1 111.2013 182-

Aug.
Vel. Last

;
Stock

— » -387.30 IMl -- — 'I

JOR 106 38
1* . 117 87

10.30 3S .17.50 B.
- . JOB 10X0

j

w-
j
_ iPrXga.83

* 1.60
I w

£ ilG.TO ’ — • —
6 H22.&G C — —
0 I 36 — :

—

BJ>. BOO SB 70
(*686> 650

,
8 38

800 Ota 10

CableXWlra 650 28 47~
(*&B8j 600 1 15

650 Ola 7

Cons. Gold 460 84 45
(•470) 500 r 1 S3

. 860 l 12.

CourtauWs 140 64 58*"

1*195* 160 64 36
180 13 28
200 1 11

Com. Union 800 38 44
C237» 220 18 27

240 It* 14
.

260 0l< 8

Distillers 460 101 115
(*060) 500 62 78

550 11 37
• 600 — 17

G.ta 140 26 ieT
(*I84) 160 6 20

180 1 9
200 8

Grand Met. 330 48 82
(*576) 360 17 37

390 1 18
420 1 6

Land Sec.
1*280)

Jan. I Apr. I July I Jan. I Apr. I July

80 I 1
4» I 3
18 1 47

67 2
28 37
15 87
79 2
42 88
22 75.

'

62 I .
01*

48 I 01.
28 I OU
14 * 8

- 1
28 1
16 18
- 38

63 1
47 1
30 -L7
13 47

— " - '.nx&sxD

137031 -OX 113703 113663 113705 1 1396X1 1394X1 139031 137031 13007

FIXED INTEREST

PRICE
INDICES

Tees

Jn
21

tt&s

earn
%

MH

20

xdadi.
|

today

to adi-

19B6
to date

fritfa* 6s usmm

3 0»w 15 years

—

13268 +0X7 132X5 441
4 InHwaMe

—

5 AH stocks

2*5.98

125X6

—437
+050

14653

125X0

— 0X0
0X3

MuXJnM
b 5yws— 106X9 ,+OXS 10654

< 480
7 Over5 years 104.01 +0-16 10474 — 034

8 All stocks 105X3 +418 105X7 — 0X8

9 MatnlUB. 108X5 -486 10W9 411

20 Preference—

—

02-06 — 81X6 414

AVERAGE GROK
REDEMPTION YIELDS

British Gemnmcnt
1 Urn 5 yeare..~ 1017
2 Coupons 15 yean. 12X1
3 25 yean 1061
4 Medhan 5 years 11X2
5 Coupons 15 years..~ 1130
6 25 yean. — UJ2
7 High 5 yean 12X1
8 Coupons 15 years 1126
9 25 years 10X0
10 Irredeemable* - » «33

lislrr I hilcil

11 Inftafn rate 5% 5yn,. 5X5
12 InftiTn rale 5% OwrSyre... 4X0
13 Inflafa cate 10% 5yrs... 3.90

14 Inttifn rate K)% 0uer5ytS-| 3X3

15 DetoA 5 yean. 1220
16 1MB 15 yean. 11X4

_17 25 yean. 11X3

islprefeteara
,

,
tl 32X0

ABN C
ABN P
AEON C
AECN P
AH C
AH P
AKZO C
AKZO P
AMEV C
AMEV P
AMRO C
AMRO P
GIST C
GIST P
HEIN Q
HEIN P
HQOG C
HOOG P
KLM C
KLM P
NEDLC
NEDLP
NATH C
NATN P

..Apr. . J
FL620! 219

\
20

j
31

FI.560, 103 i 10 A, 23
FI.105 192

;
14 & -

Pl.us 12 ! 6 • —
FI.8S .141 6.50 l 837 8.60

Marks A Sp.
1*169/

Shall Trans
1*663;

TraTgar Hsel
1*3101

114 120
65 72
35. 42
18 23

19 8T
j10 17 I

4 6 1

F1.170- 1168 ' 9.50
FI. 150' 757 ; 2.10

J

FI.100 307 : 2.70 |

F1.90 237 | 3.20 0'
FI.120, 447 < 6.30 ).

FI.315 55 ! 6.00 '

FL280i 103
|

28 I-

FI.290 11 I IS 1

- ! - !FL11SJ»
-

! .400 10.30
;

.,

50 . _ > - In.*
SO . 305 ; 8.50

j
_

30 37
10 18
1 9

~68 55“
28 42
1 18

- I 34
1 I 18

.{Mg I 10

42 I -
23 I 21
11 I 60

B 14
37 42
68 70

"TF 23~
.40 47
87 90

07 50
50 56
80 82~ |>5
01s 5
8 8
12 14

7 10
15 10
32 34 -

. Dig 1
8 7
13 20
48 80
" 3 —
7 9
80 82
38

4 7
13 17
27 *7 '

62 37

6 10
IS 82
33 40
77 82 ..

8 10
22 26 i

52 92 1

Us —
I

2 —
7 8
17 19

11 16
23 32 -

52 85

10 13
28 29
60 63

Mar.
|

June
[
Septiklar. 1 June) Sept.

BTH
;
330 40 I 55 65 I 6 7 to

1*361) 360 30
|
35 46 [

17 22 27
l 390 11 1 22 07 I 37 42 45

Beecham
;*328>

De Beers
C06.17)

63 68
48 53
27 35u aa
65 88
28 45
IP 88

125 140
80 100
50 65
23 36

45 50
89 40
14 19

245 268
300 220
155 165
120 145
05 125
60 90
21 I 28
9 16
4 j 8
CALLS

- 3
60 6
45 17
27 37

100 9
70 53
33 | 70

155 5
120 20
88 46
55 80
59 3
47 &
31 18

- 4
8- 18

180 30
150 65— 95
36 4
28 13— 28

6 —
13 18
23 30
40 46

.1* I ?7
.35

[
45

75 I 80

18 33
37 46
60 65
90 ~9C

8 8
10 13
18 31
15 —
25 —

.

37 —
88 65
85 98

110 -
I

6i*i 9
16 10

I 30 -
PUTS

P. • O. . 360
1*430) 390

.490
460

Racal 140
1*176) 160

180
200

Feb,
j

May Aug, {Fab. Mar
|

Aug.

80 —
80 68
05 40
6 18

38 44
22 26
7 IS
2 —

1— 2
82 7
30 33
50 . 2
36 5
22 14
- 28

17
j
22

38 1 42

S ) .7
9 ia
18 J £2

488 12.10 1 139 1

168
j
4X0 I 2 ; o.cu . _

70 ; 3.90 : 25 ! 6.30 Fr. 91.70
6 ‘ BXO I -12 I 6.50

,
„

158 : 8 . 13 9.50 ;F1.116
-

. - ;-326 ! a

1 1 Option Fab. May)

| | BAT Inds 280 68 72
|1 I 1*338/ 300 43 55

........

S3Q 16 28 |

Vaal neats
t*078i

EX 10* 1989
(*£96/

Tr. Tij% obi
(*£100i

Tr. Tl)t Ht/i
(•£105)

500 60 73
550 20 40
600 6 19
~ 70 iot* fa" 7

60 4U 81«
90 a —
94 r
96 Of. —
98 0,i. ~

84 4 14 18
60 22 30 42— 87 67 -
T7 3U 5ij lT"
12 B 12 16— 16 1* — -
— I ow — —
-

1 5
s* - -

- 01, IA
O.TlI — 214 21*
Ofcil — 4U 4li

“j
R.2201 53 (17.50 J . 30 ,20.50 , -FI-829-
F1.850: 18

J
9.10 . 2 ,11.60 ' 105 |

15 . „
n.90! 3!0

:
4.70 : 164 ' 6,80 , 49 '

.
9 FI. 87

TFIatytoktHigto and lews record, tnse dates, nlun and cosiiujefnchaiges are published la 5aurday issues. A Ibtoi constituents b
aoitaMe from tte PuMWiera, (he Ruacial Times, Bracken House, baton Stmt, London, EMP 4BY, price 15ft by post 20p-

HOOG P F1.801 165 8 1 21
KLM C FI.60 922 . 6 234 i 8.1
KLM P FI.60; B01 : 3X0 : 12 . 5^NEDLC FIXIO; 538

}
10.601 13 1 KNEDLP F1.310. 135

}
11.50 16 . 20

NATN C FI.7Q; 356 1 14.50'
NATN P FI.B5, 90 • 6.70 10 : 7
PETR C Fr.lOOO 6 1 150

.
— '

.

PCTR P Fr.6600 20 ! 300 I
- '

PHIL C FI.60, 1211 ! 6.90 > 656 : 7.S
PHIL P FI.60 211 • 2.20 90 ! 5

1

ROC FI. 190' 998 1 3,80
;
1077 3 *

M> P FI.170 1518 5X0 : 185 0.*
ROBE C Fl.a0.8O- - ! - . 30 . 5.1ROSE P FI.80' 10 : 1.90 _
UNIL C FIX8Q1 113 13.10 .

^ '

UN1L P . . FI.420 56 :i7 .1 2

TOTAL VOLUME IN CONTRACTS.' 53,837
A=Aak 8= Bid C=Cali

21
. 3.70 :

-
234 1 8.30 , 20
12 5X0 ; 157

9X0 ‘FI.&.70
7. „ .1 « 1U . > ’ hiJ | . . t. t • ' n .

| 10.601 13 I 14A . 2 Il7.-50FI.806
I
11.SO 16 . 20.80 i

‘ 50- : 24 - -

1 14.50
;

- - i — |
- in.-a

• 6.70 10 : 7 : 1022 7.60 ! „

|
150

.
— ' _i —

j

— >Fr. 6300

‘ 6.90 ; 656 • 7.90 ! 132 ! 9.70 !F1. 65,60
- 2.20 90 - 5.60 ! B31 1 4.50 - „
l 3,80 ; 1077 5.50

,
22 7X0 1FL173.B#

5X0 : 186 9.50
1 66 10.60 _

• - r 30 . 5,70 ! - ! - n.A.70

llito
.

— - ~
|

. - FL4lkX0
:i7 1 24 • 185 32

Brit. Aero 390
(*430) 420

460
,500 I

BitTelecom 160"
' ClBli 180

200
220

Imperial Gr.t 220 1

i'257) 240 .

'
I 260
i 260

|

LA8MO 180
1*183/ 200 :

220 I

24Q.|

Lonrho 180
1
*216) 200

220
240

BO 67
22 45
9 21

: 1 9

24 _
7 17
2 7
Oil 2

"41 44
“

22 28
14 18
5 10

1? )
20

41 .43
22 29
10 20
4ig 11

80 I 1 3lfl 6
62 I 2 8 13
37 \ B 17 22

l 66 S I 7l7
|
IS

I
40 22 32 37
3B 55 1 62 j 67

52 7 I 18J 22
30 38 40~1 45
13 73 I 75 I 77

22 81*1. "r’ I fl
13 20 20 21
7 40 I 40 j 41

47 VkJ IT 6~
33 4.7 g
24 23 IS 17
14 30 31 . 32

*27 8 15 26
“

20 25 30 5Q
12 42 45 47
9 63 63 65

*46 lii 3 51*
36 21? 8 u
22 8 13 17 28
14 23 87 33

Thorn EMI
(307/

O's 0*<

S'f S*0.'u 0£,

119
~

99 102
79 62
SB 68
33 43
14 24

H 50 T
20 37
7 16 1

S2 50
82 32
11 18
9 10

f!vI 2.’; I

4 a
Ul 81.1

1‘: lrt
2ic

41* 41*
61 * 6 1*

— Oil — *_
- Oil ns -- Ill 8 -
74 4 5 9
83 7 11 17
.32 17 - 22 88
— I 6 J5

~
I 80 30 32

3D | 42 SO 52

2 3
“

40 6 a 10

fg If 03 87
16 38 40 42

?***___ Febi Mar! Aprfc Fob; H^Apr,
FT-SE 1300 8S -
Index 1328 57 — _ },

~ — -
1*1377) 1350 37 35 62 73 nn «

1«0 “ la fa 2? 87 4a

aa 4 i ! § s a a is

5SBTJSSSftii-
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WORLD STOCK MARKETS
AUSTRIA i GERMANY

X

X

i. | fv 7
* f^H';

fan. 21 Prloc 4* or
Sett* —

Credit 1 net’ It pp • 2.530 —JO
Cower ' 3.730 + 150
Intorunfali *~... . 14.500
Jungbunxtauer *. 42.700
Lacnderbank *-2,100
Porlmooaer.. 730 +3
Steyr Darinltr.... 178
Veitaeher Mag '.0,610 * VO

BELGIUM/LUXEMBOURG
' Price • + or

Jan. 21 Fra. .
—

B.BJ_
Bans. Gan. Lux..
Ban«. lnt.A.Lux„
Bekaert.
Qment CBR_
Cocke rill

elhalze.. -
ESCB
Electrebel
Fabrlque Mat.—
OB Innc BM.
GBL(Brux)
Gonerale Bank..

; CevuiU...
Hoboken
fnteroom —
Kredletbank.

—

Pan H ktgm

Potrofina —

.

Royala Beige

—

‘ Beige.Soo. Get*.
Safina
Sotvay
Stanwlok Intl^.

i

Tract]one I

1 UCB—
* Wagons Lite..-

2.360
0,600
9.850
8.600
3.000
178

B.730
3,700
11,800
2,010
4,800
2,585
4,500
8,030
5.850
$.006
10,790
9,950
8.300

IB,060
2.190
8.000
A.1BO
1,062
5.000
6.490
4.300

440

460
4 190

Vm"
*7S
*750
-20
— 70
435
420
420
-50
45
4160

-60
4360
4 55
-50
—SO

4 50
470
—90

Jan si

DENMARK

Jan. 21 Prfoe
1 +or

Knr % .
—

Andelabanken 367 < -4
1 Baltic* Skand. . 540 -5
Cop Handstab'nk 295 ' 44
D. Sukkerfato— 410 —25
Daneke Samk—. 344 —1
De Donfcae Luft 1.480
East Asiatic 227 -5
Poranede Brysg.' 930
Fortinedo Damp.' 210 —6
CUT Hid— ..... 665 ;

L8AB. 675 .

Jysfcc Bank 770
Novo !nds 1,253 45
Prhmtbanken—

, 279 -

4

Provtnabanken — 414 —6
Smidth (F.L.1B— 290 -6
Soptous Be rend.~ 955
SuperfCHk- - 281 ‘ 4 16

FRANCE

Jan. 21 • Price + or
Frs. —

Empnint 44% 1372 1,600
EmpnifitT* 18737.840
Accor— 305
Air Llqulda — 625 '

Bin 520
Bonaraln — 1,610
Bounuea.. — 1^005
B9N Gervais 2.BOO
CTT Alcatel 1,868
Csrrefour 3,140
Club Medltcfn... 489.9-
Cte Banad re 876 -

Coflmeg — 356

Damart— ...... 1,810
Darty —- 2,165
OumezSJL 3,175
EauxiCleOem— 902
Eif-Aquttsne ..... 204
Editor - 2,520
Gcn.oiocidentate 743
Imctal • 81.6

Lafarge Coppee. 745
L'Oreal 2.B76
Legrand ........... 2,685 -

Makona Pfiantx 175
MatraSJL 1,655
MtobeflnB 1.749
Midi (Die) 4,559 :

Moet Hennessy» 2^40 .

Moulinex 67.05
Horn Eat. — 167.5— 836
Perrier— .... 503
Petrotea Fra. 309

Peugeot SJL—- 575
PrIntamps CAU.U 428
Radlotrch.——. 473
Redout*— 2,080
AouMd-UottC. 1,620
Sefimeg— - 408

;

9kla Woesigno l— 1,230
TetemecEleat—2,730 1

Thomson (CSF)_ 546
Valeo— 376.5

46
482
—5
-11
+ 3
-65
-25
440
—7
45
+ 0.4
—9
-8.2

-138
-75
+ 60
-9
— 2
4 20
+ 14
+ 1

+37
—3
+ 2
—

B

-6
-31
+ 19
—3.83
-3
+29
—5
-6
+ 3
-B
-8

-30
+ 1

-20

+*r--7.6

AEG-
Allianz vers . - -
BASF .. i. .....

Boyer — 1

Bayer.Hypo —
Bayer- Verein

BHF-Bank .

BMW- .

Brown Bowen
Cunmerzbank.M
Conn. OumrnL.-
Daknier-Benz—
Ptauw..., ——

,

D'aehe Babcock.
Deutaehe Bank.
Dreednerfiank-
GHH
Henkel
Hochtief
Hoeciut-
Hocaeli Wcrkc -.
Holimann 1P1 -, ...

Horton
Hvoael
Karstadt
Kaufhof. —
KHD-
Kleeekner
Unde
Lufthansa
MAN
Man nesmarm-
Mercedes
MetaOgaseli _
Muanoh Rueck ..

NixdorT —. — -•

Porsche—.—'
PreuBSSH —
Rhein West Elect
Rosenthal -—....

Sobering ...
Siemens—-.—
Ttiyssen - .

Varta.

Verein West.
Volkswagen..—

289
2.460
972.5
284.6
580
543 .

-10.7

ITALY
Price + or

Jan, 21 * Ura —
Banco Conner.21A40 —110
BestogllRBS— 614 -1
Centrals - 4,425 —65
C.I.R. 6,790 + 340
Credlto ltailano~ 5,545 +55
Flat- — 6.531 +130
Generali Asslour.. B3.500 —200
Kaloementi—. 50,600 —420
La WnasosKite.— 1,005 —12
Montedison— 2,946 + 21
Olivetti 10 050 +50
Pirelli Co— 6,370 -69
PirelD Bpa - 3,904 +124
Solpom _ 4,990 -rlXO
snla BPP—— ' 5,899 + 29
Toro Asska 30,190* —10

NETHERLANDS

Jan. 21 Price * + or
Fla —

ACF Holding .

—

AEGON
Ahold -
AKZO ....

ABN —
AMEV
AMRO
Brcdero Cert
Bos Kalis waatm.
Buohrmann -Tet.
Calland Hlgs—
Donitactte Perm
Elsevier -NDU...._'

FoMcer
Gist Brocades

_

Heloaken
Hoooovens —
Hunter Doug N.V
tot Mueller —

—

KLM
KHP
Hoardon —

—

—
Nat Ned Cert—
Ned MM Bank—
NndUoyd
Oce Brlnttui '

Ommaren (Van)_

Pakhoed——

-

Philips——
Hotoaco—
Rodemco——

—

Rcllsco.
Rorenro.

Dutch——
lewer

VMFStork.——
.VNU.

nsesviM
ttoyml .

Unflevi

Wert Utr Bank-

503 —

S

1 153 —3.B
84

167.8 +3.3
S95 -5
91.7 +0.7

116 • _....

212 -3
16.0 -as

139.5 -3.5
29.5 +0.5

163.0 —a*
181.6 —2.2

85.0 +1.3
290.6 + 0J5
829.0 —a7
87.0 +1.5
74.8 +0.1
7741 +04
60.7 +1.3

144.2 +0.7
59.7 —O.B
85.0 -1.0

839 +1
206 -2.5
458 —

—

35.5 +1.6
86 +1
65.6 +0.9
84.7 —0.9

134.2 +0.8
74.0 -O.B
46.8" -08

178.5
401.X +1.8
S85.8 —0.8
511.5- + ».&.-

267.6 -1,8
97.9; -8.9

NOTES—Prices on iNs pegs am ae quoted on tin

individual exchanges end are last traded prices. 9 Dealings

suspended, xd Ex dividend, xe Ex scrip issue. » Ex rights,

ex Ex an. •Price hi Schillings.

NORWAY
; Price - + or

Jan. 21 Kroner

Bergena Bank—
RnrrwfH
Christiania Bank
DenNorak* Creel
Elkem
Kosmos — ...

Kwaemer——

1

Norsk Data
Norsk Hydro. ..

Storebrand—

—7
-a
—6
-7
-2
— 7
-15
—4
-6

SPAIN

Jan. 21
' Price ’+ or
Pta % -

Beo Bilbao.
Sco Central
BcO Exterior
Bco Hlspeno
Bca Popular
Bco Santander—
Bco Vizcaya—
Oranadoa..—

—

HMrola —....

Ibertiuero-
Petrolcos——

.

Telefonica

499
419 +&
240
220 +10
638 -12
489 . +3
710

1

..

170 -6
85.7 -4.3
105.2 —4.8
198 —10
134 —1.5

SWEDEN

Jan. 21
Price ' + or
Kronor —

ACA~
Alfa-Lnvsd B
ASEA (FreeLr
Astra 1 Free 1 ......

Atlas Copco
Garde (Free).
Cellulose
Electrolux ft.

Ericsson S.
Essette
Mo cell Domsjo-
Pharmacia .

Bash Scania Free
SandviK_—, . ..—
Skandia
SKan Ensklhta. ..

SKF —
Sonneson
Stora Kopparbrg
Sven Handlesbn ..

Swedish Match .
Volvo B (Free)

ZBO
965
315
512
176
272
162
204
£19
470
192
172
550
71S
350
77
301
146
160
247
250
354

+ 4

^8

+T

SWITZERLAND
Jan. 21 j Price; + or

• Frs.
,
—

Adis Inti. : 4.600,
Alusulsse • 631
Bank Leu 4,690
Brown Beveri _ 1,796
ab

*tp£r?C

'

do. tPari Certs} • B.C
Credit Suisse 3.686
Elektrowatt • 5,960'
Fischer tGsoj — .

1.500-
Hoff-Roche PtCts IM.OOfl -850
Hoff-Roche till.- 23,600.
Jacobs Suchard 7,490. —60
Jelmoll 3,660
LandisA Gyr 1 2,340-
Nestle ,

8,700

+ 125
+1
-80
+20
+ 70
+ 5
-15
+ 10

OeriSuehrte —' 1,694
Pirelli— 1 414
SandozIBri- 11,150
Sandra 1 PtCtsi..' 2.B15
Schindler (PtCts) B25
Sites— —- 1.750
Surveillance a-— 6,676
Swissair ' 1.885
Swiss Bank 5B3
Swiss Relnsce— '16,600
Swiss VoUubk- ; 2.650
Union Bank * 5,180
Winterthur 5,100
Zurich Ins ' 6,100

-5
-50
460
+ 3
—SO
-15
+15
-60
-16
+86
+ 5

+80
—10
-60

AUSTRALIA
Prloe + or

Jan. 21 Aurt S. —
ANZ Group—
Anrtpol Pet.-—
Ashton
Ausl Cons. Ind—1

Aust. Guarantee.
Aurt. Nat. Ina^—

'

APNL —
Bell Group—

.

Ben nee~
Bond Corp HJdgs;
floral
Bougainville.

—

Brambles inda—

*

Bridge (ML
B. m. prop.
CAT———
C5R.
Claremont Pet...
Coles (CJ4—

—

Comskio —
Consolidated Pat
Costaln Aust
Elders IXI

Energ Res ..—... . .

AUSTRALIA (continued)

Price . + or
Jan. 21 Aust* —

I—
Oen. Prop. Tnlst 2.32 +0.S2
HmrCit Uemes) .. 3.35 ' -43.13
Hartooen Energy- 1.85 —0,1
Herald W/TUnes' 3JB —O.M
ICI Aurt A3 1 -
Jlmbcrtana FJ. 0.V3 *

Kla Ora Geld 0.10 ...

KMstoO Gold - 6.56 -OJM
Lend Lease - 6.44 —o.«
MIM 3.15 . +0.B3
Mayne Niefdeas- 326 ...

Myar Emporium. 35 ’
...

Net. Aust. Bank— 4.77 -OAI
Hows..— 9.28 -a02
Nicholas Kiwi 2.8 -
NorendaP'etPrpd 0.75 —0.115

North Bkn Hill—. 2.B2 +0.K
Oakbridpe— 1 2 -an
Pacific Dunlop. 2.52 ~O.K
Pancontinental . IJN —a07
Pioneer Cone— 8.7 —
Poseidon — 3.08 V0.B3
Queensland Coal 1.49. —
ReokittACaiman 5.B
Repco 1JS —
Santos — 5.28 +0.02
Smith 'HowardL. 6J0 +O.D5
Thom- Natwlde ... £.78 —0.01

ToOth.— ' 5^ ; ...

Vamgas- — 2.9 —0J5
Western Mining . 3.7 —OJU
Westpac Bank.— 4.6 .. ....

woodstde Petra) 1.1B -ojl
Woolworths — 3.45 t K.
WormsId mil 5.6 . +1

HONG KONG
Jan. El Price + or

HJC.S —
Bank East Asia..
Cheung Kong

—

China Light
Evergo —
Hang Seng Bank
Henderson Land
HK China Cas
Hk Electric
HK Kowloon Wh.

HK Shanghai BK.
NK Telephone—
Hutchison Wpa-
tmnL City.
Jsrdlne Math^—
New World Dev_
Orient Cseas

—

SHK Props.
Shell Elect
Swire Pas A.
TV—1—
world Int. Hldga.

25.7 —0.1 Stomo Ohnm_ 238 :

20JB + 0.1 Slomo Corp.— 1 760 -a
15.fi —0.1 Slomo £(oot 877 • + 1
0.S7 — 5*fomo Maud

S23
-1

2.02 Tairtio Marine—. 607 -
+ 1

14.0 —0:1 Taiyo Kobe Bank 701 + 1
8.8 +0.85 Takoda 9G6 -3
7.4
6.75
&1

+C.0S

IZ.0 -

+ 1.0
27J5
027
13JI —1.4
6.7 + 0.05
1.99 +.. .ft.

isjs -0.1
0.99 :

30.5 + 0.5
6.1 • -0.85
2.97 + 0.0*

JAPAN

Jan. 21 1 Price or
. Yen ;

—
Ajinomoto. 1,170
All Nippon Air 768
Alps Electric 1,810
Asahi CherrL. 783 ,

Asahl Gian 896 •

Bank Tokyo— 730
Bridgestone, 520
Brother Inds. 1 566 •

Canon— 1,100 .

Casio Comp 1,770
ChugaiPharm— 955 ;

Dale?-— 664 •

DaileM Kan. Bk. 1.600
Dal Nippon Ink— 505 *

Dai Nippon Ptg_ 1,290 .

Daiwa House B84
Daiwa Sec— .... 745 :

EisaL- -1,640
FenUC™ 7 ZOO '

Fuji Bank—...1,620 ,

Fuji Film
Fujisawa—
Fujitsu— 1.030
Pjrukawa Elect. 333 I

Green Crass—

A

030
I

Helwa Real Est— BOB I

Httaoid— 740 :

Hitachi Credit.. 1,200 ;Honda—. 1,240
,

IndL Bk. Japan— 1.040 1

IsblkawaJImaHr.. 152 t

cu Motors—’ 348 ‘

ItohlO —..." 418 ;

Ito. Yokado - 3,060
JAL——- - -- --- 9,730 -

Jusco— .——-1,040 ;

Kajima————. 464 ,

KaoSoap— 981 :

Kawasaki Steel— 1 137 j

Kirin — 754 >

— 1,950 '

890 ’

Kumagal—
-Kyocera ,4^30.
Marubeni——1 321
Maml 1.650

M’bfshf Bank. — 1,460
M’bishi Ghent— 515
M’bishl Corp—— 694
M bishJ Elect—J 34
UPbishl Estate— 1, 90

JAPAN (continued)

Jan. 81
•puce ‘ +or
Yon —

MHI_ 353
Mitsui Bank *90
Mitsui-., — 406
Mitsui Estate - 1,020
Mitsui Toatau 212
MRsukeshl. * 605
NGK Insulators- 895
NikkoSec 685
Nippon Denso— 1.370
Nippon Sect —— 1^70
Nippon Express- 567
Nippon Ckkki.. - i.*w
Nippon Kogaku - 1.020
Nippon Kokan 129
Nippon OH - 803
Nippon Seiko— 506
Nippon SMmpan 77S
Nippon Steel— 186

Nippon Sultan.:.. 338
Nippon Yusen — 301
Nissan Motor— 572
Ntuhtn Flour .— 495
Nomura 3,0X0
OhrmpDS 991
OnodaCement - 315
Orient Finance - »16
Orient LMSlng... 2,700
Pioneer 1,810
Ricoh 1,020.
Sankyo— 1.090
Sanwa Bank 1,350
Sanyo Elect —... 394
Sapporo B4S
Sekisul Prefab - 835
Seven-Eleven.. 9.700
Sharp —- 951
Shimizu Constn 351
Shlonogt 7B5
Shtsctdo — -1.350

Shown Denko — 210
Sony 4JMO
S’ tomo Bank — — 1.5BO

-6
-22
-6
-10
-J
+ 2
+ 11

-10
'

-30
-13
-60

-7
-6
-10
-1
—s
-A
-8
+ 5
-10
—4
-5
+ 1
+ 60
—40
-40
+ 10

+
3" '

-14
+ 15
+ 50
—2
+ 3
+ 5
-30
-2
-40
-20

TDK
Teijin— 474
Tea. Nenryo— j 1,120
Tokaf Bau— < am
Toklo Marine— - 856 •

Tokyo Elect Pwr 2,690 .

Tokyo Gas. £78 .

Tokyo Corp - 859 •

TOppan Print— SB5
Toray 508 .

Toshiba Elect 362
Toyo Selkan 1,740
Toyota M0tor_.- l.2SO

,

ube inds eoi
Victor 1,970
Yamaha. —_ 673
Yameichi Sec— 700
Y1 manouehiPtim 3JMO
Yamasaki. . 801
YasudaFlra— 602

-50

io
1

+ 14

+ 1
-5

-130
+ B
+ 6

—26
-2

SINGAPORE

Jan. 21 Price + or

Bourtaad Nktoa-;
oold Storage—
DBS..-. ;

GenOng :

Haw Par. Bros— :

Hang Leona Fin-'
Inchcape shd....;
Kepoel Shipyard
Malay Banking...-
Malay Utd. Ind-.;
Mufti Purpose.—
OCBC !

OUB- — .1

Public Bank-.

—

Sims Darby i

Singapore Press.’
StraitsTrdg
Tat Lee Bk
HOB :

1.03
2.29
4.74
4.24
1.78
2.40
1.57
088
4.32
135
0.49
6.93
2.38
1.06
1 44
5.70
2.06
2.00
3.22

+0.D1

+0JM
+0.B

^aii
+om
+o.w
+ OJJT

+OJK

+0314
+OJB
+0.18
+0.05

ToJii

SOUTH AFRICA
Price I + or

Jan. 21 Rand - —

Abercom
AEACI —

,

AWed Tech..
j

lo Am. Coal-
Anglo Am. Corp-
AngloAm. Gold-:
Barclays Bank—
Bartow Rand

—

Burials— *

CHA Gallo
Currie Finance-

J

De Beer ;

Drirfoo am -— .:

FSGedtrld
Gold Fields SJt..^
Higtrveld Steel-!
Hedbank———’
OK Bazaars——

;

Protea Hldgs--—s

Rembrandt—.!

Rust Plat -—
Safren.
Sage Hldga
SA Brews.
Smith ICG)

’

Tangent Hutette
Untosa— —

'

2.35 •

0.30
54.50
66
42.75
235 '

22
14.5
Bfi
2.6
500
18.1
54.5
66.76
42
63)0
' 8.95'
13.60
. 8.75
623) •

27.60
15.25
9.7
8.53
24.50
b.4 :

6.6 ,

-0.06

+a»
+ 0J
+1

+a«
+0.2
+0.6—0.8
+1

+ats

^OJB

+o5
+o«

-x

OV T

|
’
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Get your News early % in Stuttgart
Einc Zeitung erst mittags geliefert, bat fur Sie nur

den balben Wert. „ .

Damit Sie Ihre Financial Times noch yor Geschafts-

beginn erhalten, haben wir unseren Botendienst m
Ihrer Stadt weiter verbessert.

Einzelheitcn erfahren Sie von Financial Tmies in

Frankfurt.

Rufcn Sie die AJbonnenten-

Abteilung an.

Telefon: 069/7598-0

The Rnancial TUnes

_ (Europe) Ltd.

Guiolfettstra8e54

6000 Frankfurt/Main 1
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£80% + % Reuters B 385 +10

£107% + % Sears 112 + 5

330 +10 Sons ofG 176 + 8

553 +10 Vickers — 318 + 10

425 +20 FALLS
136 + 5 Bowater Ind 370 -11
180 + 8 Firstland Oil 40 -10
278 + 7 Lloyds Bank 468 -10
97 + 7 Metal Bax 569 -14

257 + 8 Sainsbary (Ji)— 344 -12
32 + 4 S-E.E.T 148 - 6

100 + 12 Tesco 270 - 5

300 + 15 Trafalgar — 312 - 8

172 + 6 Wimpey(Geo)— 138 - 6

Special Subscription Hand Delivery
Service of tlie

FINANCIALTIMES
EUROPES BUSINESS fCWSBXPER

MADRID
For details of how you can obtain your

subscription copy of the Financial
Times, personally hand-delivered to

your door, contact:

International Press Service* Madrid
Tel: (91) 735 95 48 Telex: 44 724

It’s attention to detail
that makes a great hotel chain, like providing
the Financial Times to business clients.

Complimentary copies ofthe Financial Times
are available to guests staying at the Frantel in
Lyon and Nice, the Frantel Beach in Cannes,
and the Frantel Wilson in Toulouse.

FINANCIALTIMES
EUROPE'S BUSINESS NEWSPAPER

rv
FINANCIALTIMES
EUROPE'S BUSINESS NEWSPAPER

Staying in Paris?

Complimentary copies of the Financial

Times are now available to guests staying
at the following hotels in Paris:

Hotel deCril/on* Lancaster- Bristol * Westminster

Concorde Lafayette- Sofxtel Bourbon
Holiday Inn Republique •Grand Hotel Meurice

Montparnasse Park-Intercontinental -Commodore
Hotel La Arouse-Hotel De La Tremoille
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NEWYORK STOCK EXCHANGE COMPOSITE PRICES J

12

Im Stock

or*
ft stc On Pm

Ur. W. E lOtofflgfa Low DoataOua

J6 2.1 TO 432 £7*
'

27 27 -%
IB 113 X* 20% 2ft -it

TO ift 1ft Ift -%
7 1710(5% 44 44*

3 ZJ* 2ft 23% -%

26 18 MR
34%' Id* AGS
15% 9* AWCA
50% 34 AMR 7
34% 1ft AMR P&15 M
35% 23% AMI |rf287 11.

Ilfi 7% APL S 26 W%
16* ttJ% AHX 12 277 13%

55% 32% ASA 23 9.1 <09 38%
27 10* AVX 22 12* 14%
28% 2ft A2P 2.72 10. 8 388 27

72 43% AUUbl.40 4.1 17 1287 8?%

26% «% AecoWdSO
24% 10 AHMC .40

10% 7 AcmaEJO— " AdaE* 1.00b
AdnAR .40

AdvSyNJB

24* 24*
10% TO* -%
13% 13%
38% 38% +%

ast
-%

IS »• -1%
13% 1ft -%

18% 16

22% W
W% 8%
30% 22% amd
12* 10* Adobe n

18% 14% Mob V 240 U.
18* M%

I.8 20 187 37%
28 20 406 13% _ _
M13 SB 8% 6% 8% -%
II. X ift IS 18 -%
18 9 S 3T% 21% 2T%
8.1 15 28 T7 «7, 1ft -%

2788 28% 38% 21P, -%
238 12% 13% A%
35 17% 17% 17% +%

AdotJ X* 18* 10- 69 18% 18 18 -%
Adww.Oa .9 IS 198 13% 13% 13% +%
AateLT 464 SO 17 2383 63% Sft 527, -%
AML p&IB# 9.5 453 5<% 50, 54% +%•“ 24 8 748 51 50% 50% -%

20058 4% * 4

2214 1168 6ft 87% 67%
42 11 238 ‘187* 18% 18% + %
5.3 23

- “ "

4
30 834

*100 92% 82% 82% +%
*200 76% 78% 76% +%
1S37 17% 17% TJ%

12 22 157 32% 32 32% +%
2A 13 183 317, 31% 31% -%

Sfi* 37
87% 52%
54 27% Ahrrms 1.20

4*4 z% AUmn
6ft 46% AlfPfd 148
34% 17% AirtjFrt JO
2% 1% AIMoanlOr
3E&> 7f AMP PIA482 14
6% 7 AlaP f&-B7 ia
92% 72* AtaP pi 9-44 m
76 64% AMP pi 8.28 11
2ft 15*4 AtakAIr .10 J
33 12% AttrtOS .38

33*4 287, Albans .78

X SV 2ft -%

30% 301, -%
W% 3®% -%
32* 33% + %
357, 36 -1,
84 84%

31% 22% Alcan .80 20 50 3183 31

28 31% AteoSMLS* 24 16 *1 67
34 25% AtexAlx 1 21 54 32%
43 21% Atadr 42 25 38%

§
74% AUgCptMt 16 22 12 841,

24% AlgCp p(2-88 11 » 27% 27% 27% -1*
17 Alglnt 1.40 7.6 695 IB's 1®% 18% ~%

20% 15% Algln pf£19 13. 23 17% 17% T7>4 -%
88 78 AH* pKlIJSA. 31 873, 86 86

84% 281, AUgPw£70 £2 10 1244 33 33% 33

21% 14% AUonGa 14 101 u21% 21% 21%
20% 18% AlWPd 12 28 u27% 20% 271* +*
48% 42 AMSgmtK 4.0 0 3585 49% 46% 45% -%
63*4 58% AXIS pfC&74 It 15 80% 60 60 -%
111 103*2 AldS pID 12 11.

103% 89% AMS pIF— 11 973% 50>, AlkJStr 220
9% 3% AUtaCh
3*8 26% AUbC pi

30% 25% ALLTL 198
40% 29% Alcoa 1,20
19 10% Aroa*
38 27% Amax pi 3
34 34 AmHaal.TO
140% 103% AHaa pa90
2i, 1% AmAor
ZT% 16% ASekr
70 531, ABrem&K
30% 22% ABMM .86

35% 21% ABusPr.84
68% 40t, AnGartLOO
57% 43% ACan pi 3 S3
118 106% ACan p(1179 12.

089

22% 18 ACapBOJO
3ft 25% ACapCCJto
11 4% ACentC
SO1, 48 AGJwi ISO

717,

247, 187, AEH»w 126
55 38 AmExpl.S
34 18% AFanri a .48

377, 27% AGnCp 1

17% S', AGnl art

56% S3 AGnl pfA5.64e10.

75% 55 AGn pO£84 17
44% 30 AHerft 120

~

13% 8% AHota
23 20% AHotatpf
667, 51% AHHIM28D
100% 74% Amrteh&X
111* 67 AlnGrp .44

ANSp plS.85

2 108% 106% 100%
2 100% 100% TOO* +%
1585 73 70 70 - 31,

271 4 37, 37,

7 31% 31 31 -%
138 30 29% 297,

11 30 5088 39 38% 38% -%
880 14% 14* 14% -%

a8 8 34% 34% 34% -%
4.3 21 4310 28% 25% 25% -%
11 4 113 111% 111% -4%

T70 T% 1% 1%
9 35 ift, 24% 2ft -%

10 9 407 63% OS 1, 05% +%
18 « 59 23 22% 22% -%
21 15 7 UP, 29% 297,

49 13 1888 68), 64 64% -

1

6 57 57 57
1 115% 115% 115%+%
90 21% 21% 21%
23 28% 29 29 -%
239 5% 5* 5% +%

12 17 3817 U50% 50% 58% +%

181% 120“ 10

a
137,

%
a
78
50%
25%
43

2%
137,

5
12%

18 7

13.

7.0 9

AMI
AmMot
APraadaSO
ASUHa

. ASLPI P'219
11% ASWp .80

28% AmSM 1.80
47 Am5tor J*
57% AStr pfA4J6 19
51% AStr' pSl80 12
197, ATST 1JO S3 16
34* AT8T pQ.64 17

441, 35% AT&T pH74 17
33 19% AWMralA 1810
28% 9% AmHofQJO 214
74 Bft ATr pr 164 11

8% ATr ae
79% Air un 5l64 13
297, Amoral.GO 18 8
UP, AmaaD&TO
197, Araetek 1

9% AmavSO-OB
22 Aralac

'

13-16 vJAndac
547, -Anmco&SOb

9.7 9 1009 23% 231, 23% +%
26 16 4348 52% 51% 51% -*
1.4 20 288 337, 33% 33% +%
28 10 1113 38% 3SU 35% +%

435 35% 151, 15% +%
287 55*, 55% 5S% + %
90 71 70% 707, +%

10 12 5 407, 40% 40% -%
188 10% B% 10 -%
11 22% 22«, 22i, -%

4.8 13 2301 63% 63 831, -%
GJ W 037 ]02% 101% 102*4 -%
.4 29 861 1071, 105% 106%
13 10 178% 178% 17B% + 1%

.72 17 11 2242 20%
394 27,

23%

I*
29%
11%

W% 10% -%
2% 27, +%
18% 19% +%
Si Ss17% 17*|

11% 11% -%
38 -%

. 63% -%
741, 741, -%
SB 39 -%
22% 22% -%
41% 4*% +%
42% 42%

. 31% 31% -%
Ml 1CP, 10% 107,

20 70 70 70 +1,

S S I®* I?1
-3*

61 90 90 90

207 19%
314 8%
M 17%
64 11%

42 12 689 38% 38
1.3 12 288 64%

—
47 741,

15 59%
1205822%
311 41%
833 427,

47 31%

16

70%

105 47 46 46 -1
.4 21 814 22% 22% 22% -%
1618 72 29 27% 27% +
U 27 10% 10% 10%

*•“
1283 24% 23% 23%
SBB 1% T% 1%

18 8 6578 60% 57% 36% -2
37% 27% AMP .72 20 31 1577 36% 35% 35% +%
18 - 41*- Ampco Jp: 22 IS 210 13% 13% 13%

12 25 22?, 22% 22% -'%

11 101 287, 281, 28% -%
18 18 2Z7 42% 417, 417, -t,

280 3% 3% 3*
30 65 26% 28 20 -%

19 29
- “ “

24 39 91
14119 23
22 15 29

25 12 Amhliia
297, 17 AmStfiS
49% 34% AmaMdteO
4>, 2% Anaemp
27% is Anlofl

27% 2M, AncHorr.48
577, 44* AnCiay122
16% 10<, AndrGr _34

28% 18% Angaflc .80
45% 24% Anhaus.80
50% 52% AnhaupABO
23% 13% Anbdr .20

17% 10*, AMIMD1.04
15% 11 Anflwy.44b
13% 97, ApacM .38

2 .15-32 ApchP wt
19% 15% ApdiPiH)210
73 56 ApPw pf7.40

34% 30% ApPw pKlS
32 28% ApPw pAQO
17% 10% AppIMg
201, 191, AnMMMb

25% 2S% 2Si,

56% 55% SS7, -%
M7, MS, 14% -%
29 27% 27% —3,

1.915 3183 417, 41 41% -%
4.4 185 82% 81% 821, +%
1.3 20 2122 22 21% 21% -%
.3 38 12 W, 157, 15>, -U
10 9 10- M% 14% -%
Z5 11 584 11% 11% 11% -%

487 % %
'

12
Hip lm Stuck

a»>
ft Sb dm Pm

1 121
Di*. W. I lUtHgk Law OndtOat Hi^i |*> Slade

. or*
ft 3b dm Pm

Ob. W. E iDtoWgk law DMttDar,

_ 36% BathSli* S
24% 18% Ba*9tpl250

^ a
T

floverty.32

. Bsv^n
20% BiflThr M

-%

4ilJ

277,

if
3

81
371,

I1

%
S'

a.
28%

1
a

'%25
14

20% +%

$

SWrJn
Bflrfffl ,138
Boskiflal.QS
BotteCl.SO

m SSSf
5% BonTM#
33% BiMCd 144“

P71.17
BwE

|

prj.46

23% BrigSl 160
51% BriMM 1.88

3% Brtlnd
22% BrttPt 201a

20%

U- 101 421, 41% 41% +%H 356 217, 21 211, 4-%
J9 IT 415 3« W

383 207, 20
15 09 249 25% 25

29 343 14% 131

11 IT 214920% 20
16 11 38 41% 404 4T* +% [

53% 49%
1140 24% 227, at +1% 27% 18%

188 97 38% 88 36 -% BK,
12 M 48404 48% 48% +%

1 “

41 25 688 47 48% 48% -%
15 21 587, 58% 58% -*
J 33 28 35 34% 34% +%
1013 W3 50% 48% 60 *h
19 T3 3519 25 2C% 24%

7 34 11% 11 11

8l08 39 43% 43 43% +%
IB W 117, 11% 11% +%
19 27 147, 14% 14% -%
ZB 9 210 2S% 24% 2C% -%WU 43 9% 29 201,

11 18 3104 63% 81 01 -1%

07 34% ConrOM.40

S 32% CorSBt 1

81, Cmceot.m
11 7% Craig

40% 82 Crane un
70% 28% Crayfia

20% 18 CrcfeN pdtO
-I

447, 31
23% 171,

tSi S'

CrwnCfc
CrwZai 1
CrysS n
Culbro M
cnhm

15 7
30% 22 Brim pplITW 46 12
4 ' S-W Brack

29% 17% Brckwjrl.32

44% 38% Hw(JQ124
37% 30% BkUC pfl95
28% IT* BwrvSh JO
36% 25 BrwnGO-44
33% 19% BrwrtFa
49 31 BrnawkL12
40% 2B>, BrahVW JS£

21% 16% Bwdy M
20*« 17 BunkrHZ.ia
21% 14% BuiftiCt

32lz 24% BuHkxfl.64
72% 40% BriNtt* 1.90

52 48%
16 8%

338 1«*

48 13 129
7.7 8 64
11 . 6
.0 U 1 21* 21* 21*
45 17 142 32% 32 32 -%

1041 32% 31% 31% -%
2510 M4 44% 44% 44% -%
15 16 724 33% 35% 35% 4%
4362 3 18* 18* 19%
11. 15 19% 19% 10% +%

13 25 21 20% 20%
14 80 5SB 31% 30% 30* -*
£3 0 1164 72%

— —
BUN pf492n 95 113 50
Bundy 42 31 11%

£128 168108% 88% 05*
17 77 42 57* 57 57% +%
flJOU 104 8* 8>, 8% +*

10 5 9% 9% 9% +%
41 11 22 39% 36% 38%

30 1502 61 59% 507,

11 4 201, 29, 20%
CrekN pAOBe 75 123 817, 5T% 5t% -%
CmpKlJO 4713 5 25% 25* 25*

12 115 78«, 77* 77* -*
15 430 40% 40% 40* -*

380 *1% 29% 21 -%
1920 SB 43% 43% 43%

26 586 18% 17% 17% -%
109 S7 73 72% 72% -%
11 3 HE, IP, W, +%
£8 21 8 45% 46% 45% -%
£18 88 82% 51* 32% +*ODD

23* 15* Oaltaa M 3.7 32 20 17% 17% 17% -%— - - —
|JZ 144 17 18% 17
459 031 287, 281, 28% +%

8 12 77, 7% 77, +%
25356 1« 7%

“ “
19 13 232440%

48 3758 48

268 5*
13 10 46 71,

13 9 701 18%

88* 58% CumEnMO
11% 0k CurrtneLlOa
48% m, CorflV 120
80% 43i, CycMpd.10

17% 9* DwaonCD
30% 221, DwiaC0L2B
9% 6% Danahr
13 8% DanM .Mb
447, 29% DanKralM
76 31 DetaOn
9% 4 OMdt d
IM, 6% DteSag JBC

22 Wi Oayco J4

7% -%
38% 397, ->4
«* 42% -3%|
5 5-*
7% 71, +%
W, Ife +*

21 15 Oayfft 2
44% a<% OaanF158
331, 04% Deere 7
281, 21 DotmP £02
52% 38% QattaAr 1
10 5 Deltona

I 49% 29% fflxCti aUM
28% 20% DenMOJO

1377, 31* DoSolol.O

18 9 217 21MU 129 41
3.4 65 391 29
7.7 10 MB 38
£4 7 2333 42

7 87,

£320 151

10 M 08
18 12 29 37

20% 20% -%

sa-%
s, s, -%

70C «* IMB0101.MI U*2 Z9 37 36% -%S ^ I 17% 14 DelEd 168 W 7 1387 W% 18% 18% +%
tt!4 TV .Isa 88 Dmp mas -*i zintsia. so. sxl -*.

20% 11
Burrghieo
Buflrm JB

41 13 4778 64%
13 10 68 16%

c c c
18% C8I In .60 10 250 20 18% 197,

1231, 73% CBS 327 858 IM* 112* 1

8* 4 CCX 26 38 4%
671, 4S% CIGNA 2.00 10 29 889 88%
34% 27% OQ pi £75 11 M 337,

57* 4S CK3 pi 410 7J 6* 67%
t vjCLC 60 1*
3S>, CNA Fn 11 648 63*4

12 ”
97, CNA! 1.24 11 67 1UU

267, is* CNW 502 26
53*4 38* CPC mat 43 T7 487 SI
207, 18* CP N0 1.50 15 10 135 27%
22% 19* Cnnif£22a 11 88 21*
1S% 13% CRSS M £5 12 10 13%

22% CSX 1.W 15 1001£331, 32*
142 CSX pi 7 16 2

40* 27* CIS 1 13 11 31

12* 7* C 3 Inc 203 72
33% 20* cabol .92 16 173

60 DatE p»32 11
57* DaC p77.B8 11
EG ME pi 7.45 11
55 DatE pf7.3G 11.

DE pTZ.75 11
DE
DE
DE

28% 22% HE~ 24% DE
24* DE
29% DE

DE
DE

21 17% Dec pr£28
27 187, Dexter JU

14% DKUor .64

13>« DtamS 1J8a
35 DlaSh pI 4

22% 15% DiaSOffiZIOe

ft s
a

prfM.24 12
pniuiz
pIP 112 1£
pIB 275 11
pf0140 U
pMS42 11
prL 411
pIK 412 U
pUll68 11“ 11

157,

26

%

17% 10%
31% 14* CalFed .48

63% 41 CalFd pf475
24% 14* Cafflin J5b
34% 20 Caknal .60

12 Cammf .12

151, CRLk g .40

2 Cmpfl g.ia
30% Cam8pal32
11% CdPac* .48

159 CapOM.20
29* 20% CapHd* XI
13% 87, Caring 0 .48

40% 271, CarftM.08
31% 20% CaraR .44

301, M* CaiPw £68
27 22% CarP pt£B7
40 28% CarTaoLlO
11* 6* Carrol .10
27i» in, CatPtr a .80

31* 227, CariHwl22
58% 26% CanWl .80

1B% 127, CaaeNQJB
15% 9, CasttCk
28% 17% CMC pg.50
18% 12 CSOC pf JO
43% 29<« CatrpT JSO

U1B9 193. 193 +4* 11% 7% DianaCdO
3CK, 30% 30% -% 57* 317, QieboiaLID“ " -* M8% 86% Digital

-% 124* 66 Dtmey 120M 346 157, IS* 15% -%
1.7 5 617 29% 28* 28% -%
12 62 58 57% 57% -*
11 125 22% 22% 22* +%
£1 13 13 29 28% 29
M 38 28 13% 13% 13%

891 23% 22% 22%
12B 2*

~
£9 15 610 «7%

7883 13 12% 127,

I
»*
12*

136

.1 19 2(2 209%

.319-8
% -%

1010 957 271, 27* 27* —

%

56 87, 87, 87, -%
3J 10 43 3*, 33 33
1-4 13 130 307, 30* 30% -%
£2 7 1405 2SI, 28* 29 4-%
11 12 27 28% 28% -*
11 « 83 34* 34 34>, -%

“1*1 84* «%
I 17*
24*

2.4 9 32
1-4 15 130

92

s?
50%
37% 26
154 «
91 73
81% 66

27* 24%

16

Duq ptAZIO 1£

a, an
13 17 238 28% 277, 28* +
11 18 444 66* 54 54* -
7.9 8 88 18% W% 16* -*

104 1S7, 13% 19,
11 72 27% 27% Z7%
16 215 16% 157, 16
12 3896 u44% 43 43* +1,

32 20% Coco .80 £7 12 20 30* 2V, 297, -%llS M* Duq pf 2 12
151% 85% CelainlBO 13 12 110 Mtf, M^, 1*4,-% 18% Ifil, Duq prK210 11.

10% 7% Canny -04a 3 23 161 8% S* 8* -% J 20% «% Ouq pr £31 11
12 10 138 47% 47% 47* +% ~ “

1.011 61 247, 2«% at* -%
7.8 8 1138 27%

“ “
20% 28* +*
207, 20% +*
2S* 2B% -%
3S% 85% -%
14 14%
22 22% +*
4% 4%
1#t 13* -%

as-

zlOO 61% 81% 81%
z200 72 72 72
XlSO u897, 88% 89* +%
Z80088 88

“
0 25% 25% 28 +%
34 27% 27 271, - %

r st st st 3
Si St it IS
81 28% 28* 261, -%
15 32 31% 31% +%
45 32% 32* 32* +%
z73D 116* 118* lid*-
6 20% 20% 20% —

11 15 56 28* 25* 257,
14103 28 19 18% 18% -%
11 278314% 13% 13% -*
11. 18 30% 38* 38>4 -%
11 472 19% 18* 187, -%
£7 4 18 11% 111, 11* -%
£7 15 238 40% 401, 40% +*

23 7002 u148* 147* 148% +

1

1.0 22 1376 120* 115* 117 -3%:
00 S 140 18 IS 393 22% 21* 21* - T%
Ojyraki
Dome g .12“ _

12 10 814 35 34% 34% — %
£511 90 26% 281, 25% -*
1.8 17 284 64 63 63 -%
10 15 39 40* 40% 40% -%
£315 432 39% 38% 38% -*
43 T7 3082 42i, 41% 41% -%
1120 310 43% 42% 42% — 7,

5 134 33* 31* 31% -2
13 40 IS* is* 13%

7924 17* 187, IV, -%
35 21 20% 21 4-%

.7 19 58 00* 88 88%
-*

49 16 3651 82* 80 61 -
19 13 38% 39 39% -%
13 16 481, 481, 481, -*
72 10 2880 38% 35>, 381, +*
45 Z ISO 150 150 +1

Z3B0B1 80* 91 +2

10

287, DonAaS.84
Donald JBB

Donley us
_ Doraey 1J0

44 32% Dover »
42% 29 DowOilW
50 38% DowJn JSZ

JO 47
2 15

Downy,
11* Drava JO
«% Drear
17% DraxB
40% DreyfuaGOa
46 APen 3
32% duPra ptiso
42 duPM pMSO
2B* DukaP £60

Duka ptlTS
Duka pH 70
Duka pi 7.80 0l6
Duka pf£89 ML

Z604OJ1* 80* 81* +1*
7 27 ~

267,

30* Duka pA86 11 35 3S% 35% 35% -%
. 87 DuiBnSJO £6 22 738 85% 84% 84% -*

T7% 14* DuqU 206 A 8 704 17% IM, 17

IS 6m

11 8S5 17% W* 18* -1
11 MO 71 . 71 71 +1
11 M 33* 33 331, +%
1£ 9 317, 31* M% -%

28 312 17% 167, 187, -%
.5 14 1003 27% 27* 27* -%

27 ArIP pi 198 1£ 14 30* 30% 90% -%
18 ArkBSt m 1911 316 321, 32 32 -%
17 Ai-kla 108 18 21 1204 W* 10% 18* -%

15-16 1-W ArtnCp
15% ii* Armada
11% 6% Armco

15* Aimc pO.10
13* ArmaRMS
30% ArmWtn 30
11* ArowE .20

17% Arira -22

11 .

4 7-16 7-lfl

1 A 12
581 9% 9%
2 20% 20

10 10 391 15% 15% 15% -*
13 10 427 41 39% 39% -f
12 48
1.0 38 34

39% 39%
15% IS, 15* -%
22* 22% 23% -*

14* Arvbi a M 12 10 224 21 20% 20* +%
15% Aaarod

431, 26% AahlOill.80

45% 38% AaMO pRLBG
40* 27% AadOGsl.40
128% 88* AMD pf47S
29% 23% AICyB£58

S 43* AORJcfl 4
30«i, ABRc pi 3

162 103 AflRc p(£80
167, Ml, AOaaCp
29* 20* AugW .40
60’, 351, AwoDt 68
5* 3% AvafannOSe
30% 20* AVEMC60
39% X Avery .68

27 Avnel JO
177, Avon 2
16% Aydln

461 20* 20* 20* -*
40 10 1717 41 39, 40% -1%H 63 44 431, 43% -7.
10 13 2217 40 X 39* +*
17 0 12B 123* 12m. +4

48' 38% Cental 244
287, 20% Cemex J5
28<, 21% CsnSbW14
31* 23 CanHiKZ.BG
21* 16% CnUPS 184
30* Zlt, CnLaEAOB
37 32% CLaQ pf416

9), CeMPwl.40
M* CWS IM

10% 2* CamrOt
M* 0% Cntrytl .80
23 IS* CenvOI 2
28* 21* Cri-taadTO

30* W* GaaaAJr
26 X ChmpkLSe
27% 22* Chml all20
557, 477, Chml pt460
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Framnt M MOT 28% 27% 277,- %
Fudrck XI 5% 5% 5%- %
FubHB 32 264 18% 18*, %

G G
GTS 170 3% 3 3 - %
Gafifeo 17 14% 14%

St-

a

GamaB .10 129 6% »4
Ganwch 705 77 72% 73% -3%
Gerais ASS Iff, 10% Iff,

Ganex 1747 3*, ffa 3
GaFBk 401 28% 281, 26%
GariMa 80 7*2 7% 7% — %
GibsGa 3* 1113 21 »% 21 + %
GigaTr IX 13*, 13 13%
GoUaa
GouIdP .78

210
800 st § 5t:t

Grace .52 « 22 21% 22
GrMco 134 «% 12% 12*,

Gramra X 9 ff* ffa
GrpMs 27 15% IS*, 15*,- %
GrphSc 734 7 6% 6%- %
GWSav
QSoFd

.48r 10
16

28%
8% a *£*.

Gtach IBM Iff, iff. «%+ %
GuHfrd •10a X 16% 161, «^+ %
GUBdc 15c 137 13-16 %

H H
«o SO 8703 12%

"Z
M% “ %

HCC .06 65 9 ffa- %
Haber, 820 15% VXHadco 32 8% a.
Neman 1K2 3% ff. 3*4- %
HamOfl SO 048 14% !? 137,- %
HarpCs SB Sff % X 20 - %
HrtTtt 1.72 645 35% »i+ hHUm JO 1M ff.

% ®a+ h
Haras 283 4% 4% — %
Hkhta 13 1% 1% 1*a— %

1062 4*1 4 A-%
HchgAs .16 1628 19 »ffl Iff*- %
HchgBa X 17 19% 19 » - %
HetenT 281 31V16 3% 3*2- %
Helix 48 21% 20% 20% — %
HenrdF J3a 33 35% 3S, 35%+ %
HtaarCp 1b 112 2S% 25*4 25% — %
Hlckwn 11 13% Iff, 13%+ %
Hogan XI ffa 8% 8% — %
HmFAz 78 33 33 » + %
HoMod Jb* 20 20% 5 28% + %
J/ti _ fi-irfnwzma 10 <% 4>*+ >HBNJ S3*

ss
33 33*,- %

HuwJB JOa 23 28 28 - %
IwrayuT 240 a 14 22» + >Hntpa, M 48

IS
24S,+ %

Hymtc 2030 31% Wj- >Hypcra 4 Wi 14% 14%+ %
HytakM 34 8

i

a - %

R.C 8
1

HP, 8% iff,+ %
MS, SO 1005 32 31% sue- %
ec 817 15% 15 15 - *,

toot 218 ffa «% 8%+ %
bnunoc
tnacrnp

406
17 6*» 'S. i

InrlllTffnrf LX 103 52% ST% 521,+ %
MtoRao 5 20% as 2B%+ Ja
Wtm 409 w% iff* «%- %
matter 257 24», M 24
Mtacm 040 5% S 5*1- %
IntgOr 473 n% 17% 17%+ %
trgjGon
i^OO

2»
21

7%
17

7
16*.

7 - %
16% — %

Intel

IneSy
MrTei

3343 30% 20% 2ff.-%

101 13-18 1 13-16 1 13-1B

bdrad 70 11% 11 « - %
InrrfFlr SO X Iff,

St S»" *
IntfljJha 4600 37% 36%+ %
Intraign 254 8 7*2 7%— %
anmac 307 HP, 15% iff*- %
Mmdr 22 M, ff* T + U
non
I6eme

6SB
20

14%
9 St

14% — %
9

baking 730 21% 21% 21%+ %
ImLaoB 1050 17 16*, W*?- %
InMotai X 8% 8 B
BUS 313 2 113-10 17,-V16
Iomega WOO 141, iffa «*»+ %
taemae X 13% 13% '%+'•
IW 227 9% 9%

J J
JSRata .18 X 5* a

7%
Jackpot 43 87,

JZ*
+ >

JacttJe 244 41 40% 40% — %
JsnWtr 6 22% 22% 22%+ %
JelMaft in 4% & 4%+ %
Jertco .18 1910 3*8 24%+ %
Jankbl t 3M 8*2 8 8 “ %
Joxphan S3 7% 7% 7% — %
Jurat 42 20 28 28 + %
Juattn X 72 18% 17% 17% — %

K K
KLA 1295 22% 20% 22 +1
KV Phr 5 9 8% ff.

Kemans X 838 24% 24% 24%+ %
Kama 077 18*,

Kaaiar 128 10

Kaydon 18 !?• M% i*5- %
Korop IX 578 74 73% 73% - %
KyCnLf 1 8 51% 51 51 -1
Karra 25 fffe 6% 8% - %
KayTm 387 12% 11% 12 - %
Kbnbrk 1 2 2 2

— - — •

Stack SNax H«h law Lm Cfeaa

* Kinder .X 1230 17 18% 16% - %
.Kray .06 733 6% 77, 8% + %
'Kroger 66 296 M% 13% 14 - %
Kotcke K 12% 12% 12%

L L
LDBrnk 267 6% 8<« «i* + %
LSI Log 7232 23% X 23 - %
LTX 306 13% 13 13%- %
LePetaa 12 X% X% X%+ 1,

LaZ By 140 X 52% 52% 52% - %
LadFrs a X UP, 18% W, + %
Laidlw .X 234 14% 14 14 - %
Lancaat .72 14 1X4 17% 17% - %
LanaCo 1JOa 145 80% 99% 60% + %
Lawsna 62 I W] 30 »% + %
LooOta 187 8% 6 8%- %
LewtaP J8b IB 7% 7% 7%
Lexical 300 3% 3 3 - %
LexUSe 132 2i« 2 2
Uebrt .09 15 24% 231* 23% - %
Ulitva J4 & 481, 48% 48%
LfeCom 434 B% 8% 8%
UyTlS .X 557 18% 18% 18% - %
LinBrd 72 36% 3S% 38>,

UncTei 2J0 32 39% 38% 38%
Undbrg .18 7 5% S% 5%
UzCIb .X 887 51% 501, 50% — %
LongF 1.40 82 X 29>« 29i«- %
Lotte 574 84% X 24 - %
Under* 1 22% 22% 22% - %
Lyphos 576 16% I6I4 M% + %

M M
MBf 400 8% 8% 8%+ %
MCI 7757 11% 11% IP* — %
IflW 24 9 8% 9
9X9* 00 4% 4% At %
MTS . .24- 188 22% 21% 22 + %
MTV 4 327, 32% 32%
MecfcTr - ’ 284 Iff, 10% 10% - %
MadGE 22S X 27% Z7% 27%
UaJRI X 8% 8% 8%
Marita 61a 00 12% 12 12
MgtSd 834 12% 12% 13% + %
UanUw 60 118 X X% 21% - %
MtrsNs IX IX SIP* 38% X - %
Marcos 60 28 19% 19% 18% - %
Margu* 1442 4% 4% 4J, + %
Marqst X 9% 9% 8%- %
MfldNa 1 718 38% 36% 36%
Maoris 281 19% WA 18%MBW BUI 2% 2 2%
MabxS .10 2 33% 33% 33% - %
Mawra 5343 X 19% 19%
Maxwal 117 141, TP, 13i«- %
MayPt 70! 3% 3% 3% - %
MaynOi 72 4% 4% 4%

.
McCrm 68 323 37% 36% 38%

.
McFart 8 11% 11% 11%
Made* .X 6 8% 8% B%- %
MedCra 965. 5% 5 5 - %
Maotor XI 75 14% M%
ManbG 484 Iff, W* 18% - %
MarcBc 162 6* 42% 4P, 42i* + %
MareBs 68 31 37% 38% 37 + %
MorBoe 1 14% 141, Ml, + %
MrdBcs 160 248 41% 40% 41% - %
MariBn 64 27 22% 22% 22% + %
MeryG B2 15% 15% 15% - %
Mlcom 887 21% 21% 21%
MlcrO 131 3% 3 3% - %
Mtarty M 1ST 6>« 57, 8 + %
MnTc 982 O’, 77, 8% — %
Uicrop 388 11 10% 10% - %
Means 315 8 7% 77, + %
MdPcA 1153 3% 2% 2% - %
MdStfd .40 2* 21% X', X%+ %
MkJffik U4 XI 42% 48, 42% - %
MdwAir M 6% 6% 8%MdwAir M 6% 6% 8%
MUBks M 340 2ff, 23% 23% - %
MMIpr 68 SOB 48% 40 48% + %
Mlnirar 665 4 S-HI 41-18 4% - 1,

Minsav 306 22U 21% 21% - %
MGasfc 103 9% 9 9% “ %
MoMCB IX 121, 12 12 - %
Modlnes .68 287 26% 29, 23% - %
Ucdeclr 63 10% 101, 10% — %
Mote 63 62 397, 39% 3ff,+ %
Mould .45a 6 28% X 28 - %
MonAirt S3 18% T7% 18 + %
Mono!* 302 18 17% 17% - %
MoncC IX 1 35% 35% 35% - %
MoiHo 61 IX X Iff, 19
Uomn M 173 X% X%
Moseley 2142 5% 81, 5% - %
MotCta M 42 77% 16% 17 - %

NCA Cp
NMS
Napcoa

WCftS IX *258 37%
WCptra JO 838 23%

NtLumb
NMtcrn
Maugte
NatenT

1373 16%

N
18

N
W,

20 4% ffa ffa
no «. f* 4%
25 10 w to

608 a% 22% i?437
82%- %

440 17% 17% 17%
20
1 4% %

Iff.

4%
268 ffa 3% 3%
38 4*4 s* 4*,- %
74 8 7% 7%

1001 8% ffa 0%- %
117 0% 6% 6*4- %
22X & »i- %

Neutrga 16 29% 29>, 29%
NBronS 847 9 8% V,- %
NE Bus 62 XI 36i, 36% 36% + %
NHropB X IX Sfl, 34% 35%+ %
NJNU 1.12) 122 34% 33% 341* +1
NwidBk .10e 151 iff, Wi, 18% - %

S OB 390 20% Iff, 20% - %
302 13% 12% 127, - %
15 1% 1 V18 1 VM

tee S .400984 18% 15% Iff,- %
Marian JBO 8 19% 18 U
NordtV M 134 60% 50 60% + %
NrakBS J2 206 54% 53% 54 - %
Morten 59 8% 6% S%- %
HAtttn 173 8% ff, ff, - %
M«B» 124 18% 17% 177,- %
NwMG 1.62 295 20% 19% Iff,- %
NwNU M 835 27% 367, 27 - %
NwatPS 230 W 25% 25% 25% - %
Homo 106 232 61% 60% 60%+ %
MldPb 186 61, S% ffg- %
Numres 37 s% 6% 8%- %Mom* X 79 16% Iff, 16% — 1,

KuMeda X 7% 7% 7% - %
o o

Ocaaner 410 ff, 2% 2%- %
OcMaa X 10% 10 101,+ %
OQDGp 108 447 44% 4J7, 44
OntoCe ZM 122 69% 80% 89% - %
DfdKnt 110 X0 33% 33% 33%+ %
OMRpa .74 410 37 38% 37 + %
OidSnC 2X a X% XT, X%
QneBcp X 107 32% 32% 32% - %
OnLlne X HJi, » 10
OpbcC 287 14% 14% 14% - %
OpBcR 432 X 24% 3b + %
Orbanc » Iff, 13% 13% - %
Orbit 1» 71, ff, ff,- %
OrfaCp 1838 4% 4% 4%+ %
Oshmn SO 5 15% 15% 15%- %
OttrTP 2.76 X 34% 33% 34%
OwEfep » 9% . 9% 9% - %
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FINANCIAL TIMES
WORLD STOCK MARKETS

WALL STREET

Lower oil

price fuels

setback
THE IMPLICATIONS for US financial

institutions of the renewed fail in world

oil prices triggered a setback on Wall
Street yesterday, writes Terry Byland in

New York.

Futures-related selling sent the blue

chips plunging, and sparked a sharp in-

crease in market turnover. Oil stocks

suffered widespread falls in heavy trad-

ing, as February contracts for crude oil

dipped below £20 a barrel in New York.

Some Han leirig stocks fell back despite a
batch of satisfactory earnings reports.

The stock market steadied later,

helped fay the credit market Bonds held

firm ahead of today’s publication of the
Commerce Department's revised GNP
estimates for the fourth-quarter of 1985.

At 3pm, the Dow Jones industrial av-

erage was down 19.61 at 1,509.52.

The fall in oil' prices has mixed impli-

cations for Wall Street While indicating

low inflation and stimulation for US and

world industry, lower oil prices also

threaten the domestic and international

energy loan portfolios of US banks.
Stock in Manufacturers Hanover

dipped $2% to £45 despite improved
fourth-quarter profits. Citicorp,

’

announcing a sharp rise in earnings.

eased $% to $45%. Others responding to
results were Mellon, $% ofi at $55%,

.Bank of Boston, down $% at$61, and Re-,
public, down $1% at 553%, but Wells Far-
go held unchanged at $68%.

In oils, Exxon tumbled $1% to $50%,
with more than lm shares traded at

mid-session. Also lower were Atlantic

Richfield, down $1% at $58, and Ghev^
ran, down $1% at $34%.
Airlines rose as prices for fuel oQ,

their major cost, fell back. Delta at $42%,
gained $1, but the best gain came in

Northwest Air, which was 51% up at

$47% on renewed bid speculation.

Technology issues opened firmly after

good results on Monday from Bur-
roughs, which added a further S% to $64.

Support soon waned, however, and IBM,
weak since announcing its own results

on Friday, was unchanged at $149%.
Honeywell added $% to $75%, and Digi-

tal Equipment, still responding to excel-
lent figures, added $1 to £147%.
Major industrial Tn flrmfHPfrrn-ing

issues to announce results included Al-

can, S% off at 530%. Among defiance/

aerospace issues, Raytheon edged up $%
to $54% on the results, white United
Technologies, at $45%. eased $%.

Ethyl Corporation was $% better at

$30% on results and American Brands
S% up at $65%.

In a mixed railroad sector, Burlington
Northern slipped $% to $71% hut Santa
Fe Southern gained 5% to $35%. Union
Pacific, also with results due, fell $1% to

$50%.
Pharmaceuticals registered disap-

pointment with the absence of further
moves by the G5 countries to lower the
dollar. SwithKiinn Beckman gained $%
to $76 after disclosing higher profits.

KEY MARKET MONITORS

1 STOCK MARKET INDICES
|

MEWYORK Jan 21 Provkxta Year ago

DJ Industrials 1.509.98* 1529.13 1.26137
DJ Transport 715.34* 715.01 59322
DJ Unities 170.09* 17234 14777
SAP Composite 205-39* 20753 17532

LONDON
FTOrd 1,108-7 1,106.1 1,0245

FT-SE 100 1,378.1 15783 12793
FT-A All-share 66754 669.93 62728
FT-A 500 730.19 73141 690.38

FT Gold mines 341

A

3395 4630
FT-ALongflftt 10.80 1051 10.72

TOKYO
Nikkei 12381.50 1295205 11,964.50 1

Tokyo SE 1,02580 1,03030 03537

AUSTRALIA
AVOrd. 1.0676 1,065.6 750.7

Metals & Mins. 5458 5455 4323

AUSTRIA
Credit Aktlen 12447 12553 5835

BBLOHM
Belgian SE 2.822-73 252333 2.08362

CANADA
Toronto

.Metals ft MMts 22122* 25241 2,0613
Composite 28288* 2346.4 2464.4

Montreal
Portfolio 138.12* 13945 12446

DENMARK
..SE n/a 24132 16279

FRANCK
CACGen 271.4 2735 1003
Ind. Tendance 102.8 103.4 1041

WIST GERMANY
FAZ-Aktien 687.42 708.77 4021
Commerzbank £078.1 21393 1,169.4

HONQKONQ
Hang Seng 1.776.19 1,77532 13503

ITALY
Bancs Comm. 489.47 48737 255.74

NETHERLANDS
ANP-CBS Gen 263-0 2635 1920
ANP-CBS Ind 2541 254.7 1542

NORWAY
Oslo SE 383.85 399-14 3142

SMOAPORE
Straits Times 600.09 596.18 76371

SOUTH AFRICA Jan 21 Prev Year Ago J
JSE GcMs - 1,253.4 1.0433
JSE Industrials 1,098.0 902.6

SPAIN
Madrid SE 111.70 113.11 11027

SWEDEN
J&P 1.763.93 1,747.98 1.43836

SWITZERLAND
Swiss Bank Ind 594.0 5921 4044

WORLD Jan 20 PlW Yearago

MS Capital Inti 253,6 255.8 1903

{London! tan 21 Prev 1

Stiver (spot fixing) 43655 427.l0p I

Copper (cash) £1.015.50 £1,00750

Coffee (Mar) £2.43250 £2.45250 j

|

OS (spot Arabian light) S25.05 $2555
|

| GOLD (per ounce) (

tan 21 Prev 1

London 535275 S351.625 1

Zurich $356,875 5351.75

Paris (fixing)- $357.43 $354.45
Luxembourg . $357.75 5354,00

New York (Feb) $35280 $355.10

curremcks

USDOLLAR
(London) Jan 21 Previous

S -
DM 2.467 2L471

Yon 202.4 20Z3S
PR- 754 75725
SR 2.084 2.097

QuBiter 2.765 n/a

Ure 1,6735 n/a

BR -50.15 n/a

CS 140545 n/a

SIERLMO
Jan 21 Previous

1407 1.4155

3.4575 ' 34975
284.75 2865
105075 10.7175

2J932S 2-9675
'
3.89 35425

2554.5 2,38325

7055 714
15846 158345

INTBtEST RATES
tan 21 Pr»

(3-month offered rate)

£ 13%. 13%.
SRr

-

4%. 4%.
dm 4*Yw 4’%.
FKr 12% 12%.

FT London Interbank fixing
(flared rate)

3-monttiUSS 8%. 8%
6-month US$ CT. 8%

US Fed Funds 71*.* 7%
US3-month CDs 7.80* 735
US3-month T-faffia 7315* 734

US BONDS
tan 21* Prev

Price YMd Pitot YMd

7% 1987 99’%. 8.136 99’%s 8.189

8% 1993 98*%3 9325 981b 9l11B

9% 1995 101»%* 9.197 101%* 9295
9% 2015 104*%* 9383 104%. 9.441

TWwryhwta
•tan 21

Mrtirty Return Days YMd Day's
(yeans) Index change dan
1-30 13757 +055 859 -0.03
1-10 134.36 + 050 854 -0.03
1- 3 129.28 +0.07 858 +0.02
3- 5 13655 +050 8.79 -054
15-30 149.11 +044 9.74 -0.03
Source: Mania Lynch

Corporate Jan 21*

AT 4 T Price YWd
10% June 1990 10O75 10.15

3% July 1990 8657 7.40

8* May 2000 89572 10.10

Xerox
10% Mar 1993 104 9525
Diamond Shamrock
10% May 1993 102 1052

Federated Dept Stores

10% May 2013 100.634 1055

Abbot Lab
1150 Feb 2013 107.782 1050

Alcoa

12% Dec 2012 107541 11.40

Prev

Price YWd
100.75 10.15

88.87 740
89572 10.10

104 9525

102 1022

100.634 1055

107.782 1050

107541 11.40

FINANCIAL futures
CHICAGO latest High Low Prev

US Treasury Bonds (CBT)
8% 32nda of 100%
Mar 83-28 84-06 83-18 83-17
US Treasury Bffis (1MU)
$im points of 100%
Mar 93.13 93.16 9353 93.00
Certificates of Deposit (MM)
Sim points of 100%
Mar 9228 flQ-M »»
LONDON

Sim pants of 100%
Mar 9157 9250 9152 9156

107-18 108-00 106-27 107-00

Pfizer, reacting to results announced
this week, fell $1% to $46 in heavy turn-

-over. Other weak features included Bris-
tol-Myers, down $% at $61% and Upjohn,
$% off at $125%.

The retail sector was easier, with Fed-

erated Department Stores the softest

spot with a fall of $2% at $66% after an-

nouncing restructuring plans. At 536%,
Sears gave up $% and J.C. Penney shed
$% to $55 as Wall Street braced itself for

the year-end reports from the major
names.
Chemicals joined in fixe rout among

the other blue chips. Du Pont fell 51% to
$60% although selling was not heavy,
while Monsanto at $46 was & further $%
off. Union Carbide, nnw traded more
calmly than in recent weeks, eased $% to
75%.
In the credit sector, short-term rates

eased despite the waning of hopes for a
cut in federal discount rate. Helping the
mood was a dip in federal funds rate to
below the 6 per cent teveL
Bonds opened sharply higher on the

anti-inflation aspects of lower oil prices,

and managed to hold gains of half a
point despite some moments of uncer-
tainty. The market expects the revised
GNP figures to be close to the original
estimates.

EUROPE

Profit-takers

inflict

heavy toll
PROFIT-TAKERS inflietad a heavy toll

on the European bourses yesterday as
‘.concern over the falling crude oil price

and some belated disappointment over
the outcome of the G5 meeting further
weighed heavily on sentiment

Frankfurt bore the brunt of the fall

with a weaker tone in banks depressing
the Commerzbank info* &L2 to 2,(7761

as a succession of rights issues failed to

impress market operators.
• The two-for-15 rights issue by Com-
’.merzbank was accompanied by a one-
third increase in the dividend to DM 8
for 1085, but the pricing of new shares at
DM 300 was judged excessive. The bank
.foil DM 14 to DM 344.

BHF, which announced a one-for-10

rights offer late on Monday,wasmarked
down DM 23 to DM 550, while Deutsche
Bank, the largest retail institution in
West Germany, fellDM 1A5Q toDM 868.

Siemens gave up all of Monday’s gain
with its DM 12 fall to DM 805 and Me*
‘taDgeqeUschaft, which surged DM 21.90
in the previous session dropped DM 20
to DM 390.

Following the weaker trend in banks,
insurers showedsome dramatic falls.Al-
lianz weakened DM 88 to DM 2,460,
while associate insurer Munich Re-,
continued to prove volatile with a stun-
ning DM 250 fall to DM 3,650.

1 Among the few issues to gain on the
day were Lufthansa up DM 2.50 at
.DM 277.50, Rosenthal DM 6 stronger at
DM 350 and Tbyssen DM 2.50 higher at
DM 183.00.

The bond market was steady in thin
trading with prices moving 10 basis
points either way. Intervention by the
Bundesbank amounted to sales of DM
37An against Monday's purchases of
DM 6.2m.

Institutional profit-taking surfaced in'
mildly softer Paris. Retailers ted the de-
cline with Damart down FFr 138 to FFr
1,810 and Darty soon followed with a
FFr 75 drop to FFr 2,185.

Oils continued to slip. Total CFP fell

FFr 6 to FFr -309 ahead of its encourag-
ing profits analysis for last year and
Francarep suffered a more Hamapng
FFr19 faU .to FFr 320,

Milan encountered very strong de-
mand only partially offset by profit-tak-

ing. Fiat hit a record L6.531 with a LI30
gain but weakened slightly in after-
bourse trading.

Olivetti moved further into the five-di-

git territory with a L50 gain to a record
L10,050.

Brussels was mixed but active. Chan-
nel tunnel related issues again made
good progress with Soctetd G&a&rale up
BFr 35 at BFr 2,180, Etectrobel BFr 750
higher at BFr 11,800, while ACEC hit a
14-year high of BFr 870 with a rise of
BFr 30.

Petrofina lost BFr 60 to BFr 6,300 in
hectic trading, while the British group
GEC shed BFr 6 to BFr 123 an a record
turnover of 260,000 shares.
Zurich was weaker with Hoffmann

La-Roche SFr 250 down at SFr 13,525
ahead of forecasts. Engirtowing issues
were strong with Saurer SFr 13 ahead at
SFr 223 and OerHkon Buhrie SFr 69
higher at SFr 1,699.

A firmer Stockholm saw Ferments
top the active list again with a SKr 9 rise

to SKr 283 and Electrolux, also busy,
gained SKr 7 to SKr 204.

Amsterdam weakened slightly while
utilities ted Madrid lower in quiet
trading.

CANADA
OHS continued to feu talcing Toronto
lower in most sectors. Imperial Oil Class
A showed further losses amid continu-
ing lower crude oil prices. It traded C$1
down to C$48%. However, Gulf Canada
was unchanged at C$20% in active
trading

Elsewhere, Canadian Pacific traded
C$% higher at C$18%, Pacific Western
Airlines lost- G$l% to C£12%.

In Montreal industrials traded largely
unchanged, while banks and utilities

were lower.'

TOKYO

Japan Line

provokes

further fall
AN OVERNIGHT decline on Wall Street

and active selling of shares in Japan
line, which is being restructured, drove
prices down for the fourth consecutive
losing session in Tokyo yesterday,
writes Shigeo Nishiwoki ofjiji Press. •

Incentive^ased issues, such as Fuji
Electric and Tekken Construction,

firmed on speculative buying, but most
blue chips and large-capital issues eased
on small-lot selling.

The Nikkei average lost 70.55 points to
' 12.88L50 on a light volume of 232.41m
shares, up from Monday's 168.14m

’ Losses ted gains by 502 to 295 with 167
• issues unchanged.

Investors were discouraged by Wall
Street’s overnight tumble in response to

the failure of the Group of Five finance
ministers and central bankers to agree
on a concerted interest-rate reduction. -

The market was further upset by sell-

ing of Japan line shares in the after-

noon. It topped the list of most-active
stocks, with 17m shares traded, and its'

price plummeted Y14 to Y58 on contin-

ued smaH-Iot selling.

A large securities firm attributed the
fall to some dealers short-selling to take
quick profits.

In the depressed market some incen-

tive-based issues attracted buyers. Fuji

Electric, second on the active list -with

12m shares traded, roseY16 at one stage
butslipped back on profit-taking to dose
Y10 up at Y346.

The shares drew strength from strong
demand for battery products and the
news that the company will start pro-
ducing infrared spectroscopes using
technology from the US.

Fuji Electric’s rise was also aided by
rumours that Siemens, a large sharehol-

der, was seeking to increase its hold-
ings.

Elsewhere, NIssho Iwai firmed Y4 at

one stage, benefiting from its trade per-
formance with the Soviet Union and its

diversification into the information in-

dustry. However, it later fell to dose Y1
down at Y303 on volume of 5m shares,

the third most active of the day.
Tekken Construction continued to at-

tract buying interest on speculation

about a redevelopment programme for
wflp land held by Japanese National
Railways, gaining YB to Y415.

’

'However, Victor of"Japan, which was
traded activelyon Monday on reports of
a plan to increase the production of
video discs, fell back Y130 to Y1.970.

Constructions were favoured but blue
chips and large-capital shares such as
Tokyo Electric Power eased on subdued
buying interest
The bond market rallied in response

to a fall in North Sea crude oil prices

and a bottoming-out of US bond futures

prices. The yield on the benchmark 6.2

per cent government bond due in July
1995 dropped to 5.770 per cent from
Monday’s 5.840 per cent
Speculative buying interest by some

large securities houses was evident be-
cause bond yields had reached fairly

high levels in reaction to a delay in the
US Federal Reserve Board’s derision to

cut the discount rate.

AUSTRALIA
SHARP GAINS by resources stocks led

Sydney to a record yesterday in active

trading.

The All-Ordinaries index shrugged off

negative overseas news on grid and oil

prices to close at a new high of 1,067.6,

up 2.0 on the previous session.

Takeover speculation and a strong
profit, announcement in the resources

sector helped to strengthen the market
BHP was heavily traded and closed 4

cents higher at AS9.14 on talk of a possi-

ble takeover hid by Mr Robert Holmes &
Court

In turn, his Bell Resources announced
strong year-end profits and closed 5
cents up at AS6.50.

North Broken Hill, subject of a partial

takeover from EEL, rose 2 cents to

AS2L82 in active trading, while IBL
added 8 cents to AS7.40.

LONDON
A LATE firmness in crude oil prices and
US buying of selected blue chips gave a
boost to London from low early levels.

The FT index closed 2.6 up at 1,108.7,

while the FT-SE 100. index ended 0.2

down at 1.378A.

US buying saw Beecham add lOp to

330p and Reuters B rise 10p to 385p.

Longer-dated gilt-edged securities

dosed with gains ranging to %, white
shorter maturities recouped early losses

of % to end that much higher.

Chief price changes. Page, 35;
Details, Page 34; Share information
service. Pages 32, 33

HONG KONG
BARGAIN-HUNTING and short cover-

ing gave a late lift to Hong Kong where
the Hang Seng index closed Oil up at
1,77619 after an 11-84 fall early in the
session.

Utilities, after heavy selling on Mon-
day, recouped some of their losses.

Hongkong Electric dosed 5 cents up at

HK58.80 and Hongkong Telephone was
10 cents higher at HK511. However, Chi-

na Light slipped 10 cents to HKSI6.50
and Hongkong and China Gas was also

iOcen'

OSLO

Foreign fear

sparks wave

of selling
A WAVE of selling hit share prices on

the Oslo stock exchange yesterday,

writes Fay Cjester in Oslo.

All the market leaders lost ground is

heavy trading, and the total value of the

, v^atodpwnjrt HKfrJ*
Elsewhere, CheungKong was 10 cents

up at HKS20.80, Hongkong Land was 5
cents higher at HK56.75 and Swire Pa-
cific also added 5 cents to HKS30.60.
Hutchison Whampoa was unchanged at
HKS27J30.

‘

SOUTH AFRICA
A FIRMER bullion price boosted golds
in Johannesburg in fairly active trading.

Buffels and Gold Helds added R1
each to close at R85 and R42 respective-

ly, while Driefontein was 50 cents up at
R54.50.
Mines and mining financials followed

the rising trend with Anglo American up
Rl to R42.75, diamond share De Beers
20 cents firmer at R18J0 and Rusten-
btirg Platinum 35 cents higher at R27.60.

earlier - the steepest decline in a single

day in nearly two years.

The AU-Share index fell to 300.99,

from. 310.65 on Monday and a 1985-86

high of 325.31.

Investors, hesitant since the new year,

appeared to have been panicked by Lon-

don broker reports advising foreigners

to pull out of Norwegian shares now.
Two such reports - by Grieveson Grant
and Enskiklft Securities - were promi-
nently quoted yesterday in an Oslo busi-

ness newspaper. Foreign funds have
provided much of the impetus for Nor-

way’s prolonged bull market
Other negative factors were the con-

tinuing fell in oil prices and interestrate

increases triggered by recent controver-

sial money market measures.
The relative size of the declines varied

considerably, Norsk Hydro, which this

week finalised a promising takeover of

French fertiliser producers Cofez, was
down only NKr 4 to NKr 137JO com*
pared with a 1985-86 high of NKr 167JO.'
Borregaard, which has just an-

nounced a dividend increase, closed at

NKr 459, downNKr 7 from Monday and
only NKr 18.5 lower than its 1985-86

high. Elkem, on the other hand, dropped
NKr 7.50 to NKr 95.50 - far below its

1985-86 high of NKr 158.

Norsk Data fell NKr 15 to NKr 415,

Kosmos lost NKr 2 to NKr 201. Den
norske Greditbank, retreated NKr 8 to

NKr 174 and Norcem was down NKr
12J50 to NKr 155.

. A stock exchange spokesman said for-

eign investors had supplied much of the

fresh capital which had flowed to the

market during the past couple of years,

and this flow would be significantly

weakened if they should disappear for

“but we don’t expect this to

Bank of Norway figures on net share
purchases by foreign investors are pub-
lishedwith a three-month delay.

SINGAPORE
INSTTrUTlONAL BUYING helped Sin-

gapore to recover from Monday's down-'
ward trend and the Straits Times indus-

'

trial index closed 3.91 up at 600.09.

However, trading was quiet in the ab-

sence of fresh factors.

Most active share was Singapore Air-

lines which shed 4 cents to close at

S$4.84.

Banks were generally higher 'to

steady. OCBC added 5 cents to SS6.95,

Public Bank 4 cents to S$1.06 and Malay
Banking 4 cents to SS4JZ DBS and
OUB were steady at SS4.74 and SS238
respectively.

Elsewhere Singapore Press was 10
cents up at SS5.70, Sime Darby added 3
cents to SS1.44 and Genting rose 6 cents
to SS4J4.

Chase Manhattan Limited
is pleased to have assisted

in the assessment by
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of proposals to construct and operate a

Channel Fixed Link

and to have rendered its opinion on the financing

proposals submitted by promoters.
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FINANCIALTIMES SURVEY
Sharply rising costs for insurance subscribers have caused a slowdown in market growth
and a dispute about how far services should extend into non-acute hospital care.

PRIVATE HEALTH CARE
Spiralling costs

cause divisions

By USA WOOD

THE CONTAINMENT of costs
has become the priority for
Britain’s private health care
industry as 1

1

tries to sustain
growth into the 1990s.

Rapid expansion in subscribers
between 1979 and 1981 slowed
last year to an estimated
increase in the market of only
between 3 and 4 per cent. Five
years earlier in 1980 there had
been a record 30 per cent rise
in business, falling back to a
more modest but still sub-
stantial 14 per cent in 1981.
The slowdown—and hence

the need to contain costs—is

largely a consequence of spiral-
ling premiums. Between 1981
and 2883, when the retail price
index rose by 14 per cent the
average subscription cost per
person covered rose by about
61 per cent. Private insurance
accounts for an estimated 70 per
cent of acute private hospital
care, with the remaining 30 per
cent accounted for by overseas
patients and indivduals who pay
for their own treatment

Overall average subscription
costs are not available for 1984
and 1985 but those of Bupa, the
largest provident association,

are not untypical- In those two
years when the retail price
index went up by 10 per cent
Bupa increased its subscription
rates by 9 per cent and 14 per
cent These rates, Bupa says.

were well below the rate of

medical inflation which is cur-

rently running at about 15 per
cent mainly as a result of
higher equipment replacement
costs.

Who or what is responsible fbr
such spiralling costs has been
the subject of a debate that has
erupted publicly in the last few
months after simmering in
private for some years. At Its
most extreme the argument is
that foreign, commercially run
organisations, and mainly US-
owned ones have been the
major offenders.
Not an agree, however. " To

allege that the influx of US
commercialism is responsible
for the whole cause of the rise
in costs is misleading.” says Mr
Roy Forman, chief executive of
PPP, the second largest provi-
dent association.

Costs factors

Mr Forman instead lists

several factors which cause
higher costs. These include:

• A rise in the frequency of
people claiming.

• A swing away from the NHS
pay bed towards Independent
hospitals where charges are
higher. The Auditor-General
is investigating whether prices
charged for NHS pay beds are
reasonable or, as the commer-
cial sector claims; they are
underpriced. The cost of a 10-

day stay in a pay bed at the
NHS Westminster Hospital
would be around £1,660, while
the cost of similar accommoda-
tion at a luxury commercial
one would be around £3,500.

• More beds within indepen-
dent hospitals are now run on
a commercial rather than a
charitable basis and are hence
more expensive. Since 1979 the
proportion of beds in commer-
cial hospitals has increased
from 28 per cent to 58 per cent
of the total, while the voluntary

Lett: a typical private room in a Bupa hospital. Above: the £l£m psychiatric hospital recently
opened by AMI at Komwvnb House, near Cambridge

UK INDEPENDENT ACUTE HOST
(Ownership summary)

Category

NTALS

%
No. of

hospitals %
No. of
beds

No. of
hospitals %

No. of
beds %

Charitable
Religions 33 22 1379 29 29 14 1,725 17
Charitable 21 14 1,664 25 28 14 2,040 20
Charitable groups 34 23 1475 18 38 19 1,555 15
Charitable total 88 59 4,718 72 95 47 5,320 52

For-profit
American groups 3 2 366 6 24 12 1,924 19
British groups 4 3 156 2* 30 15 1,319 13
Independent 54 36 1,378 20 52 £6 1,592 16
For-profit total 61 41 1,900 28 106 53 4,835 48

Total 149 100 6.578 100 201 100 10,155 100

Satires: Association of Independent Hospitals.

and religious share dropped
from 72 per cent to 47 per cent.

• AH hospitals, whether NHS
or independent have raised
their charges substantially and
often well beyond the rate of
general inflation.

• The tendency towards high-
tech procedures such as trans-
plants (AMI last week an-
nounced the first heart trans-

plant at a private health
hospital in the UK but in this

case the US-owned group and
its surgeons did not charge).
• Overbedding. Even though
hospitals are finding it difficult

to boost their occupancy to

break-even level, new beds are
being provided. Charges have
been pushed up to cover high
overheads as a result of low
utilisation.

Britain’s provident associa-

tions, including the major three
Bupa, PPP and WPA
which account for over 90 per
cent of the insurance market

are being challenged, too, by
commercial insurers. The most
recent intervention has been
that of Mutual of Omaha, the
UK subsidiary of which has
relaunched its private medical
care insurance.

New approaches
M Whereas the smaller provi-

dent associations have gene-
rally been content to follow
Bupa's lead in contract terms
and conditions the commercial
insurers have been more
aggressive, experimenting with
new approaches and packages,”
says Mr William Lain# in a
recent Office of Health Econo-
mics report. Private Health
Care 1985. These include
devices such as part insurance.
A plethora of new services

—

such as outpatient, psychiatric
and alcohol abuse care—are
also being tested by commer-
cial hospitals, fields which the

provident associations have not
been keen to tackle on the
ground that they do not fall

into their philosophies of pro-

viding for acute hospital care.
This too puts pressure on
premiums.

This is the background to
much of the criticism by the
provident associations of com-
mercial providers such as AML

Its chief executive Mr Gene
Burleson argues they are
merely trying to expose more
of the population to private
care. Not so, responds Mr Bob
Graham, chief executive of
Bupa. “If you start to build
long-term care into insurance
then the costs of subscriptions
have to go up and you limit
the market"

It is a debate that is not
likely to subside this year, with
AMI threatening to introduce
its own insurance packages on
the lines of its Amicare in the

US. It would then itself insure
services it is now test market-
ing in the UK such as primary
care, private accident and
emergency treatment and an
alcohol treatment centre.

“ I would prefer to stay with
an existing insurer but if we
have to go into the market we
have tbe resources to do it,"

Mr Burleson says.

Migration
The move towards non-acute

care is being encouraged by
too many beds being made
available in some parts of the
country, particularly central

London. Casualties include the
Nuffield Hospital group’s 68-

bed Nightingale Hospital in
London which is to close this

year. “We have run the
hospital since 1978,” said Mr
Oliver Rowell, managing direc-

tor of the Nuffield Hospitals,

“But since then eight new pri-

vate hospitals have opened in
central London, offering more
than 800 new acute beds. This
competition has been coupled
with a migration away from the
centre of London where we
have been investing in the last

two years.”
"There is a degree of over-

bedding.” said Mr John Randall,
of the Association of Independ-
ent Hospitals. “It is a combina-
tion however of speculative

building by commercial deve-
lopers in areas where acute
hospitals are not needed and
the fact that much of the plan-

ning assumed that NHS pay
beds would be phased out: One
fifth of private patients are still

treated In NHS pay beds.”
The cost of building by the

commercial sector was some-
times exaggerated by critics

Mr Randall said. But be added:

CONTINUED ON PAGE 2
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In 1985, over 350,000 more people saw
fit to choose BUPA for their private health

care.

With more than three millionmembers
and covering 35,000 companies, we are the

largest health care group in Britain.

As a non-profit making organisationwe
are able to use all of our resources for the

benefit of our members, and to develop the

most comprehensive and up to date range of

medical facilities and services available.

This has allowed us to continue our

policy of building, managing and supporting

private hospitals.

To expand our nursing and community
care services.

And to be the pioneering force behind

preventive medicine, with our growing net-

work of health screening centres, fitness

assessment and occupational health services.

Whath more, every BUPA member
benefits from our unique relationship with

medicalproviders,which helps to containthe
cost of medical treatment

And we work in close co-operation with

the National Health Service for the benefit

of both NHS and private patients.

Last year for instance, we purchased
and installed a £1 million lithotripter for

kidney patients at St Thomas’ Hospital in

London.

At the National Hospital in Queen
Square, we are managing a magnetic

resonance scanner, the latest advancement
in radiological technology.

Our plans for the next twelve months
sire no less dynamic than our achievements

last year.

Because at BUPA, were dedicated to

making the future healthier not only for our

members, but for

Britain as a .whole.

Britain feels betterforitjMBBi

HUPA. Provident H< Essex Slfcrt, Londun WC2R 3AX Telephone: 01-353 5212
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Health
Insurance
plus your

money back.

Pressure on costs stimulates more co-operation

Your present health insurance company probably gives

you a rebate ifyourclaims arelow.
The trouble is, this rebate is only offered as a credit

against futurepnrmlums, ifyouswitchcompanies ydu lose it.

Health First on the other hand can give you a cash
refund. This means you're never 'locked in' with us because of

A"SSSS.£52S;

NOSTAMPREQUIRED.
To:Health First.FREEPOST. Bournemouth BH26BR.

Ftrase send roe my FREE repan onprtifttc health insurance and
InformaUon Pack.

Links with NHS
ROBIN PAULEY

THE GOLDEN days of last and
easy profits for the private

medical sector have gone In
Britain, as in the US. The prob-
lems are different to those
within toe National Health
Service but each sector is now
battling against considerable
financial pressure with the
result that, finally, there are a
lew signs of mutual co-opera-

tion.
For years there has been a

common face between the
private and public sectors —
private wards and pay beds in
NHS hospitals, NBS consultants
also working as private con-
sultants — ‘but the two have
continued to exist as entirely
different and separate worlds.
Hie Office of Health Econ-

omics has reported on two
independent surveys by the
Royal Institute of Public
Administration and Leeds Uni-
versity’s Nuffield Centre for
Health Service Studies. They
indicate that collaborative and
co-operative arrangements are
still largely regarded by health
authorities as avenues of last
resort when efforts at achieving
an in-house solution fail. Never-
theless. the surveys also show
that where a public-private
interchange takes place it is
usually implemented success-
fully.
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Company Contractual

public sector pulled out AiKl
proposed * £2,5m project

under which it would buy citf

install a lithotripter la Man-
chester and, on the basis that

such a piece of equipment can
serve a population of 10m, It

would contract It out to the
health services in and around
the city.

Several districts agreed but
at the last minute decided that

they would pool their NHS
resources and buy their own
machine. So AMI withdrew its

plans and installed the litho-

tripter in the US Instead;

another one is now going into

AMI W Switzerland .

Although disillusioned about
the lack of NHS enthusiasm
for such joint projects AMI la

now negotiating another
scheme under which It will

provide a radiotherapy * unit

in a building adjacent to a
non-London teaching hospital.

It will be used by private and
public patients. AMI will put
up the £4.5m costs and win
receive a management fee from
the NHS while the NHS will

operate the unit on a day-to-

day basts, putting In the radio-
loglsts and staff. However, in
spite of the reticence of the
public sector and the fact that
the Government has put the
issues on the bade bumei since
the 1988 general election there
is an important new develop-

The £la lithotripter made available by Bupa for use by NBS and private patients being used at St Thomas’ Hospital Mr K. E. D. ment which could lead to much
Shuttle*orth, consultant urologist (left) and Mr R. Graham, chief executive of Bupa, watch a patient being lowered Into the more interactive work between
water. Shock waves disintegrate the kidney stones in the body into aaad grain particles. The treatment is usually, painless and the two sectors-

takes about 45 minutes Under the reorganisation of

For long-term chronic care health minister, told the last and Waveney health authority believed It was the beginning of
the flow was the other way Financial Times conference on to fund jointly a nurse tutor a long-term programme of co* .fi ha«
with a third of health author!- independent health care that who will work at seven NHS operation with the health wS

IfckphoHB

Tvpc ofCompany .

No-uf Employees: 5-20O SI-TOD .11 -IpoQ JOl+D

with a third of health author!- independent health care that who will work at seven NHS operation
ties contracting out long-term the Government regarded the hospitals in East Anglia and authority.

The 1984 studies show that in care of the mentally JIL men- private sector as complementary the new Bum hospital at
tbe majority of fields the health tally handicapped and the to the NHS be urged two- Norwich.

enterefjSirt
way cooperation.

_
The role of the nurse-tutor lation of a £Lm lithotripter*W? the new financial pres- There are already some is to co-ordinate all ipoeraice bought to Bupa, in St Thomas’s

*“!_?!? sures
. .
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1
rs examples, principally between training of the qualified nursing Hospital London. The litho-pnbUc and Private patients Wled^^j*arp nae to the NHSiand toe British non- staff at the topa hospital whfle tritfer is being used

five-year contracts and may wellanmonty.
try to things happen as

The most important joint ven- part of the pursuit for tight
tore so far has been the festal- budgetary efficiency.

^
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health author!- the NHS and the private sector axe more
uses shoot waves to

Two-way flow
Already an increasing variety

nursing staff how to deal better grate kidney stones without «ur>

6050041
STJ-Sg-aS apJEK «L-=S=rS K Portsmouth, Bath.

Blackpool and Newcastle have
contracted with private hos-—TO SHOW. YOU CARE—' arrangement in place. the

The flow was heavily said
weighted to the NHS as a pro- sect*

to the private sector.

_ ,
£=mwmmmmmm wmm

tor as consumer—for example neither could afford or there S^eSSrjwSh wuc
111 *2“? centre and the Department of operations* year to be carried

HS-StbSsESrS
to mo Prtwte sector. Mr Kanmflx O-M. tt. 3STS he Great SSJS %?« aSSfSStSl^ffSi JffW*btf*8WSS' &&%££

patients. £100j)00 contract against bids

HCA
United Kingdom Ltd

"Committed to excellence in

Healthcare and Hospital Management"

HCA United Kingdom Ltd is the British sudsidiaiy of Hospital
Corporation of America, the world's largest hospital management
group, operating some 400 hospitalswith over 60,000 beds
worldwide.

Emphasis on identitywithin the local community is central to the
whole operating philosophy of HCA United Kingdom Ltd. Each of
our hospitals is managed locally, in close liaisonwith the consultants,
to meet local patient care needs.

All HCA hospitals are equipped and staffed to the highest
standards, to provide effective treatment and nursing for patients in a
pleasant, comfortable and efficient environment,with in the benefit
levels of the leading private health insurance organisations.

Hospital groups July (1985)

1985
Nuffield Hospitals 1,385
ABB 1,199
BUPA .. 562
HCA United Kingdom 329
Community Hospitals 293
Wimrnu 265
British Pregnancy Ad-

visory Service 170
GH Health Care 159
London Nursing Homes ... 94
National Medical Enter-

prises 87
St Martins 74
Nu-Med 62
Health Care Corporation... 54

1 Health Care Services 30
Nationwide 29
Nestor Medical Services ... —
All other hospitals 5^90

Total 19455

A t—n-e sort of deal Is the f””* PrivaH sector organ-

pew £lm magnetic resonance Iwtions to provide toe pharma-

imaging scumerin London's ceutij^l terwees to Bupa’s pew
National Hospital. The scanner b^WtU ln Portsmouth.

unit is managed by Bupa but *he Government had hoped
offers a direct referral service that such twoway examples

—Hospitals—
ft ^gth NHS and private would be commonplace rather

IMS 1979 patients. ran exceptions by now.

» » However, a substantial rest- ^
13 2 dne of - distrust . remains .. gff

53
iSL»SSt

10 1 between tbe two sectors. Mr

than rare exceptions by now.
One reason for the slow pro-

S
ress has been tbe depth of
ie different philosophical

GeneBurieson, chiefexerative,
of American Medical Inter-

coupled with some poor

national which now leads the of oo-operation,

for-profit sector in Britain.
notabIy m some « the arrange-

donbts that very much will ments for the contracting out of

change without further poli- laundry and cleaning services,

tical initiatives whidi are But with increasing cost pres-

unlikely before the next aures NHS managers seem set

general election. to become more entrepreneurial
— He thfriiK eventually an *n their approach and the con-— entire health district will be sequent merging of philosophy— managed by the private sector could bring the public and

but that at the moment the
Government is not prepared to

private sectors together in co-
operative business ventures

Source Association of Indapondent Hospital*.

— — go out on a limb to make it much more often. Who would
U0 199 happen. “I think we are on have thought, even five years

. hold for a couple of years,” he ago, that an eye hospital such

mi said* * Manchester’s might open its

*V -i,
A major attempt by AMI to own optician’s shop and make

ospi set up a joint NHS facility £40,000 a year by under-cutting___ failed last year when the high street prices?

Clare Park Clinic
CrondaH Lane. Crandall. Famham, SurreyGU 10 5DT
Tei: (0252)850216

Fulford Grange Hospital
Micklefieki Lane. Rawdon. Leeds. W.Yorfcshire

LSI96BA Tel: {0532J 502909

Solihull Parkway Hospital
1 Damson Parkway, Solihull, West Midlands B91 2PP
Tel: f02I)704 145I

Fylde Coast Hospital
St Walburgas Road. Blackpool. Lancashire FY3 88P
Tel: |0253)34 188

49Wlgmore Street
London W1H9LE
Tel: 01-935 7185
Telex: 261028 HC1LDNG

Wellesley Hospital
Eastern Avenue, Southend-on-Sea, Essex SS2 4XH
Tel: (0702) 62944

Hartswood Hospital
Warley Road, Brentwood, EssexCM1 3 3HR
Tel: (0277) 232525

Chalybeate Hospital
Chalybeate Close. Tremona Road, Southampton,
Hampshire S09 4AX Tel: (0703) 775544

South Bank Hospital
139 Bath Road, Worcester.WorcsWR5 3AG
Tel: (0905) 350003

HCA
United Kingdom Ltd

Spiralling

costs

cause

divisions

CONTINUED FROM PAGE ONE

“ I do not understand why
some US companies ere paying
in excess of £150,000 a bed for
some London developments.”
Tbe future according to one

observer is likely to witness a
continuation of the process of
transformation of private
health care from a cottage in-
dustry supported by voluntary
institutions into a sector of cor-
porate activity, though the pro-
vident associations remain con-
fident they will have a
continuing role.

Slowdown
Ur Laing, An his OHE report

argues that the process of cor-
poratisation that occurred in
the US to the 1900s and early
1970s will be repeated in the
UK. “ The emergence of
American-based health care
multinationals, now operating
throughout Europe, is a pro-
duct of this development,” he
said.

" The implications for cost
and quality of private health
care in Britain, and Its relation-
ship with the dominant public
sector, are likely to be signi-
ficant,” he observes.
At stake is a share of a

market which in spite of toe
slowdown! In growth is now
very substantial. Overall, in-
dependent hospital based ser-

vices (excluding local authority
registered residential care of
the elderly) amounted to £827m
in the UK in 1984, the last year
for which figures are available
from the Office of Health Eco-
nomics,

How do you explain things to someone who is both deafand
Mind?

Life will be a constant struggle and most work will be quite
impossible. Do you think that you could cope?

1

n.e RNny. reridenrial service, have been expanded to inchufepwvmon fordea^blmd youngsters and for deafpeople who have been

scientific, technical, educational, welfare and inforraitianseX”™
will you helpm?

RNnXThe RoyalNational
Institute for the Deaf.

Fb«tt Mad jobm ifibfd to RNXD, RoomDA 105 Gc
U-ttTMU,

fcfesc* •
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Containment of

costs is

main problem

Two aspects of the widening gulf between the insurers and the US providers of private medical care

Bnpa’s chief executive

Robert Graham
explains to

LISA WOOD his

case for modest
levels of hospital

treatment

ROBERT GRAHAM, chief
executive of Bupa, Britain's
biggest provident association,
appear; a mild-mannered man
but he spoke out strongly at a
recent conference against what
he called the influx of profit-
making and mainly foreign
organisations which now
account for over 50 per cent of
the private acute hospital beds
in this country.
Mr Graham is at pains

to play down what newspapers
described as a bitter hostility
towards the commercial pro-
viders. and in particular US-
owned ones. "I am not against
commercial organisations,” Mr
Graham said, “ but there are
hospital groups that provide
great luxury and we tend to see
the needs of our patients more
modestly."
"Cost containment,” said Mr

Graham, " is the greatest prob-
lem mid I would criticise some
of the commercial providers for
unrealistic profit levels. When
we started our hospital agree-
ment plan two years ago, which
negotiates an annual ceiling on
costs dor certain procedures in
all but three of Britain’s 180
acute private hospitals there
were Instances of op to 500 and
600 per cent mark ups on things
like drugs.”

In discussing the escalating
cost of insurance premiums Mr
Graham reflected on the hiMory
of Bupa which beside its insur-
ance owns eight hospitals and
manages a farther three in
England. Scotland and Wales.

" Bupa ” he said, “ was tradi-

tionally a <mMAW» class move-
ment and not a wealthy man's
chib. We saw ourselves more
as providers of nursing home

Upe care, that is low-cost
flairly routine work. Suddenly
there was an influx in the 1070s
of highly-priced commercial
providers of private health
care.”

Not only did the new com-
mercial providers offer luxury
but also the more high-tech
operation such as heart by-
passes and services such as in
vitro fertilisation . . . We are
not opposed Co high-tech
medicine,” Mr Graham said,
“but we have to be selective.
You cannot overnight ask policy
holders for a great deal more
money than they are used to
paying.”
Be strongly fends off criti-

cism—made by organisations
such as AHX — that Bupa is
restricting growth in the busi-
ness by not providing insurance
for services such as out-patient
psychiatric and out-patient
alcoholic and drug care. “ We
have not had a history of ex-
cluding things that we have
traditionally covered,” Mr
Graham said. ** Our philosophy
is that we deal with acute care.

“ If you start to build into
insurance long-term care then
the costs of subscriptions have
to go up and you limit the
market. It is quite contrary to
what people such as Mr
Burleson of AMI suggest

*' There are certain aspects of
health care that are not appro-
priate to insurance. Nobody, I

am sura aspects Bupa to insure
for detention centres.”

Dentistry and GP primary
care were also areas Bupa had
found difficulties with. ** We did
try with primary care some
years ago,” Mr Graham said,
“ hut it is very difficult to pin
down genuine illness. People
may go to see their GPs because
they are lonely.

“The main problem is dis-

tinguishing between the routine
and the exceptional. We pay
for exceptional needs that
require surgery hut not for
routine work such as fillings. It

simply is not suitable for the
Insurance financing mechanism.
We have also looked at private
casualty units but have been

Plea for a wider market

Robert Graham, chief executive of Bupa, Britain’s biggest
provident association.

unable to establish sufficient

demand.” Mr Graham said that
with some &2m subscribers
Bupa had an unrivalled indi-
cator of what the market
wanted.
Expansion of the market, Mr

Graham said, was a job of
making continuing efforts to
educate and permeate the
market place and keeping pre-
miums down to modest levels.

“ Bupa.” he said, has lost

market share over the last 10
years (currently some 70 per
cent of the total private health
care insurance market) but last

year we brought into the market
400.000 new subscribers Out of
the total of 475,000.

“ We did put premiums up by
11.5 per cent in early January
but they did not go up last June
and oar premiums are increas-

ing by a lower rate,than medical
inflation.”

Over-bedding, one of tbe
causes of spiralling inflation in
the private health care business
with some hospitals running at

40 per cent occupancy, was not

a problem for Bupa's 11
hospitals, Mr Graham said. “ We
are planning three more
hospitals in the near future but
under-utilisation does not occur
In our hospitals as we are
careful where we put them and
try to reflect the needs of our
subscribers.

Bupa has no hospitals in
central London where some
eight new private hospitals
have opened since 1978 with
the provision of more than 800
more acute beds. It is here that
Mr Graham is most critical of
the commercial sector and pre-
dicts a possible shake-out in the
London market

“ There might be some cheap
hospitals coining onto the
market in central London and
in Birmingham where there is

also over-provision,” said. Mr
Graham.

.

As to the future of the provi-
dent associations Mr Graham
has no fears for their continu-
ing health. " Growth may fie

modest” he said, “but it vrfH
be constant”

AMF$ chief executive

Gene Burleson tells

ROBIN PAULEY
why there should be

an expanding market

for services

TEE CONFLICT between the
providers of private medical
care in (Britain and the
insurers has worsened and
become more public In recent
months. If the problems cannot
be resolved American Medical
International, Britain’s largest

for-profit hospital company, will

ester tbe insurance market with
its own insurance schemes and
abandon the traditional insurers
like Bupa and PPP.

This blunt warning was given
by Mr Gene Burleson, managing
director and chief executive of
Ain in Europe, during a wide-
ranging interview.
Mr Burleson is a quiet but

forthright 45-year-old Texan
vho left the financial services of
Eastman Kodak to enter the
private medical market 12 years
ago because it was " new,
exciting without a lot of old

management policies and
procedures and it had opportu-
nities for someone who wanted
to take some risk.”

He was financial director for
AMI in Georgia and Texas
before moving to London in
1981 and AMI had four
hospitals; it now has 21. “We
would like a hospital in the
west country and one near
Leeds and that will complete
our acute hospital network.”
The glittery days of open-

ended profits in the sector are
over and tbe industry is going
through a severe “shakedown
which will last another couple
of years.” One result of this is

greatly increased competition
for all sectors of the market
and the growing disagreement
between insurers and providers
over costs, both bunting profits

out of the same premium.
“The problem has been with

Bupa and PPP who have been
more interested in protecting
their turf from one another
than expanding the total

market ” he said.

Mr Burleson has been deeply
wounded by the public accusa-

tion by Mr Bob Graham, Bupa
chief executive, that companies
like AMI are in Britain simply
to make money to repatriate to
the US. “We have 4,000 em-
ployees and I am the only

Gene Burleson, chief executive of AMI, the largest for-profit

US hospital company in Britain.

American — hopefully my job
will be held by a Briton one
day. You cannot invest £12Sm
in this country and then be
told you are only here to send
money back borne.”

Less than 10 per cent of the
British population is covered by
private medical insurance.
“There have to be additional
markets out there and we should
be going after them by creating
more creative types of insur-

ance programmes to market to
the population.”

AMI has started to test those
markets by opening up on a
number of fronts—primary
care, a private accident and
emergency facility, a psychiatric
unit for detained patients, a
treatment centre for alcoholics.

But the Insurers have not kept
up to date with these expanding
markets, says Mr Burleson.

“With the recent announce-
ment by both Bupa and PPP
that they are no longer going to
cover outpatient alcohol care
and psychiatric care we are
being forced to look at the
situation. Instead of offering a
wider range of services health
care in this country is becom-
ing more and more restricted.
Td rather not be in the

insurance business and Td
rather Bupa was not in the
hospital business. But we have
launched our own insurance in
the US (Amicare) and we are
still exploring the possibility

here. At the moment to do
business with Bupa in terms of
our discounting what we do with
them is costing us several
million pounds and without an
agreement with Bupa on our
programmes we would obviously
have to take that money and
either go into direct advertising
to bring in the patients, go to a
new insurer or do our own
insurance.
He thinks one of the prob-

lems is the rapid way the UK
market has changed with more
people opting for the high-tech
high comfort of hospitals in the
for-profit sector. “ For years
Bupa was on the cutting edge
of private medicine and they
were the spokesmen for it All
at once they found oat that
maybe that was not true any
more.

“ In the year just ended utili-

sation of our hospitals increased
by 19 per cent. Either the mar-
ket is growing or we are taking
market share away from others
and if we are doing that we
must he doing something right
somewhere.”
Mr Burleson is anxious to see

a general family medical insur-

ance covering all aspects of in-

patient out-patient and GP
care. “This is long overdue in
Britain but you put that to
Bupa or PPP. They have seg-
mented the market and said the
private market exists only for
hospitals and consultants.
Everyone else is excluded. They

will reimburse 100 per cent for
in-patient work but nothing for
the same procedure for an out-
patient even though it is
cheaper.

“ So when they complain
about costs let us look at some
of the programmes, Why don't
they cover outpatient surgery,
why do they allow only £200 a
year or whatever for outpatient
work for a whole year, why
don't they cover GPs?

*' They keep talking about
escalating costs but as long as
we segment tbe market to this
extent costs will have to keep
rising. It is time to make more
available. The AMI policy in

the US picks up 80 per cent of

all medical expenses and the
other 20 per cenr after tbe first

S1.000. That is what I would
like to sre here.”

In spite of the present diffi-

culties in Britain and the US,
Mr Burleson is bullish about
the future of the market here.
“ But when I look at some of
the people who have come into
the market recently and what
they have paid for their hos-
pitals I don't know what they
are doing here.

“ I think they have under-
estimated that it normally takes
three to five years for a hospital

to be in the black and investors
aren't going -to sit back and
wait. I think we will see fewer
and fewer of the free-standing
hospitals.”

The problem for the general
acute sector was that most of
the prime sites had gone and it

was becoming more difficult to

find a pocket of population to

support a hospital.

“But there are other sectors

still to be explored. We have
hardly touched the geriatric

market yet and occupational
health is a very exciting
growth area. Our long-term
strategy remains to develop
private primary care and from
that we would have spokes
going out to all other sectors

including hospitals and as
integrated system of providing
care we will eventually bring
doctors into the system.

"I am very bullish about the
market; it will continue to grow
for those who can make a profit.

But I find it totally asinine to
say that the profit motive is

killing the whole industry. It Is

the profit ivitive that is going
to keep the industry going and
it is only those companies that

are able to generate the profits

that are going to be here. With-
out the incentive they are not
going to last,” said Mr Burleson.
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The health of you and your staff is

a vital asset to your company.
WPA's Company Supercover is a

scheme with excellent benefits and of

unrivalled value.

Company Supercover is one ofthe
most competitive schemes

currently available.

We've been estab-
lished over 40 years.

In that time
we've learnt a lotabout
providing a service for
our members. We feel

that many of them are

friends. Certainly all ofthem
are treated individually.

If you'd like more infor-

mation, contact your nearest

WPA office or fill in the coupon. We'll

be happy to help.

WPA Branch Offices:

Bristol: 26 Park Street, Bristol

BS1 5JB. Tel: (0272) 273241.

Harrogate: 13 North Park Road,
Harrogate, North Yorkshire HG1 5PD.
Tel: (0423) 62276.

Leicester: 4 Salisbury Road,
Leicester LEI 7QR. Tel: (0533) 551318.

London: 160 Piccadilly, London
W1V 0BX. Tel: 01-4Q9 0414.

Reading: 29 Castle Street, Reading,

Berks RG1 7SL. Tel: (0734) 54141.

Head Office: Western Provident

Association Ltd, Culverhouse, Culver

Street, Bristol BS1 5JE.

Tel: Bristol (0272) 273241.
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Western Provident Association

Ltd, FREEPOST, Bristol BS1 5YT.

(No stamp necessary).

Please send me details ofWPA
Company Supercover.

The cover I am interested in is:

Company Individual

Professional/Trade Association
PLEASETKXWHERE APPLICABLE
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Medical
Insurance
WvecntAe^
costdown
to size, raffia

BCVTAS reputation is built

on 50 years experienceand personal service in

Private Medical InsuranceThroughout that time wehave
builtup a national reputation for being “best buy” in the
market.

More individuals and companies than ever before
are turning;toBCWA for their health insurance needs. Our
schemes include excellent cover forprivate hospital

charges, specialists fees and out-patient treatment and an
Additional Cash Payment option.

For foil details ofour competitive terras send the
coupon today
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Pitfalls in caring for the old

Ageing

population

JUDY KIRBY

tation. Large loans will he it has little zoom to manoeuvre «rw»*hin mf planning
necessary — the value of pro- in providing alternative MBS in the WirraL There wfli be
penty which can be converted care and will increasingly look 24-hour care from qualified
to a rest home has leapt tip in to the top end of the, retfit®. wmyinig «mfF Hu custom
the last three years. meat market. Health economist built homes.

which coold he bought for

WILL THE private sector be

According to Peter Stanni- William Lain* has described an M & S’* research has told
land, a council member of the expansion in private care for thorn that there is at big demand
Registered Nursing Home the elderly, already a £600m- for high quality nursing homes
Association, a 20-bedded home ph*s market in the top aad from elderly people with a
which coold be bought for bottom ends of provision, valuable property wMch they
between £160,000 and £200,000 “Location is aH important. Ton cannot maintain, through til-

ls now- priced at £300,000 to ca& succeed laWag sopplemen- health. Mow that dual regjstra-

£350,000. “I would be very wary tary benefit residents if you are tion is possible, homes may
the fntnra maim* movider of » IU™r pneeu ai IO

SJeTST £SSs£SSSTtae £350,000. “Iwouldbeverywaiy W if you are

^sfrsss • sujyMSrL’Lffi
Mr Stonmland nms the £££

out of London and die Home keep residents -who become ill

Counties." he says; "you can and dependent; caring for them
do it in the southwest or the in s nursing wing, «r*d some
north-east and even the south homes are sow operating on
coast. In those areas where the these lines.

continued consumer interest in Arbour nursing borne in north yjabie,
limits are adequate it can be

retirement care, but it u a oviuglbci, mum uc cuhighgu . _ ... __ _«— — x
growth industry fraught \tfkh from an isolation hospital, after
pitfalls. a long search, for the right private sartor demand tor me resMM rerourito pseces

Initial optimism was impaired place. Situated an the Meudip benefit Kndts to wfumlrme. Ttendllhaaisr?&sysfi
SS-aSStX^bSSS
to allow elderly people to find ried cut a foil internal convex ^^2^ not too many

Somerset, which he converted

At BexhfH, all rooms will
have central heating, colour TV,

saga. When the Government
first decided to top up benefits
to allow elderly people to find
places in private homes because
of long NHS waiting lists, there
was a surge of interest from

sion costing £500,000. The
hospital cost £200,000 to buy.
There are 70 patients, some problems are being looked at guidelines for new entrants to

and there may be a more the private nursing care sector.

The Princess Alice Hospice, Esher, Surrey, opened put
of Us 36-bed In-patient unit at the end

been providing home care services in wpport of doctors for

some time, it b a completely voluntary organisation.

Hospices take

on bigger role
S* *****^cTunocme in S. The>mrei«>r Policy

prietors—of private nursing
homes. The bubble soon burst,
however, when the Government
realised that maximum limits
were being routinely charged.

are supplementary benefit resi-
dents.

“ We could take 100 per cent
private patients,’* says Mr Stan-
xxiland “but lids is not our

and. benefit* were sharply policy. My wife worked in the
reduced to £133 a week far an NHS and we decided to provide

DDVMl medical insurance the less expensiveway

Bristol House, 40-56 Victoria Sc, Bristol BS1 6AB Tel:(0272)293742

"firSoiContributoryWelfareAssociation PH
Bristol House, 40-56 Victoria Street, BristoL BS

1

6AB
Please send me details ofthe Private Patents 5cbcrae

I am aged under65 For individuals fHJ For Companies FH
FormembersofProfessional/TradeAssociations

1 Name

bodied pensioner in a something

longer term." fog has produced Home Life: A
Code of Practice for Residential

The target Care, which appeared after the
Government announced sew

In his major market survey measures for registering and
of private and residential care, inspecting private homes last

Mr toinff identifies Hu* top cod year.

Voluntary Sector
DAVID LOSHAJC

h0
?
3^i5dJO H90 f0r a depend" couldn’t give." The private large rfevrinpere, both health

market as a tozget for Help in setting np a home NO COUNTRY which has such need.

indeed, physical problems that

can afflict the bereaved.
The hospice team is neces-

sarily more multidisciplinary
h»n most medical teams.

Doctors, nurses and social

workers are joined by therapists

of several kinds, depending on

prietors reverting to private
naHprrfrfc nnlv_ Fnr a time the
acute wards of hospitals had to
take elderly people with

r -r—. .
—e private large devetopera, both health comeg. fwwn the Registered « notable coroa of bodies as chaplain, priest or other

rtoms with nm-
secto

-
r biggest carer of care providers and. braiders. Be Nursing Homes Association in st John amtoiianpj*, the Samari- pastoral counsellor.

tiTuriJate
to**0**** v6b5tr ® ttSSvrirervice to potential Sib? i£e Red Soss, the WVS. The expansion of the hospice

letors reverting to private NHS. he savs. something taiy proviskm would remain proprietors. A £40 starter pack Release, and a host of similarly movement means that several

wr do a feasibility stu<

22&STJSS Association’s £150
of the elderly population could Haired manual

Address

.

take elderly people wim He tbdnkg that the straight- “We reckoned that 5 per cent
nowhere else to go.^Benefit forward nursing home business of the elderly population could _ _

!

with pay «™r ,«i ttjs sESm l ITerf “eeTtt£Ttte splrii cJiji ^boi&on *th
- I nnrefaff home, right down to of voluntarism in the field of family doctor*.

thereto room fo^custpm-fauflt; a huge, topend, but it fa a large xv licences are health care has faded or w in Voluntary bodies such as the
- I according to dependency. As specialist units. He warns that number of peopfe There is

wxwxa c
d_„ep Macmillan nursing services, the

1 one proprietor put it — you with the huge loans needed, undesproviawm m high quality
ne®fled- danger.

National Society for Cancer
-

,
cannot drive a Rolls on these projects coold fail in the first 12 care and there is room for cere Registered Nursing Home It is true that in recent years - aTl^ «lP

r

Marie Curie
I amounts, but you can make a months. “For someone with at this leveL" Associations: 7-7a Station. Rd, the voluntary sector has some-

*kev roleln
profit.” twenty of capital there is a The best known name in the FincWeg. Tel 846-1224. Care tunes seemed to be losing out pIay « *ey ro e in

do a feasibility study, and the least ^
Association’s £150 much-ao- Leagues
claimed manual gives a the care

many
’'Friends who lighten

have developed. Many people
prefer to live out their last days

the cares of patients in hospl- at home, so most hospices pro-

tals. need feel that the spirit vide care in collaboration with

. Pbstcodc.

family doctors.
Voluntary bodies such as the

M&cmiU&n nursing services, the
National Society for Cancer

For anyone considering posribie long-term profit from sheiteed accommodation sphere, of Elderly People: The market particularly: in relation to the

becoming a proprietor of a a specialist nursing home, but McCarthy and Stone, Is already far Residential and Nursing rise of commercial provision.

this field.

The future of the hospice

. M' * "

research needed Is daunting, for two or three years.’

You need never
lose the comfort
ofyourown home.
Knowing that you don't have to leave home when
you need nursing care'brings real peaceofmind.
BNA can provide just the help you need.

Trained local nurses are available24 hours a day,

7 days a week. How long you have the services of

your nurse depends entirelyon you-but it could be
for as little as an hour a day.

Private nursing isn’t a luxury when itallows you to

stay in the place-whereyou mostwantto be.

Fora copyofour brochure,and listoflocal brianches

post offthecoupon today.Nostampneeded.

success depends on local repo- The private sector may flwA luxury nuning/resldenttal home NWS3ED. £45.

Paying for test tube babies

moving m uws mrecoon. .next nuvuzs *» *Mmy imu *« ^-n ___ ___
moo&i they will be opening a Buissxm, 1 Perron St. London National Health. Service hasp* “Sp«Wb emanriSnfor tSS
luxury nursiug/residezttial hxune NWS 3ED. £45. TSJSTA fflORSSbEiS

unionists, who have seen volun- by the problems of

taiy workers as potential black- fiMncial nipport.

* . Ti * m • legs in times of industrial dis* _ As foe British Medical

« 4- 4-.- U^ Zl Journal has .pointed
.
out

pute.
One thing, however, is dear. hospices, for all their air of

Fertility

Treatment
PETER MARSH

healthy baby by this method. In laparoscope, the surged
the best clinics, the success rate locates them with ultrasound.
per treatment (for which the In the laboratory, the eggs
couple may pay £1,000-£2J)00 are fertilised with some of the
upwards) is about one in four, male partner's sperm. Despite

a do-goodlng, flowery-hatted,

paroscope, the surgeon are used in implanting. What
cates them with ultrasound, then happens to the “spare" volunteers, both individuals and
In the laboratory, the eggs exribiyoo is a delicate matter. orsanisattons. do not hist fiddle

The image of the volunteer as J25& Jff
a do-goodlng, flowery-hatted,
wtTvspt atot Tiearia fnssDot is with stiff who need payment,

S3T5fi rertT

K

atSmS buildings that need repair, bills

volunteers, both individnala and f
y, .

f^ beat and laundry
ribiyos is a delicate matter. oraanisatfons do not tost fiddle which, have to be paid. Several
Physicians think that; by Jboutwith^ flower arrangements hospices we to financial .diffl-

cul^ and St Christopher’s itself

No field of voluntary woric bas. had to struggle in reeesit

upwards) is about one in four, male partner's sperm. Despite probing the evolution and at the bedside. culty and St Christopher’s itself

The ratio can easily fall to 1 the term “test tube babies" genetic make-up of embryos, ja0 field of voluntary woric has. had to struggle in recent
in 10 in centres which are less which is applied to offspring they may he able to shed light cwm tw more vividly h.n years to overcome a heavy
experienced with the technique, produced fay this technique; on diseases related to genetic vhat has become the most accomnlated deficit It needs at
None the less, in vitro fertili- fertilisation takes place in open defects, multiple sclerosis and Bumificant voluntary movement leM* £50,000 a month, largely

ration appears to have enormous glass dishes, rather than in Down’s syndrome for example. nf »n ^ hospices. Because the fro®1 the local community, to

Pf RECENT years, in vitro 2S?S!i ?°£?ih£
tnbes

' Research on the “spare" medically non^pecialist care of
ferhhsation haa emerged as-an

.

^mat^ quarto a mdlxon
.TjJfl ^ pro- emlwyns is, frwn this potiit of the dying; while sometimes

*
th?Lw^n

7 ^ & * duced-MmS^oWgger Sun, vS^MgSr desirable. Just as superb, has often been no better
help infertile couples to become tmed J it mav t» than “unsympathetic dismtosaV*

of all, the hospices. Because the
medically non-specialist care of
the dying, while sometimes

parents.
The private health care tn-

Theorinciples of in vitro
* **** of̂ <fost-are- then important; it may help to than “unsympathetic d^missal," Mr

fertilisation ^are straiidit-
IfoPfo^ted into the womb of the produce better techniques for fo the Lancet’s words, foe Y-

ventilated^ similarwumiL Normally this takes future work in vitro fertilise- hospice .movMamt to grown SuSwiSr&SLS

from the local community, to

meet the gap between its NHS
Support and the full costs of
Its 62 beds.
In a Commons debate last

May, Mr David Amess, iff for

*<t^v

L
' \ PtMfifaNut»tagA«Boclailon

British Nursing Association,-
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dus^ foSriteto and else- forward. It can be applied when ninire work m wtro reruusa- ““ problem with St Luke’s Hospice AaSAfijSS - aSUftJWffJS SfflWS ajar-rs*SSSi, ^
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fallopian tubes of the woman toes to grow noznmHy, rely- of unborn children. toe "“e™ «}“ be raised over three years, even

Twenty years ago In Britain _BuiWfog ithepointed out

vitro principles.

The technique Is not how- l
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egg
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ever, without controversy. Some
people object on moral grounds ®r

to anytiung- which interferes

(which, cany eggs from the hig on nutrients from, the
ovaries to the womb) are mother’s blood stream, and
blocked or damaged a baby results some nine
In such cases, eggs from foe months later.
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extremely fraught.
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foe UK as elsewhere, Is also
cautious about in vitro methods
because of the controversy

The Government has, how-
ever, put forward no firm plans
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about the ethics of foe treat- of a statutory licensing body.
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Ifyou are a subscriber to the London Scale premium ofany
major health insurance policy youmay be treated in London's
Cromwell Hospital with no ‘top up’ requirementon your find
Hospital brU.Thispolicy applies to both individualand
corporate subscribers. Attractive financial arrangements for

subscribers paying the Provincial Scale premiumsare also
avaiiabla

Thismonth, the Hospitalopens itsnewexpandedOut-
patientDepartment Open seven daysa week, 24-hoursa day.
the Department offersa comprehensive walk-in primary health
careservice This feature is complemented byFixed Price

surgical package arrangements forDay Surgery, Dental, Eac
Nose and Throat and Plastic Surgery procedures.

For furtherinformationabout health insurance plans,
medical referralsand facilities, piease contact:

-

James Hetn|Mfon,Assi^airtAdministrator, Ext: 5002.
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Much of foe discussion stems

from foe fact that, in most in
vitro work, more eggs are
fertilised than are needed far
one individual treatment This
is so that foe physician can
choose the (most healthy looking
embryos to implant in foe
womb. Also the doctor may
want to keep some embryos in
a frown state, for implanting
in the woman, perhaps some
months later should the treat-

ment fail Initially.

The result Is that out of (say)
eight embryos growing in
special chemicals In foe
laboratory only two or three

foe Medical Research Council 1

and the Royal CoBege of
Obstetricians and Gynaecolo-

!

gists are operating a voluntary
licensing scheme^ to which some
S6 UK centres involved in in
vitro work are subject

In parliament, meanwhile,
some MPs are anxious to intro-
duce legislation to give greater
legal protection to embryos that
would greatly curtail work in
in vitro fertilisation. A Bill
along these lines is being intro-
duced by Mr Kenneth
Hargreaves, foe Conservative
MP for Hyndbum, though it is

by no means certain to reach
foe statute book.
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TO SHOW YOU CARE 606006

Today, even with 3 million unemployed, the best staff

still expect more from tjp their employers than a salary and sick pay.

Today's employers are expected to provide private medical cover

along with company cars and subsidised lunches. Ifs as though the

concept ofthe caring society is moving more and more towards the Board

Room. And that’s probably not a bad thing.

But it’s one thing to decide upon medical cover for your staffand

another to know where to look for it

If you sign on the dotted line for the first company you think of,

you may be getting poor value for money and, thus, be selling your

employees short And itwon’t take long forthem to compare notes with

their friends in other companies and draw their own conclusions.

That’s why you should look into Health First

Health First is part ofan international organisation which

provides private medical cover for more people than any other com-

pany in the world

Health First doesn’t replace the NH5, it works alongside it taking

away all the waiting and worrying. It makes sure that your people get the

best possible treatment at the earliest opportunity- so that they get better

quickly and in comfort

But the big plus is thatwithHealth Firstyou won’toverspend: there

are so many different kinds of cover that you can tailor exactly whatyou

want to spend to your company’s needs.

For further information, ring 0202 292434.
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For-profit hospitals

feel the pinch
a

The U.S.
TERRY DOOSWORTH

was producing the best man- hospital revenues,
agexnent systems. In response to these various

The for-profit groups, how- challenges to their growth, the
ever, ace now clearly suffering big hospital groups are now
from the same Medicare-related embarking on rationalisation

aliments as the other types of moves and diversifications.

hospitals, (hie research study, Early last year, for instance,

conducted by the Johns Hopkins HCA and AHS. the largest

OCTOBER 2, 1985 Is a date School of Public Health and wholesaler of hospital equip*

that will be long remembered Lewin and Associates, even sug* ment, tried to arrange a merger

in the private, profit-oriented gests that while the for-profit which would have created a

US health care business, in hospitals may make slightly vertically integrated business,

one trading session on Wall more efficient use of their This deal eventually foundered.

Street that day, the industry physical plant, the main reason allowing American Hospital

suddenly lost the glitter which that these companies have Supplies to be snapped up by
had attracted investors to give generated stronger profits over Baxter Travenol, the medical
it star rating after its 20-year the. years is through higher products manufacturer,

rise from obscurity. prices “ Investor-owned chain A more common theme in the
As share prices plummeted, hospitals set prices competi- reorganisation trend is the

so did toe image oE jovulnera- lively for the more visible effort to create multi-service
biltty in which the companies room and board services, while
had basked during a period of setting higher prices for the

businesses, embracing various
elements of health care pro-

staggeringly rapid expansion. less noticeable ancillary ser- vision, from insurance to

Top left: test of long function at a Bupa medical centre; bottom left diagnostic X-ray with the latest remote controlled equipment and (right) a computerised
Ergostar (gas analysis equipment) linked to a treadmill to measure canHac and anetaboUe changes daring exercise.

Big demand for fitness monitoring

Now that Hie dust has vices,” the report says,

settled on this Wall Street A related difficulty for
fracas, conclusions are being hospitals in general is the
drawn about the future of the tougher attitude to health care
industry. The first, and perhaps costs that has steadily
most important is that the developed in corporations offer- HMDs have become the' hottest
private hospitals are them- ing health insurance plans fo businesses in US health care,

selves subject to the same their employees. Mirroring the attracting keen interest on Wall
action of the Government over Street.

The basic concept of the

specialised psychiatric hospitals,

nursing homes and Health
Maintenance Organisations
(HMOs). .

In bis thrust for expansion.

financial pressures as the
pi* lie sector groups where the Medicare, the corporate sector

Screening
PETER MARSH

REGULAR SCREENING of
people to monitor signs of
disease is one of the fastest
growing areas in the private
health care industry.

Screening programmes start
from the standpoint that an in-

dividual’s health, just like any
other factor in his or her
personal or business life, will

benefit from goad management

Consultations with a doctor
once a health problem is

evident is not, according to this
thesis, enough. A more intelli-

gent and fruitful strategy is

regular checks to ferret out
signs of health problems before
they become symptoms.

Such checks are, nowadays,
more than just a brief conver-
sation with a doctor to establish
whether specific parts of the
body appear to be in good
order. Under screening pro-
grammes now available, a
range of modem technology is

brought to bear to monitor
organs such as the heart and
lungs and to checks for signs
of diseases such as cancer.

Screening is concerned much
more with factors such as the
attitudes of individuals towards
preventive medicine and the
amount of time their doctors

can allot to them than with
any breakthroughs in medical
technology.

For example, a major step
forward in fighting diseases of
the heart and vascular system—which in Britain are respon-
sible for 150,000 deaths a year,
or half of all mortality—would
occur if the country's general
practitioners had the time and
inclination to monitor their
patients’ blood pressure on each
surgery attendance.

High blood pressure often
gives an early sign that a
person is suffering from a
disease of this sort Better
public appreciation of this and
the other risk factors behind
heart disease such, as smoking,
lack of exercise, obesity and
fatty foods, would help the UK
to reduce its high total of
deaths from this cause.

Highest

Britain's tally of deaths
through heart disease is among
the highest in the world and a
special problem in relatively
young people. One out of 10
men, for instance, will die of
heart disease before he is 05,
while one in four men of this
age group suffers from the
ailment

Similarly, a properly adminis-
tered screening system for
cervical cancer which, uses the
most simple technology would
save the lives of the majority of
the 2,000 or so women in

Britain who die from this
disease each year. Countries
such as Sweden, the US and
Iceland which have introduced
screening programmes of this
sort have shown how the
approach can cut deaths from
the disease, which if spotted
early enough can Invariably be
cured.
Bupa, the private health care

company, is the leader in pro-
viding systematic health
screening in Britain. Each year
the company assesses in this

way the health of some 50,000
people, most of them employees
of companies which pay the
charge of roughly £180 as patf
of a benefits package.

The screening service
offered by ithe company, which
it recommends should be re-
peated every three years by
someone aged under 35 and
once a year by the over 50s,
includes a detailed interroga-
tion (conducted by a computer)
to look for signs of health
problems, together with checks
on parts of the body such as
the heart and analysis of blood.

In Britain, probably no more
than about another 50^000
people a year receive such
systematic health assessments,
an indication of the low stand-
ing of preventive medicine
among both the medical pro-
fession and the general public.

In recent years, a growing
area in screening has been tests
of individuals' personal fitness,

to same degree to determine
whether these people are

IFALL PRIVATE HOSPITALS
WERETHE SAME...
•They would offer individual patient care in a warm attentive
atmosphere.

•They would provide the most modem diagnostic and treatment
facilities, operated by skilled and caring professionals.

•They would provide 24 hour medical cover.

•They would offer a comprehensive range of services.

•They would be planned and managed to contain and reduce the
cost of private health care.

Our three existing hospitals meet all these criteria - ournew unit,
the London Bridge Hospital, opening in April 1986, will be no exception.

WE WISH ALL PRIVATE HOSPITALS WERE LIKE OURS
- BUT THEN ALL PRIVATE HOSPITALSWOULD BE THE SAME!
For further information please contact the Chief Executive, Dr. G. B. Scholes,

St. Martins Hospitals Limited, Porchester House, 91 Wimpole Street,

London, WlM 7DA Tel: 01-629 1501. Tlx: 21283 STMART G.

The Devonshire Hospital
Hie London Stone Clinic and Lithotripter Centre

The Lister Hospital
The London Bridge Hospital

capable of sports such as
marathon running but also to
spot very early signs of heart
disease.

These tests are directly »Wn
to examinations in industry of
machinery while the hardware
is operating under heavy load.
In conventional investigations
of the heart, electrical pulses
from the organ are monitored
with an electrocardiogram while
the person is at rest or involved
in only moderate exertion (such
as walking up and down steps).

A treadmill

In fitness monitoring; the
person has to run or walk on a
treadmill whose speed is

adjusted to fit the individual's
physical capabilities. During
the process, the heart is

monitored with an ECG. At the
same time, gas-analysis
machinery into which the
person breathes works out the
volume of oxygen obtained from
the air that he or she is turn-
ing into useful work by
muscular action.

Results from the tests can
tell the physician details about
the state of the person’s heart
and lungs as well as his or her
general muscular condition.
Virtually no one Other than top-
class sportsmen received such
monitoring in Britain until
three years ago.

Since then two companies
have started up fitness assess-
ments of this kind on a fee-
paying basis. Physiometrics,

which is owned by AMT, the
US hospitals group and is based
in Cheadle, near Manchester, is

testing about L500 people a
year, while Bupa, at a fitness-

assessment unit in London, is

testing people at a similar rate.

Demand has been so great
that Bupa is due shortly to start

a similar unit in Manchester.
Both companies charge £150-
£180 for an examination of this
kind.

Dr Bruce Davies, technical
director of Physiometrics who
is also a researcher at the
University of Salford, says that
many ECG 's taken of people
under resting conditions are
useless in detecting signs of
heart defects, which become
evident only when the heart
is put under stress.

Such defects are the cause,
for instance, of the large
numbers of seemingly healthy
people whose bodies are not
used to stress and who die from
heart attacks while involved in
sudden exertions such as dig-

ging snow or playing squash.
Physiometrics works out from

the fitness test and a general
medical examination | pro.
gramme of exercise and diet to
fit an individual, Dr Davies says
that about 8 per cent of- the
people who visit his centre-
many of them relatively young
executives aged 30-50—are
suffering from heart disease
and do not know It A total of
80 per cent have risk factors
that could lead to their con-
tracting the condition at an
early stage.

problems became visible
earlier.

This message was drummed
home by the October 2 incident
which was sparked by a poor
earnings report from American
Medical International (AMI),
and accompanied by a gloomy
forecast from Hospital Cor- „
poration of America (HCA), H™””*

Leading U.S. Companies

Sales
fbn

Net
profits
$m Employees

Hospital Corp of America. (HCA) 3.5 296.8 79,000

National Medical Enterprises 2.1 12L3 69,100

Humana 2JO 19&3 42^00

American Medical International 2.9 137J. 40,000

Beverly Enterprises 1.4 47:9 87,000

dj

doyen of the industry.
Until the earnings problem has increasingly tried in wage HMDs is to provide ruu meoicai

surfaced, toe for-profit hospitals settlements with the big unions and hospital benefits for a

had appeared to he the main to draw up agreements which uniform, prepaid monthly fee

beneficiaries of changes ham- put a cap on hospital costs. As paid for by the individual or a

mered out by Washington in a result, the rise in health costs company health benefit scheme,

the way health care payments has diminished to around the
"" " *“* *~

are administered dn the US. rate of inflation from double
Under this new regime, brought the general rise in prices in the
in by the Reagan AAninistra- early-1980s, putting a further
tion in 1983, the system of squeeze on hospital income in
medical payments has been the process.
altered to a fixed, standardised A third pressure point for the - . . ,

price per (medical intervention, hospitals ban been a sevens pioneered the use of artificial

Rather than hospitals charge drop in the number of hospital hearts, is already one of the

ing fees that are highly variable admissions. As a result of the »test HMO operators in the

depending on the treatment restraints on spending in both with 350,000 members,
which they determine, they the public and private sectors, in addition, many of the
now have an incentive to hold admissions are reckoned to have large investor-owned groups are
costs to a certain pre-deter- fallen by about 8 per cent in now moving into health insur-
mined price: if they perform the last two years, with hospital ance and even the most radical
their services at less than the occupancy rates down to 05 per new area of medical care, the
price, they reap the gains cent last year from 75 per cent socalled

While patients give up the
freedom to choose doctors and
hospitals, they have more
containable costs.

Humana. the Louisville.

Kentucky-based investor-owned
hospital company that has

_ shop-front clinics,
financially, while if they exceed in 1980, and expected to fall to sometimes known colloquially

as “ doe-in-toe-box " centres.

Analysts believe that in the
the guidelines, they take the around 60 per cent by 1990.
loss. As the number of unfilled
For some time after this beds goes up, hospitals are longer term these developments

reform came in, it looked as having to carry more overheads will lead to the establishment
though the for-profit investor- per unit of revenue, or else of a few large, investor-owned
owned groups were adapting to find new uses for the beds, as health groups offering a full
it- more effectively than their some of -them are doing; in range of services for the
competitors. The for-profit specialised services. Problems benefits of corporate clients in
hospitals, run by private com- over occupancy rates may wen particular. This will still leave
panies with the objective of intensify this year because of some room for the growth of
achieving the best earnings the passage of the Gramm- specialised companies in
possible, claimed to have a Rudman Act calling for nursing care, psychiatric treat-

better grip on their costs than budgetary cuts to work towards ment and so on, but the view
other organisations—state-run a balanced federal budget. The on Wall Street is tbat from now
hospitals or the huge group of Reagan Administration has on the expansion in all of these
US charitable and religious already frozen medicare pay- sectors will be less dramatic
hospitals. Private enterprise, meats for 1986, and thfcse than dt has been for the last

the for-profit companies argued, normally provide 40 per cent of two decades.

Expansion which causes anxiety

Psychiatric Care
DAVID LOSHAK

THKBE ABE times when the
providers of private health
care might be forgiven for har-
bouring a persecution complex.
For in toe eyes of their critics,

it seems, whatever they do is

wrong;

That is certainly their percep-
tion over Kneesworth House,
the £L»25in psychiatric hospital
at Basslngjboum, near Cam-
bridge, opened by American
Medical International last
September.

The private sector Is re-

peatedly accused of going only
for toe easy pickings, seeking
only toe most profitable and
least intractable forms of medi-
cal work, leaving toe bard slog
to the National Health Service.
Yet, as soon as AMI announced
that it planned to provide re-
habilitative treatment for one
of the most difficult groups of
all, mentally disordered adults
who are hard to place else-
where, it came under heavy and
still continuing, attack.

It was also attack that was
not always correctly informed.
Cambridge Community- Health
Council, for example, stigma-
tised Kneesworth as “a
psychiatrich sin bin where un-
wanted people are going to be

dumped.** Mind described the
unit «s “a Frankenstein," for-
getting that Frankenstein was
not toe monster, but its creator.

Mind, the mental health pres-
sure group, and other bodies
voiced anxiety that a private
company rather than the state
would be keeping patients
"under lock and key.” Still

others expressed worries about
"behaviour modification pro-
grammes" which, they giaimnH,
would rob patients of basic
human rights, even to the
extent of withholding food as a
method of control.

In tht<; brouhaha, the facts
got lost. In partievor, toe idea
got around that Kneesworth
was a secure unit, with patients
locked in their rooms, rather
than merely a closed unit; with
only external doors locked.
The unit does not cater for

seriously violent or dangerous
people, or patients for whom
security rather than treatment
must be toe prime considera-
tion.

The hospital has been
licensed by Cambridge health
authority. It expects to accom-
modate about 35 patients aged
18 to 50, rising to a maximum
of 49 in the longer term.

Some will be referred pri-
vately or by courts but most
will come from the NHS. The
diagnostic categories covered In-
elude psytooses, schizophrenia,
personality disorders and bor-
derline mental impairment

where there Is behaviour dis-

turbance.

Kneesworth offers a variety
of therapies, inducting such
conventional approaches as
psychotherapy, medication and
electric shock treatment, plus
a rehabilitation programme
which provides occupational
therapy, social skills training,
recreational therapy, education,
workshop facilities, horticul-
tural activities (the hospital has
45 acres of grounds) and sports.
AH this is In addition to toe
behaviour modification pro-
gramme on which almost all

attention has been focused.

Carole Woodiwis, managing
director of AMTs subsidiary
Psychic trie Management Ser-
vices, which runs the hospital,
argues that this programme is

not punitive but provides
“ positive reinforcement" It is

provenly successful, she con-
tends.

Privileges such as sweets,
extra television viewing and
trips into town are awarded to
those who behave well; patients
who are “ difficult " or “ anti-
social ” will have these with-
drawn. There is nothing un-
ethical in that; says Dr Keith
Cornish, toe psychiatrist in
charge.
“ We follow strictly the

model procedures laid down in
the Mental Health Act and
adhere to all current aspects of
ethical standards.”
For its part, the Health De-

partment points out that Knees-
worth will be regularly visited
and subject to other rigorous
controls, including inspections,
sometimes unannounced, by the
Mental Health Act Commission
and toe local health authority.
"Guidelines for the conduct of
behaviour modification pro-
grammes are established,” It
points out

A further important point
about Kneesworth is that it has
a staff complement of 30. This
is an exceptionally high ratio
of staff to patients and permits
very thorough care. While toe
fees of £650 a week for each
patient might seem high at
first sight, they cannot in this
light be regarded as unreason-
able.

After the intensive treatment
and rehabilitation programme,
a social worker will help each
patient plan a successful return
to toe community.
Kneesworth is not AMTs

only psychiatric unit, though it
is the only one of its particular
kind. Thp company is well
advanced with its plans for a
network of CWkhurst alcohol
treatment centres and has other
kinds of clinic and day care
units on the drawing board.

To health ministers of toe
present Government, such deve-
lopments are welcome, mark-
ing, as they see it, constructive
collaboration between toe
public and private health
sectors.
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